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Two months ago, Hon; C.D, Hole issued ‘an sain state- 
ment regarding layoffs in war industry*in Canada. The statement 
was intended to alleviate fears and dispel misunderstanding regard- 
ing these layoffs. It was’ pointed out that layoffs and: unemploy- 
ment were inevitable with the changing trend and tempo of war 


and must be expected to continue. Mr. Howe indicated that certain . 


steps were being taken at Ottawa to meet the.problem: . Assurance 
was given that “labor will not be wasted.” 

It now appears that Canada, in common with Britain and the 
United States, but to a greater degree than both these. countries, is 
facing a situation where many. thousands of-war workers will lose 
their present jobs within the. next three to twelve months. Else- 
where on this page; Menneth R. Wilson, our Ottawa correspondent, 
reporting on recent developments in Washington and London, points 
out that within the past few days a decision has been made to aban- 
don production of an important weapon which Canada has been 
making for several war years. Cancellation of this order will mean 
the layoff in two large cities of several thousand men. 

Obviously there is no “overall” surplus-of manpower in Canada 
when service requirements and the dire and critical needs of agri- 
culture are taken into consideration. But what threatens now (and 
increasingly in the future) js a serious and disturbing “wastage” of 
manpower and of war plant while necessary adjustments are made 
to shift these men and these facilities to other work. 


NEED JOINT PLANNING NOW 


What is already being discussed in Washipfgton and what The 
Financial Post suggests for Canada, is the immediate setting up of a 
joint body, representative of industrial, labor and governmental 
leaders to plan at once for Canada-a “progressive conversion” pro- 
gramme so as to ensure that these stoppages and cancellations of 
war orders be given the utmost forethought and that blueprints be 
drawn up to see that the manpower and facilities so réleased be put 
to the most effective and immediate use. 

One possible outlet which should -be explored at once ‘is the 
extent to which the repair and \replacement of our existing war 
plant—our railway equipment, our farm machineny, our industrial 
machinery, our-manufacturing and distributing facilities—have been 
overlooked in the urge to produce the weapons of war. There is 
evidence in the United States that the next war production “crisis” 
will be exactly in that direction and that serious stoppage of war 
production threatens unless more attention is paid*to that problem. 
If we have the raw materials available then this: work might. be 
started at once. and if raw materials are not available, then. why not 
use any surplus labor to intréase the supply of them. 

What looms ahead is the encouraging fact that our war “pipe 
lines” are already beginning to fill up. At long last we are able to 
see the end of the road so far.as the Supply of much “original equip- 
ment”’.io our land-armies is concerned. 

But-this very fect raises 1 BeW. problems, swe in a ey 
like Canada which: has. pecializ | in. the the n iP 


fied as in other coumicion . 

Mr. Howe hasalready indicated his concern regarding this. new 
milestone along-our war production highway. No time should now 
be lost in taking further important and necessary steps to call in 
labor and industrial leaders and organize them officially to meet 
this vitally important new problem of “progressive conversion.” 

* * . 


THE MORE STUDY NOW THE BETTER 


As a. basis of discussion“ and a source- of information on .a 
vital subject which the mass.of public opinion today. demands should 
be discussed, the Leonard Marsh social security report is a welcome 
and valuable document. 

As with the Beveridge report, the Marsh “basis of study”. is 
already leading many to instantaneous decisions of the “ham-and- 
eggs,” “pie-in-the-sky” variety; to assume a brand-new heaven and 
earth is right around the corner. This, of course, is very far from 
the truth and tHe-less enthusiastic rejoicing or adamant opposition, 
and the more sober, conscientious and honest study of _ prob- 
lems raised the better. 

It should be kept clearly in mind that the King Adidlitetiation 
is not offering Canada ‘a Beveridge plan. The government will likely 
try to make all possible political hay out of popular. confusion on 
this point. The Marsh report is not a government plan for action, 
It is simply a basis. of discussion, a compilation of facts and a pro- 
posal, out of which the administration may offer the. people’ of 
Canada everytiing, nothing, or something entirely different. 

Dr. Marsh would be the last person to claim that he has covered 
all the angles; that he has, detected all the problems; that his re- 
Port is an action blueprint. That it was produced under such high 
pressure and with little assistance is a~high tribute to him. He him- 
self is quoted as saying that, “we really did the intensive brain work 
in a week.” It will not be claimed that “Social Security” for a nation 
can be blueprinted in one feverish week. 

The subject of social segurity is on.nearly everyone’s mind in 
Canada, United States, the United Kingdém!and elsewhere. Dis- 
Cussion of it now is highly proper because of its implications for 
Wartime morale and postwar planning. The more and ‘the better 
the study put on this subject by all groups NOW the better. 

Such study must also consider where the pastry and the filling 
for the “pie-in-the-sky” is to. come from. The first job must be to 
ensure production. of the national income’ that will make security 
Possible. Without that, schedules of “benefits” are cruel illusions 
which some politicians hy = to =e the eyes of voters. 


NOT TO BE DISMISSED SO READILY 


In attempting to’ dismiss the serious reports in the Ottawa 
Journal of “crazy waste and extravagance” in government expendi- 
tures, Hon. T, A. Crerar made the statement that “if we are going 
to investigate every rumor that appears in the newspapers, this 
House would be busy doing nothing else.” 

In this opinion, Mr. Creraz was supported by the Prime Minister 
@nd several other members of the government. But there will be 
Ro support from the general public. Conscientious readers of Han- 
Sard, who are often forced to wade through page after page of utter 
drivel, will agree that Parliament might do a great deal. worse’than 
take on the very job: which Mr. Crerar. derides. 

The Ottawa Journal is a responsible newspaper and. it quoted 
Col. John Thompson, a responsible official, who as, Director of Gov- 
ernment Office Economies Control, is in a position to. ‘speak with 
authority. Charges from such sources are not to be dismissed with a 
shrug of the shoulders, ” 

The periodicals and new 
public hundreds of. millions 
Management of public funds. There was the Bren. seas ‘case 
before the war. As a result of an nee 
of that contract in Maclean’s Magazine and 
Whole system of war contracts: 5 was revised wi 
fo the Canadian taxpayer. Thére was the fi 
the late “twenties.” There was the um ae ings 

From the very baghaing C8 perp il 
‘ll kinds have steadily flowed. ) Only. throug th 
Dublic be kept fully Sasol reds an informed. 


of this country have saved the 


dollars in revealing cases of mis- 
‘just 


“Member of “Auait Bureau of Galton 


Not Final 


‘Marsh Report Seen as} 
Rough Draft For 


F uture Plan | 


By STAFF WRITER. 
OTTAWA.—The biggest dose of 


social security this country has ever] © 


been called on to swallow was laid 
at the feet of Parliament this week: 
Parliament's committee _on’. social 
security was presented not only 
with a draft proposal for a $256 mil- 
lions health insurance programme 
but. also. the $900 millions Marsh 
proposals for cradle-to-grave_secur- 
ity for the Canadian people. 

Close examigation of the two 
programmes eals_digcrepancies 
in government thinking. The health 
insurance programme, now in draft 
form, contemplates a system of fed- 
eral grants-in-aid’ to provinces 
which meet a certain minimum re- 
quirement and set up their own 
individual health insurance plans 
along the lines’ of a model federal 
bill. 

Different Basis 

The Marsh proposals (which in- 
clude.health insurance as “the most 
important basic measure additional 
to unemployment insurance”) shy 
completely away from a grants-in- 
aid programme and urge a health 
plan which, while provincial in ad- 
ministration, . would be “financed 
under co-operative agreement be- 


(Continued on page 2, col. 1) 


|Smelters’ Head 


—Photo for The Finanejal Post by Karsh. 


‘Dr. Leonard: C. Marsb,. autbor of the report on Canadian social 
security which bas been: presented: to: Parliament ‘is slender and: 


looks even 


hes younger than ‘his:37: years... 
William. Beveridge, author of the social, securit 


A former’ assistant of Sir 
'y plan for the United 


Kingdom, be.went throu ough Ibe onion Scboal of Economics on a 


scholarship, winning bis: 


Sc., and later took bis M.A. and Pb.D. 


at McGill. Tulveritty He'bas written a humber of books on econom- 
aS; “bas: been. research’ adviser’ to: the: Dominion Government's 


pth, 


Deny Chatiges on. 


Criticism from U.:S.:Said’ Unwarranted. by Facts: 


By JOHN E. LANGDON 


MONTREAL.—American. publish- 
ers who criticize Canada’s newsprin 


padre go An tioning - 
seemingly | - aaeire o 


paper. 

en. in their-own 
industry or are deliberately muddy- 
ing the waters in an effort to offset 
any further upward adjustment: in 
the price of paper this year, news- 
print men tell The Financial: Post. 

This reaction is evoked ‘by. an 
article in The Post last week from 
Washington reporting comments of 
American publishing interests. 

There it was openly charged that 
Canada’s bungling and ignorance of 
‘its own statistical position on pulp- 
wood was responsible for the ap- 
parent Volte face in withdrawing the 
mooted April 1 ration cut on .news- 
print and other papers. 

It was also charged that Canadian 
officials and newsprint operators 
were doing smart horsetrading in 
‘threatening’ to cut consumption 
and that “once Canada’got its higher 
newsprint price, it didn’t take long 
to produce the extra newsprint, and 
pulpwood.” 


To these charges the Canadian in- 


F ishing 


dustry ‘takes ‘vigorous, excep 
pee: seat me ioe ndwtn 


of Canada’s} 


Weslime ‘Prices and eae 


Wilbert Howard; pulp aiid Paper: aap hes 


idvisory, Committee’ on ees, rift ‘July, 1: 
: Ws ysp rint 


tion: Tt ibe’ citi, a tat WPB: op- 


0; this move; forced. the 
: and defer 


ie ‘ant vat least July 1. The rea- 
iclally given was, that Can- 

‘ada’s pulpwood supply was found to 
‘be. bigger than has been. known, 
nee..the: accusation. of Canadian 


-ministrator; R. L. Weldon, newsprint! Abunigling and ignorance of its own 


administrator; 
Jon Ae. ‘publishing adrhinistra-| « 


A, 'B. Jewett, ; ‘pool: tistical. ition on ‘pul 
| and ‘writing paper administrator,, and es we nee 


- The tacts show that‘Canada did not 


ferences, but: the U.S.. War. ‘Produces 
tion Board has been responsible: for’ 
the making of policy.’ 

The plan to:cut consumption. orig- 
inated with the W.P.B. It made its 
own’ ‘appraisal ‘of. the situation, ' ‘has 


“Tat: December a survey was 


‘ et and onthe then known facts it 


appeared that ‘Canada would not 
| Rave: enough wood-to meet all pro- 
spective deniands, ‘particularly pulp 
‘and. pulpwood .ffom ‘the United 


States. 


The estimate was as accurate as it 
was humanly possible to make at the 
‘time. As the winter passed and re- 
ports of cutting came in, the situa- 
tion’ began to look more promising. 
Atmerican publishers were not un- 


(Continued an-page 2, col. 4) 


known -right. along” what ‘Canada 
could. produce, It hasbeen equally. - 
well informed ‘on the domestic situa- 
tion‘in' the United States. ‘Objective: 
of W-P.B_ in ‘cutting paper consump- 
tion three months ago was to release 
a larger proportion’ of; available pulp 
for wer, purposes. If anybody’ isto 


‘urns: Modern 


|Looks to Fisture 


One. of the most.’ significant: | 


statements yet made on corporate. 


planning for the postwar period 
is that Mab oa S.°G. Blay- 
lock of ted Mining’ and 
Smelting Co. of Canada,’ rive has 
revealed to’ The Financial’. Post 
the broad. field‘ which: his com- 
pany is investigating to assure the . 
continued. stability . of: the’ enter- 
prise of which ‘he is head. 

This statement,. by ‘the 
Vancouver representative. of ‘The 
Post, appears on, page 14 of this 
issue, It gives in detail the new 
areas of activity which’ Mr. ‘Blay-" 
lock feels can be tapped! if condi- 
tions point that way—and what 
his» company possesses: to. enable 
these objectives to be achieved. 

‘ 


New Sureharge 
For Union Gas. 


While the special : wartime’ surs 
charge of 65 cents: per. m.c.f. to ‘in- 
dustrial. consumers. allowed Union 
Gas Co. of Canada by the Wartime 
Prices and .Trade Board was not as 
much, as sought, it is “understood 
that the new rates are regarded: as 
“satisfactory.” , 

For smrdneiders ‘the, daiebaaiaa 
will not mean: an -immediate .re- 
sumption of dividends. which were 
deferred. last September. It.is ex- 
pected . that ‘ this latest: move will 
restora operations ‘ to. 
basis, but’ conditions Narhie the’ last 
few months have resulted in:a‘siz- 


able depletion of cash:réserves. No: 


hope.of ‘dividend resumptidn-is. seen 
to exist “‘nntil these. ‘cash: “reserves 
are’ rebuilt. . 


“Endangered Operations.’ 
without the surcharge*it wandeon 
tended ‘that the conipany -conld: not 
have; kept. going :much- longer, due 
to. the heavy. operating..loss .it.was 
| incurring through . being, held 


to, 


tblor— 967, Yow a 


“Shifts Now. Being Made in War Production Seen 
Leaving Industries and Manpower Idle Unless 


Progressive. Conversion Programme Drafted 


Based on first-hand information from top United Nations 
authorities, the following article presents the first comprehen- 


_ sive account and analysis of ‘the major problem facing war 


industry today. For security reasons, few ‘of the specific facts 
on saohich tase conclisions are based can now - be. published. 


~ 


; By KENNETH'R. WILSON 


Canada faces a serious wastage of war plant and war manpower 
within the next three to twelve months unless steps are taken now to 
plan and implement: what is'termed in the United States a:“progres- 


‘sive conversion” programme. - 


- The‘term “progressive conversion” isso. new, even in the. United 
States, that no one a& yet,has clearly defined its meaning. 


For Canada, it may be taken to mean a plan whereby plants which 
‘|now find themselves bereft of war orders, can move quickly and 
efficiently to other or “peacetime” work—probably of a.type which 
is essential to maintain the efficient operation of the. nation’s homes, 
armis, transport systems, war plant, and services, etc. 


Behind this new and very significant trend in the United Nations’ 
war programme is the fact that production lines for: equipment: of 
our land armies are already beginning to reach saturation point. This 
is especially true of guns and shells. It is particularly true of many 
of the weapons in which-Canada ‘has specialized and which she has 
been turning out at an increasing rate within the past. two to three 


years. 


For example: within the past few days, at Washington.and London, 
decisions have been!made. which will halt completely the manufac- 
ture of one important weapon which has kept two big Canadian war 
plants going full blast for a considerable period of timie. This means 
that several thousand men widl be thrown out of employment in‘ two 


large’ Canadian cities, 


a. profitable | ' 


In this instance some of these men and some of the plant will be 


diverted,to making parts or components for escort vessels. 


Some may 


be converted to»meet the increased demand in Canade for universal 


carriers. 
creased by between 40 and 50%.) 


(The manufacture of carriers in Canada is about to. be in- 


\ 


. Some of the men may be drafted into the army.. Some may be 
available to meet the critical-shortage of farm manpower. But‘unléss 
conversion plans.are “blueprinted” in advance, there is almost certain 
to be unnecessary and increasing wastage of manpower and of war 
planks as war orders are reduced or cancelled; 


Pechinatie, Inet. werk. one at the chlet executives of the U.S. 


i “By fall, sacaitt be producing, asnaiderably more than we can 


Bag 


; possibly ship. Our pipe lines will be filled, Attrition will regulate 


- f 


‘Cost of producing” thisgas is* ~_— to 
have rae more “\than,.the. ra 
charged industrial ‘ctutcchdrs 


Elson From Washington 


_ the 
: land ar 


ditional flow; but our needs for “original equipment” for our 
s will have been met, and'no matter how great the wastage 


‘from battle destruction and casualties, it'would now appear that 
(Continued. on page-5) 


Eden Clears U. N. Relations 


By ROBERT T. ELSON 
WASHINGTON.—How -much:can 
be expected from Eden's mission? 
Best information indicates nothing 
immediately spectacular in.the way 
of a United Nations conference, cen- 
tral war executive or the dozen and 
one other propositions: wildly ‘dis- 
cussed’ from time to time.. Long run 
results will‘be impértant because of 
the personal connections Eden’ has 
established ‘here. 


War vipat Brings Old. Industry Up to Date, 


Under ‘wartime pressure for 
production—and more production 
—Canada’s Atlantic fishing indus- 
try is being: modernized overnight. 

Fishermen have buried. old 
prejudices which made/east coast 
fishing our least mechanized big 
industry; are adopting new meth- 
sds and new equipment. Most im- 
portant prejudice to be circum- 
vented is that against trawlers. 

Today the government is subsi- 
dizing the construction of draggers 
—vessels which drag nets along 
the bottom of the sea and take big 
catches. By any other name a 
dragger would be a trawler, It 
differs only in that it is smaller 
and is built of wood instead of 

Atlantic fishermen fought tooth 
and nail. against trawlers for 
years—succeeded in having Ot- 
tawa restrict to three the number 


of trawlers on the coast. They are | [== 
accepting the draggers almost} 


without protest. Some even see 
these vessels as 


did not have in prewar 
They are also accepting “long 


the key to contin- |} 
ued miimreiaprewer anys | Bb 


short space. of time our, centuries But ' “the* protein situation—fish, 
old: Atlantic fishing “industry «has: ‘méat, eggs, cheese and so forth—is 
experienced the greatest. develip-t going :to be increasingly tight. 
ment in its history. . ©. “We: know, too, that the more 
Man behind the’ ‘things which, complete is.our- victory the more 
are happening now..is able,,hard- ‘will*our ‘food supplies be strained, 
working Ernest Bertrand, 54-year ‘since:-wewill be faced with the 
old Montreal lawyer, who is Can-| tasic of feeding thé liberated coun- 
ada’s Minister'of Fisheries. He h&s|| ties. ~The: people in those coun- 
as his’ first: lieutenant’ Dr:"D! ‘B:/ tries ‘are now getting alongon less 
Finn, clear-headed young’ scientist,| ‘than subsistenct rations and being 
a Cambridgegraduate’ who-has ‘held in submission by enemy 6 
been Deputy Minister of t Pimneiie lice; © 
since 1940.° i“When’ we break down the en- 
“The ‘food spi obiaes' is’ emy; ‘we.will also break his con- 
grave,” Mr. Bertrand told’ ‘The’ Wi-|trolsystems, and unléss we have 
nancial Post: “This'continént ow’ food'to pour in there will immed- 
has, to ‘provide Britain, and other iately. be chaos. The need of find- 
United Nations with supplies they | ing’ this food will have a restric- 
ocr ge sor countries'whieh'| tive effect on domestic consump- 
have been. occupied by the. enemy. tion.. I don’t think anybody. be- 
“From: the point, of: : view: *ot{lieves that: we 6n. this continent 
cereals werare: oe vas cenaily: pox Mhort; but ‘the 


i East coast tihng basiloag. i ee 
anized ; -hig industry. ‘In’ peacetime, fishermen fought. 
sinet ‘changes, feared’ trawlers ‘and’ modern ‘methods 
rob ‘these of ‘their’ Mesiinsed: Under wartime: 


lining’”—a method of fishing fol- |} 
rate | 


jjall our eff 


selection of food will be xpduced 
in range.” 

As for production of fish, Can- 
ada’s wartime output has kept up 
better than might perhaps have 
been expected, having regard to 
the conditions which’ the industry 
has had to face. 

“In: large measure, ” Mr. Bert- 


rand said, “and particularly on the |) 


east coast, fishermen are operating 
under enemy hazard. They run 
real war risks. 

“War has meant, too, that the 
productive power of our -fishing 
fleets has béen reducéd because of 
the necessity of diverting numbers 


‘of fishing vessels to uses connected 


with purposes of national d¢fense 

In the United. States the. navy. has 
taken“over most of the Atlantic 
trawlers, and in-Canada it was not 
only “necessary to turn certain 
fishing units over to defense ser- 
vices at the outset of the war but 
from time to time since then other 
fishing vessels have also been re- 
quisitioned for. defense: pui 
However, we have been bending 
‘toward making 
good the loss in productive power, 
the fishermen have responded ad- 
mirably to the urgings that they 


“s their ptmont, and our. Canadian 


Anglo-American 


address Commons. 


Contrary to popular belief, Eden 
was not well known in Washington 
and ‘never talked before the high 
U..S. officials-on an official level. 
Neither did he come with a fixed 
agenda. No subjects have been bar- 
red, but this abpears to<be merely 
the “beginning of the beginning,” to 
turn Churchill’s phrase, so far as 
approaches _ to 
wider United Nations co-operation 


are concerned. 


This capital makes much of the 


‘bSoviet enigma, but there is reason 


to believe the British worry less be- 
cause of their Anglo-Soviet pact 
which binds them for 20 years. Eden 
has been careful to explain that the 
Atlantic Charter and the concept of 
the United: Nations were embedded 
in this treaty, intimating plainly it 
can be enlarged if Roosevelt and his 
advisers are ready. Chances are any 
attempt to write the U. S. nto any 
hard-and-fast agreement along simi- 
fa¥ lines would prematurely set off 
a bitter controversy that the Presi- 
dent would just as soon postpone 
for the time being. * 


Eden’s Ottawa Visit 
To Clear Relations 

Eden breaks his talks soon to go 
to. .Ottawa-to meet Prime Minister 
King, sit: with the war cabinet and. 
You can’t write 
this off entirely as a duty call on the 
capital of the King’s first dominion, 
because Canada and Britain have 
some important subjects to talk over 
that’ also affect discussions under 
way in Washington. 

One, is question of the inter- 
national relief setup’ Apparently no 
provision has yet been made. for 


representation of Canada, one of the fe 
a 


prime. food sources. Britain syme« 
pathizes, but no one wants to start 
a United Nations controversy. Prob- 
lem is to find a formula by which 
all interests can be reconciled. Per- 
haps Eden in Ottawa can devise one? 

But the whole problem of Do- 
minion representation, not just’ for 
relief but for other questions, may 
be discussed, If the United Nations 
are going—as they must inevitably 
—to se? up more and more common 
councils, this question will arise 
more anda more frequently and the 
Dominion’s attitude needs to.be het- 
ter understood. 

Even President. Rodsevelt some- 
times assumes Britain speaks for 
her Dominions—as evidenced by his 
statement on his return frdm Casa- 
blanca that Churchill had pledged 
the Empire to help us finish Japan. 
This embarrasses British spokesmen. 
They know differently, but the av- 
erage American still doesn't under- 
stand relations within the.Common- 
wealth. 


Postwar ’Planing 
Under Discussion 

Proposals for a joint. commercial 
airways and commercial shipping 
survey will be offered by. the 
American section of the Canadian- 
American economic committee at 
the latier’s meeting in Montreal this 
week end. Actually these two sur- 
veys have already begun with the 
Civil Aviation Authority: and the 
Maritime, Commission. 

They try fo project into the post- 
war era the present Canadian and 
American relations in both spheres. 
How successful these studies will:be 
depends entirely upon whether the 
(Continued on page 2, col, 5) 


New Financial Post Year Book 


Includes Survey of Housing 


“Latest edition of ‘The Financial 
Post Business Year Book, just off 
the press, contains a number of new 
features, including a survey of Can- 
ada’s:housing situation. In a census 


‘of’ dwellings in 27 cities of 30,000 


population on ~ over, ‘figures are 


_| given for. cooking, heating and 


under individual headings, presents 
federal and provincial breakdowns 
of indystrial statistics: in ready-ref- 
erence form, and in general gives 
new.and valuable information: ‘en 
Canada’s people, resources, and pro- 
duction under wartime conditions. 
Data on Newfoundland is included. 
Priced at $2 as usual, The Finan- 
cial Post Business Year Book, 1943, 
is published by The MacLean ‘Pub- 
lishing Co., Tcronto and “Montreal, 
and holds particular interést. for 
nl and edu speakers, librarians 
educationista, 


ft 


\ 























/ abd sco pei aptgpun« buits tae Setaedicn sll tule : 
a blpeprint or programme for social security in Canada, They.out- 
line‘ the existing ‘situation; ‘suggést ‘methods by which the present | % 
situation may be improved or reformed “by transformation to a con- 
tributory social insurance. basis,” gnd indicate the principles to be 










taken in the most effective manner. 


Sxtisnated, cock of jp: cbaciglis MOMal eecuiten eemmenaee Mia In a letter to shareholders, Steep 
would be embraced in the Marsh proposals is placed very roughly | Rock Iron Mines announces comple- 
at $900 millions annually: or 10 to 12%% of the national income. ee Ee eaten Oe 

Such a programme would include a strengthened eee ments for,p! 
insdrance scheme; health insurance with medica} service and ¢ f aaction ond 
and limited dental benefits; children’s allowances; funeral benefits; ores. “ 
:disebility ind old age-aurvivore instrenné and bentélis;‘sciiess cash |. With the war 656, ont in 
benefits and maternity benefits. ee sr taas Ghaaeele . 

Of the total: cost it is estimated that. approximately $500 millions tures underwritten. by & Co., 
would be borne directly by taxpayers. The balance, $400 millions| cjeyeland, were offered Mdnday 
















would be collected in the form of, contributions.‘ ($1,000 of debenturesénd 200 shares 
Estimated distribution of costs among employers, Wwage-earners, for $1,000 U. S.) and this was soon 
self-employed etc., is placed at: fully subscribed. Proceeds were'ex- 
75c to $1.85 per week per wage-earner; pected to be received by Steep Rock 

75c. to 90¢ per week for farmers, self-employed Thursday, following: which the Re- 


90c per week from employers for each employee. construction Finance Corp. was to 


Highlights of ‘the Marsh proposals (including a “national invest- at. [make $8 millions ee U.S. 
ment programme” estimated ‘to embrace expenditure of a billion Financing of loading terminal 


















“1. UNIVERSAL RISKS (to be financed entirely by federally collected | advance to the C.N.R., construction 
contributions): ~ of a $1.6 million power line by Hydro 
A. For All -Insurable Population. Electric Power Commission from 
1. Health Insurance: Contributory scheme for medical and limited | Port Arthur, a subvention of 20 cents 
dental care, provincial administration, finances co-ordinated by federal] 9 ton on the CNR. freight haul, full 
eee Per capita costs estimated $16 and $24. permission fog .the proposed pro- 
All gainfully occupied adult males, whether married or single, to con- gramme, priofities—all these have 
tribtite sufficient to’cover two persons.’ Contributions by Heads of family lee ante ed, so the last obstacles 
automatically provide medical care for each child. Contributions varying : aa py 
from no contribution by state for top range income brackets to full con- barring a -scale programm 
tribution for needy. reaching production about Aug. 15, 
| Amount of rhedical service received to‘have no relation to family income. | 1944, have been removed. The prop- 
Services to include general practitioner services, drugs, medicines, hos-| erty is to be equipped initially for 
pitals, nursing and convalescent care, X-ray, limited amount of dental | two million tons a year with produc- 
care. tion to be brought to capacity as 
ih Children’s Allowances: To be financed by Ottawa out of taxes and | quickly as possible. 


































erably .to’ everybody. ~ ; R: 
pala prefer Up to 4 years of age—$5; 5 to § years—$6.50; 10 to 12—$8.00; |, aah gb apoio 
16 t0'14; $10; 15 fo’ 16—$12,50. the debenture e (all U.S. funds) 
3.. Funeral Benefits: ‘To provide $100 for adults, $65 for juveniles and $25 ec ' o eines Rocks ‘ 
’ for -children.. Total cost placed at $10.6 millions per annum. Premium Iron Ores, p Ro 
B. For-All Gainfully Occupied (and other adult dependents). marketing agencyy has guaranteed 


i 4; Permanent Disability. Pensions: To be linked with federal contribu- | an additional $1, million, Canadian 
tery.old:age pensions and available to all gainfully occupied. Setting up| funds, if need to see the pro- 
collection, machinery for contributions dependent on prior health insur- | gramme through to completion. 
ance oF programme. « Highlights of the final financing 
adtiod Sade eae aan: Existing mother’s allowances no longer arrangements, as arranged “oe Cy. 

cae Ge) extension of mother’s allowances to all provinces. ar perenne nig d ‘oa ae 

(b) ironing out of inequality between provinces. Pp sooitade ane 

(c) upward revision of rates, ciates of Cleveland, are: 

(d) survivor benef'ts of $15 a month to orphaned children of insured 1. A marketing contract under 
persons. Orphans of non-insured persons to_get allowances for! which Cyrus Eaton and his associ- 
eee in A2 above, supplemented by provincial] .+., (through Premium Iron Ores) 

6. Old Age Retirement Pensions: Standard rate of pension ($30 4 era pro weap i bof onaten 
month). suggested for single person, plus $15 a month for spouse. Industrial | ‘95 Of ore ¢ uring i. rs ; years 
retirement schemes as supplement encouraged. of production av a minimum 

° I. EMPLOYMENT RISKS guarantee of 500,000 tons imany full 


sab ( season. 
A. For All Normal Gainfully Employed: 
1. National “investment” programme: Financed by tax revenue under| _ 2: Steep Rock assured of the full 
federal direction and amounting to’“‘at least a billion dollars in the first} Price for its ore, and to control the 


we OOO 48 RIF EEE ae 


posjwar year.” sale of ore, whether in United States 
. Training and guidance facilities: Financed by tax revenue and oper-| or Canada. 
ated as federal or federal-provincial schemes. 3. A total of 5,364,000 Steep Rock 


WHORE ROE S HO EA 


3. Unemployment Assistance Projects: Federal Unemployment Aid ad-| shares to be outstanding altogether 
ministration to supplement present -unemployment insurance coverage.| ofter issu 1,437,500 shares at 
Clarification of, present‘and unresolved constitutional difficulties is recog-| nominal price of a cent a share to 
nized as the starting point. . Premium Iron Ores'to assure thark- 

hs Ee On Cnpperees: eting of ore (perhaps the knottiest 

4, Unemployment Insurance: All contributions for unemployment bene- ng pernaps 0 
fit to be eneaeibed to employees. Dominion to continue to pay adminis-| Problem the company faced). Bonus 

. trative costs. Increase the “differential” between single and married persons | Shares issued re debenture issue 
from og to an avesete of 33%, Mee ore ner oda pone > eed dn a total 562,500 shares. 
standard to which all other contributory” ce co 7 a 

5. Sickness Benefits: Contributory federal plan co-ordinated with unem- ou 1 a cee oe Cana 
ploymen¢ insurance and the work of the National Employment Service. “ ving up a 

6. Maternity Benefits: Payable 6 weeks before and after birth of a| 37% interest in the company. 
child at half the normal —— of ee eee under federal ; 
administration through unemployment rance ma ery. 

7. Industrial Disability and Fatal Accidents: Contributory insurance Investor 8 Index 


owun ero 


a 





provincially administered through Workmen’s Compensation Boards as ' sar. 20, 1943 
at present. Suggestion is made that some method be found to include | ,..4ie coal. . 15° Lang,J.A.... 11 
farmers and tradesmen. Assoc. Breweries 5 


B. C. Telephone. 16. Ottawa £04 
Borden Co.... #& Saeed fetes: 7 
Bowater’s Nfid. 8 N. B. Power Co. 16 


See Security Proposal |22%0:; Li2hs% 


matter.” haye worked, at most, four to six| Hudson Bay . r Vers Oilfields . . 14 


‘It is understood that it’ was this| weeks in the preparation of the REGULAR FEATURES 











































inability’ to resolve conflicting] 150-page document which bears his pss OED NET, 3 
points of view on this basic ques-} name: peor Quotations Scebedesente oascabes 12 
tion of health insurance ‘which leaf Dr. Marsh‘himself admits that the | Company Reports .....0ntecclecen : 
the. government -'to’ decidé -against | broad outlines of the plan were laid = : MOD Lis ine Co ipsnady Re cdhsseibes 6 
iritroduction of the health” insur-}down within a week. What has rene er ane Ns 18 
ance bill-as@ government measure. | emérged is not so much @ blueprint | Imeurance ...°...........+..+ eeseeseens 10 
The'splan’*which*thas now been| as a very rough but useful compila-| tvestment Page es. cece 
adopted <i# «to ‘submit the health} tion of a lot of information about Enquiry Letters ...++.sesssearerssene 16 
ingureties draft. tothe House cém-} social ‘security problems in Canada, | inme Proce hones 
feller acetal security and let| with’ some broad suggestions as to| Mining Quotations .............0+02-. 12 
how a programme should be ap-| oA Ghote vv-r-rcsrrssipssesnrenveess Md 
‘proached and implemented. Oil Quotations ..... evevagecseveceses 12 
{How clearly Dr. Marsh. -has| on the Record se netiisiccccccce 
 reaitect with wide Sadoriontt thought through the complex racial, _ and Paper ...... sbeebetestieedisae- 8 
“int Beitia. and ‘Canad wishes to [| geographic and financial problems  @* cr pee 16 
egret oo inicabinlaas 3 of Cagada in relation to social se- Whestltege Ji wvhee ivkngudcciahdbecde o38 
Seatinetrer to willing to ast in any @) curity, and to what extent he has| “7 Sr™™ tttttreess ceneeesnaess 
re ofan to ee merely attempted to graft on to the cae Utilities 
sible! for important werk (§| existing Canadian system the broad Amoe, Toa Ti 24 sats, Biatiste . + 2 
; is nearing completion. Box outlines of the Beveridge plan, will | Atiantic Util. Mexican Light’ ih 
Ne. 200, The Financial Post, To- be indicated 1 ‘Avalon Tele ne 
rents. 5 dicated as a closer-study of| S0Sei ne treet. 31 Men 


his proposals is made. One of his| Reauharnois . . 23 eenioeny Sone: Ss 
basic new proposals, which is cer- Bell Telephone = mo pune Pwr. 23 
tain to arouse considerable con- B. C. Power . . 25 Montreel Tele 30 
troversy, is the plan to introduce|®. C., N. B. 
os ; Praee 2 system of children's allowances|Gan Nor, Power 2) NateunsSune™ 
NPI TiS AA Mbe ME which would be payable as a mat- Can. Marcon!” : 30 Nfld; EU'S Bwr. 
# pba: ter of right for each child by the| Can: W.Nat.Gas26 -Necthin tae” 
ma F eae 3 federal government and would be | Calgaty Far ig N- S Tight | 
| grafted on to the proposed health | Cities Heating 26 Oitawa Bison 
}| and other social security insurances. | City Gas... . 28 Ottawa Power 
" Replaces Tax Allowance pose. + 3 
«In part, such a proposal uld tte A On 


merely seplace the present East. Tele. 
tax allowance for dependent chil- Easier Bisctie 
dren, which amounts to about $108 | Farmers Tele. . . 
for a year or $9 per month. The} Gore. Per ... 
suggested rate of allowance for all|G takes 

‘| children which: would be paid as a| }iyacoke bona’ 
matter of right; would be on a slid- | Hydro-El. Secs. 









is 
(| S8seesseseeesessses 


188 

ing scale varying from $5~ per| init Bydre-El. United Secs. . . 28 

month for children up to four years Inter. Utilities ~ West Bact Pur. 3 

| of age, to $12.50 for those 15 to 16 Lower st Lown, a Winmibes Elec. - 10 
years of age. | Maclaren-Que. . 7 
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considered if a comprehensive social security Siehaeh is to be under- Financing 










dollars of government money in the first postwar year) are as follows: | racijities by a $2.5 milgions Dominion | incl 


4\/head of the Office of Price Admin- 


1 Opposite number: in Washington, 


3 tailment orde 
, ~ Sana’ teoammen tes a dau Geet Bing! ! 
cadet corps. e ? le urging | 
Univetsity, including Honour Matric. | state-supported contributory 4 Weekly Recor d of F inancing in Canada 
lsion, Seall ciaseess individesl. ave. | neral benefits OT oat ee een ee ee 
org instruction. ised ‘achlecics © | He takes a rap at me extent to| Mupicipsi~ Date Issued Sold to 3) 
- and recreation. Excellent which he seg terme costs are ull, P.Q. Cdeeeeeeereeeweesenece Mar, faee A. Ez. Ames & Co. m fhretetmannne ma ioe 85.000 i 
ition for . excessive services SPOT PERRO eee eee ee eeees eene Privately . a 
Sec mytes atic an cercen (Gl ee tri le wea isiaacail. a item dln ca 
‘ n t ( te ces eo, ns . Qhapteced HOS Ore Bee ienaes aeeeeveae Preowoee eat ebers eens apie’ 
write to the Reaflenesthes panks fousth én his priority list) ‘i me | Certiticates oe Sat eae cee os 
| J. Garson, MA. that it is simple and cheap to add Bond issuce— . coun en mao 


great 
h posed by war thar every citizen mus 





























ome resort to drastic, systematic, deter. 
is still capable of delivering “mined saving. To help you, the Bank 
a and can exact Nasa ec toe 
casualties from enemies, 
seg oh chal Account, in which to deposit every 
|tmesee nme ‘ j pay-day the tight proportionate 
escape.” cee cee nger i nts Ny eing ir and le; a ly so ‘ pened eo | ee as Bae eee amount to cover war obligations 
Secunia _ In Charlottetown, Canadién cities, that the authori- 
iggy nog eae tad tai | BANK OF ‘MONTREAL 
tions is to be expected until Ger- paainset might be edterl. It is not likely,| ee eee 
many is beaten and the United Na- rulings. In Montreal it i ia atet- therefore, that this. seed will ap- Modern. Experienced Banking See of 223 Years penis Opereetes, 
tions are prepared to turn their | s* aay are being | Peat mueh before planting time | 
full weight against the Japs. — at the seo 20 which is at least a month away yet = fata 
Some Russian ships laden with | Teceived ficials’ Pakipoag em in most parts of Canada. the one on “postwar economic distribution: It may also diséugg 
American freight, mostly food but | P&F day, and ¢ ave - problems called by Undersecre-| world. crop planning. 






uding War materials, are 
sailing thro Japanese waters 
unmolested to Siberian ports. A 
little raw rubber, sold by Japan 
to Russia, is apparently ring 
the States over Pemm 
s 


Weather Holds Key 

While farm lakor is an import- 
ant factor in food distribution and 
there is an acute shorfage of it,| 


one week may be set aside for the fees nd tea: . | tary Sumner Welles. The Welles’ conference, on t 
hearing of such cases only. In the| Conferences ~ The former will largely. concern | other‘ hand, is - purely nakdiols 
past few weeks moré than 850)  Advice.from Washington. points | itself with the problem of feeding | will coheentrate on the problem 
have been-heard, About 17% have out that there is no overlapping in the starving peoples of the world! of tariffs, reallocation and distri. 
favored the landlords. the coming conference on relief|and also: possibly with postwar | bution of world raw materials, un 

In Winnipeg $25 and costs were | called by President Roosevelt and|farm production, marketing and | employment, etc. 
imposed on a housewife for using ; Sons . \ @ rs 
coupons from a ration book which , ; ee 
had belonged to a former maid in 
her employment. - i 

In Ottawa 65 prosecutions were 
conducted by the Enforcement 
Division. during the week, 53 in- 
volving. WP.T.B, orders and the 
remainder ~ Controller orders. ; 
Twenty- ee persons were fined 
for-price ruling violations; nine 
for offenses in connection with 
hoarding and rationing; . and|j. 3 
charges were heard against 14 . 
_laudlords, and four agents. 

































that.the biggest factor of all is the 
weather. So far this has been ex- 
tremely favorable in most sections 
where, dairy and meat products 
are produced. Sufficient moisture 
is now in the ground t6 assure 
fodder crops (hay pasture, etc.) a 
good | start. An early and warm 
spring, which would bring winter- 





Criticism of Newsprint 
Price Rise Unwarranted 


(Continued from page 1) / 
aware of this. The A-N.P.A. privately 
investigated the situation and came 
to the conclusion that pulpwood was 
the crux of the paper situation and 
that the supply was not altogether 
satisfactory. * 

Without waiting for the scaling a 
turns'to come in, W.P.B. announced 
a second cut. Note that Canadian 
authorities never announced a sec- 
ond cut. Several Canadian manufac- 
turers went on record publicly as 
being opposed to any further reduc- 
tion in consumption. 

There followed hurried meetings 
between officials of the W.P.B. and, 
the-W.P,T.B. and the announcement 
of the deferment of plans to curtail 
consumption further. 

In Dec., 1941, Canadian and Ameri- 
can manufacturers announced a 
price increase effective as from the 
following Apr. 1. That move was 
blocked by Leon Henderson, then 


quence, and particularly the 421 
members of the American Newspa- 
per Publishers Association have 
been kept posted in the greatést de- 
tail on the newsprint situation. For 
more than a year salesmen of the j 
| Cariadian newsprint manufacturing K 
companies have done little else but 
go around among their customers to a“ 
tell them of the supply situation and 
the inevitable effects of higher costs 
on newsprint prices, it is pointed 
out. 4 

If any Americar publisher did not If p 
want to believe what his own asso- ’ 
ciation or supplier told him (even . aad ws a question of clothes 
Washington officials have taken time Sp h 
out to issue warnings) then they youll find the rig £ answer.at 
were emulating the ‘ostrich, the * 
newsprint. producers state. Many 
American publishers -have  ex- 4 


paises Seaanives @ Coleen oe | “THE STORE FOR MEN” 


price for newsprint. 

It is stated they have admitted . 
that costs of manufacturing and ship- “ i : 
ping have risen very considerably |} >>»: Whatever you sod ‘it clothes — whether you need a suit 


since the $50 a ton price was estab- os i = ‘ - i 
lished at the beginning of 1938. They hw for business, for travel, for evenings out: or for "round the 















































istration. Later another attempt was 
made to secure an adjustment based 
on higher transportation charges. 


4 : : ’ 
Canada Starch . 10 Oka Sand & Gr. 10 | Due to representations of publishers,| have not agreed with operators in clock" wear — rvi vall.tai 
‘ — oe we oc . 10 the move was unsuccessful. The| their demands for an $8 to $10 a ton . oe iceable topcoat or a well-tailored 
- = Can. Gen. Elec. 4 Prudential Ins. . 10| O.P.A. made its own investigatiop increase, but they did recognize and : all-weather coat — you "Il find at Simpson’ $a wide selection 
= re Imimary e € can. ons Raves 4 eee 4 into Canadian cost figures. Through| admit that an adjustment was not 
“2 so a een ee 18 | the Wartime Prices and Trade Board, | untimely. of fabrics, patterns and styles that will greatly help you 
PS Corr. Paper Box 4 St. Clair Apts. . the costs of the individual mills were nedi 
(Continued from page 1) the committee thrash the problem) Foinion Tar. 4 St. Mauri: a cos , Canadian authorities suggest that 
tween the federal, provincial’ and| out in its own good time and man- Fenny Farmer - 4 Take Bros. - ‘10 submitted to the O.P.A. Every major! confusion surrounding the issue ot | in making suitable choice, as well as a sales staff with a 
municipal governments and. ‘pie-| Def: Honey Dew... 8 ++ 4/publisher in the United States knew] control of paper production is in-| - background of. experience to dire¢t you to the best, most 
ferably be preceded by a “straight-|-: As for the more pretentious but MINES AND OILs of these negotiations, it is stated. Fin-| creased by the contention of some | - es = 
forward amendment to the British| sketchy. security proposals of| Adnaron Copper 14 Imperial oi! . . 14| #//Y. when it became clear that Can-| interests in the United States that, . practical buy. ’ 
North America “Act in the same] Dr. Leonard Marsh, it would be un- —— ears: 9, “ Inter. Nickel . . 4 adian manufacturers were not get- because newsprint uses less wood per . 
way ds was done for unemployment] fair to compare these with the|Central Pat... 9 WN ake « 4 | ting a new dollar back for each old/ ton than do fine papers and spe- e 
insurance, to give the Federal: Gov-| Bevéridge plan in Great Britain. Sontinental Fe a4 Teck-Hughed + ajone spent, Ottawa itself took a hand.| cjaities, and that wood is the real 
ernment full jurisdiction ip” ‘the Dr. Marsh and a’group of associates | Halliwell . it whes - - “g| Negotiations with the O.P.A. came to) cause of scarcity, newsprint should. ? \ 


a head last month with the an- 
nouncement of a $4 a ton price in- 
crease. 

Put mildly, Canadian manufactur- 
ers are disappointed. They attribute 
the smallness of the increase to poli- 
tical pressure on Washington by cer- 
tain American publishers. | Even 
Donald Gordon, head of the W.P.T.B., 
has expressed dissatisfaction. His 


be left alone and other types of, 

paper reduced. Such at least is the | 

clear implication of.» Some recent 

pronouncements. 
Writing paper does require more> <2 ala 

wood than newsprint per ton of 

paper’ produced. If all new’ pulp is ' 


used, fine paper requires about two | MPs : THE STORE FOR MEN — SECOND FLOOR. . 





cords of pulpwood to a ton of paper; 
siewsprint requires about 144 cords a 
of pulpwood per ton of paper. Hk 

But trade sources in Canada tell 
The Post that many fine paper | 
makers use large amounts of waste 
paper and keep their consumption 
of woodpulp down to about the same 
proportion as the newsprint indus- | 
try{ hence make no greater strain on | 
the pulpwood supply than any other ¢ | 
branch of the industry. ze 

It is also emphasized ‘that the real 
reason for the great increase in de- 
mand for fine papers lies in the tre- 
mendous growth in official reports, 
documents, and questionnaires and | 
in enormous increase in use of let- 
ter papers due to wartime conditions. 

ene and other publisher. 

of book papers have not ex- 
te enced gains in their require- 
ments nearly comparable to that 
note in the two classes of uses men- 
tioned. 

That this is the case is reeodaleed: 
by Representative Dondero of 
Michigan who seeks to have the 
U. S. Congress appoint a seven-man 
committee “to.see whether there has 
‘been any curtailment ingthe amount 
of printed matter sent out by the 
government.” Rep. Dondero is con- 
cerned by moves toward curtailment 
of newsprint use and wants to know 
if there is justification for cur- 


Prentiss Brown, has admitted the 
strength of the Canadian case, 


‘ The newsprint price matter is by 
no maans closed, Canadian manufac- 
turers have told and retold their 
story. They continue to tell it, are 
redoubling their efforts to secure 
what they consider an equitable 
price for-their product, 

Every publisher of any conse- 









































Eden’s Mission 
Rated Success — 


(Continued from page 1) 
committee can translate its et 
ations into action. 

Meanwhile the joint committee is 
pressing ahead on its survey of pos- 
sibilities for joint Canadian-Ameri- 
can development of northern British 
Columbia, the Yukon and Alaska. A 
meeting in Seattle under auspices 
of the national resources planning 
board will takeflace in April with 
British Columbia delegates attend- 
ing.. Harvard University this sum- 
mer will undertake a plant pa 
of territory adjoining the 


Highway to see whether airw. 
tlements can be made self. caret 


ing in the matter of root vegetables. 
to cut food transport demands. . 
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sider this appropriate? : 


« |.£headline conciseness. 


Under wartime pressure for production Canada’s Atlantic fishing industry bas gone 

modern, is adopting new methods and such new equipment as “draggers”—small 

editions of the “trawlers” fishermen bucked for so long. The sweeping changes may 

bow out of the scene the picturesque schooners of the Atlantic fisbing fleet-and see 
them replaced by more: modern ‘craft. 


Fishing Turns Modern — 


(Continued from page 1) 
quite inadequate, in the face of the 
increasing food demands from the 
United. Nations and ‘the increased 
domestic consumption. ‘ *. 


“In the case of salt fish, Canada, 
Newfoundland, and” Iceland now 
have the responsibility-of meeting 
the needs of all the!non-enémy 
parts of the world, ‘whereas, \in 
peacetime, there was; big! produc- 
tion of salt fish.in iseveral other 
countries, most notably Norway.’ ” 

“Then, too, as you kehdw,-a fish- 
eating country like. Britainihas to 
look to us; now: for frozen? and 
canned fish. Britain’s:.own’. fish 
production was affected: immedi- 
ately by the war, :ofeourse,-and 
the. war. has , also* closed: other 
sources of peacetime:stpply.» - 

“In. 1941, Canada ‘supplied: two 
thirds of our canned’ salmion‘to tie 
United Kingdom, and: practically 
our whole output of Pacific canned 
herring. ‘The figures -were:about 
72 million. pounds of-salmon and 
75 million- pounds of herring. 

“Last year we sent - Britain 
roughly 81 million pounds of can- 


ned-salmon and 60 million pounds: 


or so of canned herring. ‘ We also 
supplied frozen cod fillets to the 
United Kingdoni, although: the 


he west 


production. and demand situation 
which developed on this continent 
prevented us from sending Britain 
more than a comparatively, small 
portion: of the quantity that was 
really wanted. 

Meat Shortage 


“Another factor in placing 
strain on the fishing industry has 
been the shortage in: meat supply 
from time to time as a result of the 
need for large shipments to the 
United Nations and the: require- 
ments of the armed services. With 
less meat.available,; there has’ na- 
turally been. increased use of fish, 
which has added, of course, to the 
normal fish demand. 

“Oné of the problems of the in- 
dustry,” the minister contintied, 
“arises from reduction in man- 
power. When the'war broke out, 
many: fishermen wentintothenavy 
and.the other armed services and 
into the merchant marine. Enroll- 
ments: have gone.on. Since food 
supply is. assuming such import- 
ance-in the cause of the United Na- 
tions it may become necessary: to 
take some action with respect -to 
fishermén similar te that taken in 
the case of farmers, so as to assure 
at least the maintenance of fisher- 
ies production, if not its. increase. 


: 


“However, we have also" been 
tackling this manpower problem 
in other. ways. For instance, on 
the.Atlantic coast a Scheme. has 
been putin operation in which the 
government gives financial assist- 
ance toward the construction of 
‘draggers,’ a productive type of 
vessel but one not hitherto used by 
our ‘Atlantic fishermen. _ Under 
this scheme the government. pays 
a:subsidy-of $165 a gross ton on the 
construction’ of draggers meeting 
the pr@cribed terms.. Oo 

“The -subsidy: has been ‘calcu- 
lated as: broadly equal to the-dif- 
feren¢e between present construc- 
tion costs and pre-war, costs. Sub- 
sidized vessels must be at least.72 
feet in length and: must/measure 
up tg steamship inspection’ re- 
‘quirements. ‘In tonnage, vessels of 
this kind will average roughly..100 
tens; ; \ 

-Equipnient Difficulties ~ 

#Unfortunately; because of other 
war needs for such equipment, it 
has beefi difficult to obtain the 
engines required in carrying out 
the dragger construction plan and 
this has made for delay. - However, 
we are hopeful that this situation 
willimprove. Incidentally, we are 
also assisting by subsidy in the 


Give workers a-rest-pause and out-put 
improves. Give them refreshment with it 
and production improves still more. That 

has been the experience (both in England 

and over here) as many a plarit executive 


could testify. : 


Workers do their best when they’re 
contented and the refreshment ofice- @ 
cold Coca-Cola adds to contentment. £ 
They like its distinctive, delicious 

taste and the refreshing after-sense 

it brings. Ask workers them- 

selves. They tell you that a 

refreshing pause helps a 

lot... that contentment 


comes when you con- 


nect with a Coke. 


* * * 


eee am 
more welcome in war work ®& 


@ ~ormay 


Co 


Letters from plant managers from coast- 
to-coast emphasize that the little 
moment for an ice-cold CocaCola 
means a lot to workers in war plants. 
It’s a refreshing moment on the sunny 
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’ You could not sink a truly. pro- 
gressive party under John Bracken 
even by hanging the appalling label 
“Pro-Con” around its neck. It might 


even react like the tin lizzie jokes on 


Ford motor sales. “Pro-Con” is more 
acclrate but cacophonous, The 
intials PC, suggesting Privy Council 
r Police Constable, is uninspiring. 

for Progressive Con§ervative 
Party; has alliterative value and 
Retsonally I 
would prefer just plain “Progres- 


sive” and so would many other 


westerners. 

Cheer up. Just wait awhile and 
we will all be calling it the “Bracken 
party” just the way-we referred to 
the “Bracken coalition” in: Manitoba. 


. * * +e 


R. J. Deachman 


Former M. P. for Huron, writer and 
speaker on economic subjects, 
Ottawa, : 
Name the baby before it is born 
if you are in a hurry about it, but 
the name of a political party should 
reflect its gharacter and that can be 
known only after a period in office. 


construction of Pacific Coast fish- 
se ag although they are not 
of the dragger type. ° 

“The dragger, like the trawler, 
fishes by means of a net which it 
pulls or ‘drags’ along the sea bot- 
tom. Unlike the trawler, however, 
it is built of wood, not steel, and 
its cost is not so high as to put its 
construction out of the reach of 
small combined groups of fisher- 
men. ‘ : 

“These small draggers have been 
in use for some years in United 
States and Europe but we haven't 
had them in our Atlantic fisheries. 
Fewer men are requirdd to oper‘ 
até one of them. than would be 
needed on the ordinary fishing 
schooner in our eastern fisheries 
‘and since dragger fishing is done 
from the vessel itself and not from 
dories, as is the case with most of 
the schooners, its production is 
less likely: to be interrupted if 
weather becomes unfavorable. 
Both these factors, of course, serve 
to increase the productive capacity. 
of the available manpower. 

‘ “Long Lining” : 

“The department is also seeking 
to make manpower more effective 
on the Atlantic coast by introduc- 
ing there a method of fishing 
called ‘long lining’ which is used 
by the Pacific halibut fleets and is 
suitable for taking other ground- 
fish such as cod and haddock. 
Simply defined, and without going 
into the various details, long lining 
is the device of laying a very long 
line—a mile or even more—on the 
bottom of the sea. 

“The line, with-hundreds of 


I suggest, therefore, christening be 
oned until’ parents are sure 
whether it’s a boy or girl. 

A poor name ruin even a 
good party while a good one might 
make a. bad party win. Neither 
people nor statesmen can now take 
chances, My advice is to wait and 

. * Ld 
W. A. Dunlop ar 

Editor, Standard, Forest, Ont, 

“Canada First’ is the name we 
would suggest. Let’s getaway from 
sectional parties such as progressive, 
U.F.O., Social Credit, C.C.F., Labor, 
etc., or any combination of the same. 
Let it be Canada first at all times 
and we will have a better country to 
spend our days. 

‘ * * ao 
Jean-Frangois Pouliot 


Member for Temiscouata, in the 

House of Commons. 

Is there in Parliamentary language 
a “short, popular name” for the Pro- 
gressive Conservative party? Why 
not suggest the word “amphibious?” 
Do you really think that a divorce 
bill will be necessary for the release 
of progressives, if any, from con- 
Servatives, even before the next gen- 
eral election? You know full well 
that no’act of Parliament has yet 


, On the west coast prices have in- 
creased «substantially, though not 
quite in the same ratio, since, in 
general, they had been on a higher 
scale to start with. 


Mr. Bertrand realizes that the 
new wartime prosperity of. the 
fishing ‘industry will be difficult 
to maintain when peace comes, 
when other nations get back in the 
business, and when factors now 
causing special ~demands upon 
Capadian production have disap- 
peared. Realizing this, he is al- 
ready busy with postwar plans. 

One possibility he sees is that of 
raising domestic consumption of 
fish. Per capita consumption in, 
Canada is only 2@ to 23 pounds a 
year, as compared with 50 to’ 55 
pounds in Britain and 60 pounds in 
peacetime Norway. Mr. Bertrand’s 
feeling is that with the right kind 
of handling and marketing, fish 
can be brought into much greater 
use in the Dominion. 


baited hooks attached to it, is} 


played out over the stern of the 
vessel, arid after being left in posi- 
tion in.the water for the length of 
time the fishermen’s experience 
suggests, it is hauled in again by 
mechanical gear and the fish are 
taken from the hooks.” 

Long lining would take the place 
of the ancient practice of “line- 
trawl fishing,” and “hand lining,’ 


| to which Canada’s Atlantic fisher- 


men have clung sijhce early days 
and in which\fishermen put out 
from the mother ship in dories and 
set their gear by hand. 
Not Tfied Before 

Mr. Bertrand said that he did 
not understand why the eastern 
fishermen had not adopted long 
lining before this. “But because 
they have not tried it, and because 
of the increasing production need, 
the department is having a vessel 
constructed for long lining opera- 
tions on the east coast and will use 
it to demonstrate this method of 
fishing to the fishermen in differ- 
ent districts and to show its effec- 
tiveriess, We hope to have the 
vessel in service by June.. It will 
be put in charge of a man who not 
only knows the east coast but has 
had experience in west coast long 
lining.” 


Workers 


‘ 


take the field, thousan 


THE QUESTION: “What short, popular | | ?oyie forthe guard snd wttare | 
_ Rame can you suggest for the Progressive | _ 
_ Conservative Party, and why do you con- 


children of divorced parents. . 
= * 7 


- 


|H.E.Rice 


. aa Huntsville Forester, Hunts- 
The term “Progressive Conserva- 
tive” is an anomalous and. contra- 
dictory one and was poorly chosen 
in the first place. If “Progressive” 
signifies action, then “Conservative” 
signifies the opposite to action, and 
how are the two, as one, to be clari- 
fied? I suggest that the word’ “Con- 
servative”-be dropped entirely. It 
had its place in the days of Brown 
and Macdonald, but it fits very awk- 
wardly into the publicly declared 
programme of Hon. John Bracken. 


Call the new party (for it vir-.| 


tually is a new party) the Progres- 
sive Party of Canada. Even if this 
involves a nominal duplication of 
meaning with the term “Liberal,” it 
more clearly denotes the new spirit 
which John .Bracken inculcates 
within the old-time: Conservative 
party. 


C. Smart 
Morden Times, Morden, Man. . 
Progressive Conservative is’ too 

unwieldy a name to find favor with 

the average elector, but it is diffi- 
cult to suggest one, short and snap- 
py, which would,catch the attention 
of the general-public. Tory is a. good 
old English name associated with 
the Conservative party and pro- 

Tory has an element of brevity 

about it which is what is wanted. I 

believe, however, that objectiofis 

would be raised by members of the 
old party towards dropping the 
word Conservative or abbreviating 
it in any form, and the name should 
be retained at all costs and perhaps 
Pro-Conservative would be as good 
a name as any. 


. * 
C.L. Willis 

The Independent, Stettler, Alta. 

I could’ suggest no° better name 
‘than Progressive Cqnservative. It is 
based on two concepts which are 
complimentary to each other, name- 
ly change’and stability in our ma- 
chine age. 

The internal combustion engine is 
based on the stable principles of me- 
chanics, yet the automobile and the 
airplane have shown.a wide progres- 
sive. development, ‘so. in politics the 
Progressive’ Conservative pro- 
gramme should be based on” the 
Stable.foundation of our well-tried 
democratic institutions, ‘including 
regulated free enterprise. Superim- 
posed on. this foundation there. 
should be a progressive platform of 
social security and of economic qual- 
ity for agriculture, hence. name is 
appropriate, ae 


must WORK 
so fighters can 


jy 


Before a shell can be fred from a gun, work- 
ers must make the shell and build the gun. 
Before motorized aa of any. Kind can 


of parts must be made 


... and just as skilfully assembled to make up 


the finished fightiag machine. And that appbies 
to bombers and fighters . . . to every type of 
weapon our fighting. men must have. 


a 5 x : * om - - z ei 2 
An Heir. .« 
- ~ . - 
e.8e-@ 
: 


If you are aw heir to.an estate where there is 
no will, consult the.Crown Trust Company. 
This company offers’ thoroughly: experi- 
enced, prompt, and economical services: to 
assist in'the settlement and management of 
estates for the benefit of the heirs interested 


A dipcusvionasto our services and 
. charges is invited without placing 
you under any. obligation. 


4 


Crown Trust 
_ Company 


Executors':: Trustees :: Financial Agents 


80 King Street West, Toronto 
HOWARD A. EATON, Manager 


Wing your way:to a hi-speed duplicating record with Script, 


Mimeo Bond. This fuza-free stock is made. for smooth per- 
formance—won't pluck; won't clogg, won't, buckle. Will save | 
time and-paper ‘and see. you: through to.a flying finish on . 
any duplicating job. = ‘ 


eS 
LY 


Order Script Mimeo, Bor ,,Provincial’s, free-running mimeos. 


- graphing stock, from any-leading.decler. Take. your.choice: - : 


of. white, blue, green, buff or pink. 


FOR A NON-STOP_RUN, PUT:IT ON 


SCRIPT Kenko: ) 
Sond 


CAL. PAPER 


itation of — 


For ¥ Ndiiduay fore 


“Thompsonites” know this and they are work- 
ing as all-engaged in war production should 
work . . producing essential for all kinds 
of fighting a as if the outcome of this 
struggle depended’ on theit efforts alone, 
“Top Production for Victory” started as a 
slogan. It has now become a creed, believed in 
and acted upon by “Thompsonites” . . . and 
brilliant production records give the measure 
of their will to win. : 


THOMPSON PRODUCTS LTD. 
-_ §T. CATHARINES, ONT. 


side of things... . a way to turn. to 


Fishing Paradox. 
refreshment without turning from work. 


For years before the war, 
French, American, Portuguese and 
Italian fishermen had operated 
tfawlers on fishing banks off Can- 
ada’s eastern coast. Our own 
fishermen, fishing the same banks 
with hand-set lines, were in the 
position of\farmers cutting grain 
with hand scythes while their 
neighbors used modern combines. 
Only Canada’s proximity to the 
banks enabled the ‘fishermen to 
continue with. these outmoded 
methods; had all factors been 
equal they could not have sur- 
vived the efficient competition of 
tally , | fishermen of other nations. ‘ 

. oo ig at The price Atlantic fishermen re- 
The best is always the better buy d ceived for cod before the war was, 

TE BITES oe ge Be ag ae. 1 ghy, si iy amuse ag noni It 

A tie lees, ee ee Pao pee ese eee ae gS is now about five cents. has 

THE COCA-COLA COMPANY OF CANADA, LIMITED | been a more or ‘less im- 
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E provement 
working capital up 50% 
e In his report to the shareholders, 
Cc. G. Greenshields, president, re- 
& ports restrictions resulting from the, 
® war have ‘adversely affected busi- ‘Smmailer quantities. 
= ness which normally would be ex- 
8 pected from private construction. 





{ provement in working capital, with 
Sthe principal changes in cash and 
§ call loans, goverriment bond" hold- 
¥ ings and accounts receivable. 
Income, Sarplus—Years Ended Dec. a 


1942 
A Operating revenue + $18, 7156,658$17,046,734 
237, 


B Aad: Other income . 


Legal 00S .icecseses 
Depreciation ....... 
Interest weeeeteeeeres 
Inc, & E. P. taxes .. %3,490,000 2,800,000 


} profit in 1942 of $60,681, as against 
$63,157. After providing for bond 
i interest, the balance was written off 
depreciation. 

* were taken in ‘1941. 
The balance sheet shows an im- 
in position, 


WILLIAM HARRISON = 


P Tadnatials" 





eeeeee 


18, rae 981 17,243,806 
8,000 95,1 


14,540 
10,554 
1,824,766 
$93,390 








Similar 





Reliance Grain * 

Net profit of Reliance Grain Co. 
and its subsidiaries was $263,743 in 
the year ending Dec. 31, Sidney T. 
Smith, president, reported *» the 
annual statement. Earned surplus 
increased by $16,343 to $968,232 after 
paymént of preferred dividends to 

19%} the equivalent of five quarters to 
13,930 | Sajust arrears and writing off re- 
financing expenses previously 
shown at $115,000. 


Consol. Inc., Surplas—Years Ended 


323. =: 197,072 





3,015 
1,630,245 
595,160 




















Oper. expenses ..., 11,433,742 10,574,707 December 
B Net profit 4,548,989 1,551,555 “gigs gun tes 
Peres. a guns ¥s ——" ’ Operating profit ...... 576 $891, 
BE Less: Pret: divas. .... 873,123 | 573.125 | a5a: othe: income... NoaS 91948 
B Surpius for year .. 1,331,864 978,430 
Add: Prev. ee: 1,760,430 782,000 | yo1ai earnings ....... 915,661 901,832 
Refund. port. E 000 aeaee » | Less: Bond interest .\. 45,000 47,400 
Oa aaa Directors’ fees ..... 
) Earned surp. fwd. 3,092,294 1,760,430) Executive sals. ..... 111,125 109,578 
*Includes refundable portion of $356,000.) Depreciation ....... 210,573 210,353 
Earned per share: ; Income, E. P. tax .... 284,500 228,000 
Preferred ...... ees $6.76 $6.77 
sen aly nog hi 2 2.50 | Net profit ......0..4+» 263,743 305,801 
tas neeeeees . . : . divids. . 162,498 162,498 
t working eapital cio, $4,294,853 $3,394,412 Less: Pret. divids, 
Balance Sheet Changes Surplus for year ....:. ~* 901,244 143,303 
p, Cash eee eee ereseeeees $2,729,220 $2,548, 979 Add: Prev. surplus ... 951,888 146,466 
# Call loans, etc. ....,. 500,000, 2,005,000} "17.5, subsid. profit .. 30,595 62,119 
A Govt. bonds ......+4.. 2,963,691 rsa OST | inc erin. bende wie. 15487. =. 2s 
; Accts, receivable .,.., 2,528,125 77,581 Bp ead eee 
B Funded debt <......+. 11,630,000 111,659,500 | surplus forward .:.... 968,232 * 951,888 
" a es per share, pid. Ma Mou2 
I a i Pals. cide cavaces 
prairie Co. Common (no pay’t) 1.3 1.76 
Laprairie Co. reports operating | Working capital ...... $1,463, $47 $1,317,233 


“> Fanny Farmer 

Stuies restrictions and other 
ghortages havé ‘made it impossible 
#6 supply the entire demand, John 
D: Hayes, president of Fanny Farm- 
er Candy. Shops, Inc., states in ‘the 
anhiial’ report, for 1942. 

To meet the shortage, shopping 
hours were reduced during the year, 
and: customers requested to. buy in 
Taxes in 1942 
were up from $720,000 to $2,275,000. 
Net. profit was $797,803 against 


steps 


with net 





EXECUTIVE APPOINTMENTS 
AYERST, McKENNA & HARRISON, LIMITED 





OW. H.. WALLACE 


At the reeent meetings of the shareholders of Ayerst, McKenna & 


Harrison 


Limited, Biologi 
United States subsidi 
Chairman of the Boards of 


ary 


and. Pharmaceutical’ Chemists, and its 
beth compant Mr. a, ae was elected 
General Manager of 


the nt Canadian org ; me - a Ayerst continues as 

. President of the anaes + McKenna assumes the 
presidency of scat Lee Sworican aera. & Harrison 
(United ” allace.as Vice-President 
-_ both aeenneyies are located 
a 








More than a Mine 


—an Industry, also 


MAJORMICA 


MINES LTD. 


is PRODUCING vitally, needed , 


“Amber” MICA from Canada’s rich Sea belt, near Kingston, 


Ontario. The only other commercial. dé 


it—known in the whole 


world—is in remote Madagascar. 


MAJORMICA’ owns exceptionaily large acreage with numerous 
mica deposits. Nearby, the largest electrical corporation in America 
operates its own mine to ensure @ cofistant and suffjcient supply of 
“amber” mica for its own needs. - 

More than merely a mine—MAJORMICA plans to establish a new 
Canadian industry, producing, processifg and manufacturing mica 
and mica products for which there is a egnstantly inereasing demand 
for electrical and other purposes. 


Send for Your 
Copy . of - this 


INFORMATIVE BOOK. . 


| of 
Bil onthe Vertund Unllsed ection 


niet atime ee ee 


*s MICA is a stale important part of 


prathaly every electrical appliance 

airplane’ sparkplugs, telephones, 
toasters, to mighty generators, trans- 
formers and 2 nee ane has @ myriad 
other, vital 


Every ecsaan —~ or every in. 

westor interest. “i an exceptional 

profit opportunity — should read the 
i. ., fi in this informative 
% 


NO OBLIGATIO Just write your . 


- name, address below 
- 


SPHERE ReaD e eee OReere 


Name ..,.... is 
‘Address SOTERA S ROHR OERTED OR ORT ES eH eeeeene 


PP. POCO ETHAN R OEE ROR EHH OOo eHeeeeseeerel 


’ _ Detach and Mall Promptly to 


"MAJORMICA MINES LIMITED 
18 TORONTO ST., TORONTO, ONT. 


ORMICA MINES are quoted 








Se ee 





serra in 1941. During thei year 14 
leases 











During 1942 the company e*peri- 
enced a net increase of 6.6% in the 
number of installed telephones, 
which now number 4,810; It spent 
$77,624 on capital account, This was 
made necessary by the installation 
of additional equipment for the 
army and to handle the increased 
long-distance toll traffic. 

Income, Surplus—Years cor pee 
Operating revenues .. $ 255,901 $ a 
Ofer revenues ,..... 7,087 9,07 











Gross income .......< 262,988 231,063 
Less: Oper, expenses. 155,497 144,151 

Bond interest ...... 17,973 18,250 

Bond disct. amort. . 2,475 2,576 

Depreciation ....... 47,151 44,367 
Burplus: ...vcsociesees 48,892 21,719 
Previous surplus .:... 18,747 5,845 
Less: Adjusts. ....+.. —~ 8,817 
Surplus forward ...... 44,272 18,747 
Earned on A ........ $1.05 $0.60 
Woerking capital ...... *$14,656 $54,076 


*Excess of liabilities. 
Balance Sheet Changes 


Plant oc. cccedevcdccses $1,518,999 $1,453,761 
Investments .....++++. 184, 157,719 
Supplies, etc. ...seess 61,517 34,049 
Bonded Gebt .sccceses 359,000 364,500 
Bank loan ...coocdes 40,000 16,000 
Demand 10aN ...cesess 25,000 . .rcose 


Canadian Celanese 

Canadian Celanese, Co.’s report 
for. 1942 shows a further expansion 
in revenues to nearly $5.2 millions, 
as against $4.5 millions in 1941, but 
after tax provision, etc., earnings 
gn the common stock at $3.11 a 
share, compared with $4.19. a share 
the year before. 

Financially the position of the 
company strengthened last | year, 
working capital showing a good in- 
crease, Cash was down, but offset- 
ting this was an increase in govern- 


ment bonds and: inventories, 
Income, Surplus—Years Ended Dec, 31 


1941 
Operating profit ..... $5, i 845 $4, a 736 























Add: Other income .. 0,637 
Profit on rights .... 6.913 tn Oat 
Less: Loss on bonds . 250 1,200 
Total earnings ....... $,165,158 4,525,195 
Less: Exec. remun. .. 128,060 129,240 
Directors’ fees ...... 5,940 5,960 
Legal fees ......0 ° 8,045 6,925 
Depreciation ....... +,508,249 484,63 
Interest ....-.ss0006 165,714 69,897 
Inc. & E.P, taxes .. 2,485,000 1,800,000 
, Patent amort. ..... ° 67,535 66,992 
Inventory reserve .. 10,000 66,000 
s/f on rights ....... 55,686 52,503 
Refund. port E.P.T. 225,000 © cdeoee 
Net profit ..:......... 1,624,929 1,853,039 
Less: Pref. divds, .... 815,000 760,000 
Common dividends . 520,818 520,818 
Surplus for year ..... 289,111 572,221 
Add: Prev. surplus... 3,399,744. 2,827,523 
Adjustmenta ....... 13,400- |. ccven ° 
Earned surplus fwd... 3,701,324 3,399,744 
Earned per share: 
Preferred ,....,+s0+- $16.24 “— 
PAS os 05.0 stewed os 8.1 7. 
Common .....secere : 11 4.19 
Paid: .....@..e.s0s 2.00 2.00 
hints Sheet Changes 
Working capital ..... $5,602, 783. $4,915,907 
SOM an o> chad whos 3 ce $1,909,409 $3,341,550 
Investments .......... 2,546,424 1,234.42 
Accounts receivable .. 947,345 783,982 
Invéntories ......+0+-, ,094,808 1,801,276 
Income rights, TO. ooo | ap be 65,714 69,897 
Ottawa awa Light 
Ottawa Light, Heat & Power 


Co.’s financial statement for 1942 
shows ‘a slight improvement in op- 
erating profit. Due td lower pro- 
vision for depreciation which. off-. 
set the increase in ‘income ‘taxes, 
net profits were higher, Earnings 
on the common &tock totalled 95 
cents a share, as against 46 cents 
a share the year before. 

The. balance sheet shows , net 
working capital well maintained de- 
spite capital outlay of $335,480. The 
main expendjtures were for two 
4,000-kilowatt’; substations, together 
with incoming and outgoing feed- 
ers, required to meet the demands 
on the distribution system. 

Income, Surplus-—Years Ended Dec. 31 





Operati fit . $1 47-838 $1,012,510 
perating profit ..... 3 A 
‘Less: Exet.:salaries .. | 22,500 | 22,398 
Legal. fees .feaccess 
Directors’ fees ...;. 1,916 1,675 
Add: Other income .. 4,328 1,564 
Total income ....,... 1,026,926 © ‘989,667 


Less: Depreciation act 352,780 © 395,378 
152,802 














Munic. & prov. 8 146,678 

Bond interest ..... 175,872 a 

Premium on bonds . > 10, 

Tax provision ...,. 134,516 111,458 
Net profits .......,06- 217,070 | 149,615 
Less: Pret. divids. >. 85,000 85,000 

Common divids. .... 83,965 83, 
Surplus for year....... 48,105 . *19,349 
Add: Prev. sufplus ... 471,220 496,691 

7 ee 
Surplus forward ..... 519,325 477,342 

*Deficit. tAdjusted. re 
Pfd. share earns. .... $12.76 . $8.80 
. Paid per share ..,.. 5,00 5.00 
Cemmen share earned Hy 0.46 

Paid on common ..! 0,60 
Working beeen Seanian $355, “ie $382,622 

Balante Sheet Changes 
CAG oi sict wks Geek sic $ 140,493 § 226,892 
Investments ....;.... ,000 199,644 
Funded debt ......... 4,423,000 4,508,000 


Can, Westinghouse 

Total orders received and sales 
billed by Canadian 
Cogn 1942 were substantially higher 
thah in 1941 gad for the second con- 
secutive year established a new 
peak. in the company’s history... 
Backlog of orders carried forward 
into 1943 was also highest in the 
company’s history. 

Demand ‘for electrical apparatus 
for war use continued unabated. 
Increased volume, however, was 
largely due to coming into protiuc- 
tion of a number of war specialties 
previously only in the tooling-up or 
pilot stage. Volume of these deliv- 
eries is expected to increase this 
year. Loss in volume due to sus- 
ee of household ( merchandise 


Westinghouse | Co, 


carryover of business “is ‘reported | fast 








3 ; Earned an comes She 7” shops were sone _ are for this year. rage) ES 
: be Scr Say : pired. Inven ncreased reduction es outlets 
s $ $1,395)002 from, $846,370 a ooweh ago. tor i regular {serpin is ae 
Bae ac ah ee | eee eee eee 
Seeosaabeannyeos a "JQ __ | bess: Cost of sales .... 10334098 8,700,057 | about completed and further plant 
i —  sonsamr yg Be se besides thu Sp se Admin. expenses .. ‘373,712 ‘302,941. expansion is to be ranted This 
n mn Genera eciric ....... pecksova, . * "< Sgei.317 trend is expected to result in a de- 
; Operati Boss 2,961,317 1,797,431 
Canadian .General Investments ........... 0.71 0.68 | | Add: Diset. & exch. 44500" 41,528 | cline in sales of the company’s nor- 
Ca adi I d . 6.03 7 22 Misc. income ....:- " 53,876 | mal products, Attention igs drawn 
in an n ustries Pee abebeedcedrnc dee Re tece 'e e - ——eaee 
‘Canadian Westinghouse 2.82 «2.60 | Net mcome ......... Samaame La. sas | Ak Tmvente may mean lessened | 
cant acs ee ae’: 
" yew: decedent Ue 5 
- Corrugated Paper Box Pref.) .. tspmseres 16.52 16.13 dnventoeles, BEOY. joe. ceoatys:! Ra demane oe mee ern af equip 
ominion Tar & Chemical ....:.... es, . 1,05 0.94 Taamie Gres. cistial olen eae ae n ~ - om 
Fanny Farmer Candy .............. sailehs 2.24 2.72 Insurance Prov. +++. — +.++++ BD ec 9i75,000 retundable money y EPT 
Ottawa Light, Heat & Power ............... 0.95 0.46 | Net profit -....--r-0++ 787.808 917,838 | to its postwar rehabilitation reserve 
Quehec Telephone & Power .............. 1.05 0.60 ; a ———|| which now stands at $1.1 million, 
Reliance Grain (Pref.) .................... 13.19 15.29° | | Saxpige on. vena. 0:..: RIS: | SBAsS |. Tasos, Saeplee—-ksars Bee Dee. at 
Less: Com. shs. purch. 96,587 112,042 Operating profit ..... $7,896,996 $5,828 
Canada Steamshi Li es , industrial construction, he added, | Surpfus forward ..... 1,872,872 1,774,269 ee en ee 19.190 
: . Pp ye continued in reasonable volume. Becoinge per share .., '$2.24 $2.72 | Total earnings ......; 8,017,961 6,027,478 
J Canadian Steamship Lines’ report) | income, Serplus—Years Ended Dee. 31 | wetktag ‘capiiai s7... SLS@2i27 $1,315.91 | “Directors fees ‘r.-.: 1231000 "38000 
Srcrue ates seni hicpes, th Operating profit ..... $ Seats Sale Quebec OP slewhenines DeeeeeieOe on; \~) AeA 5 Cae 
} cluding taxes, net profits were al- Depreciation . ae 40,371 42,347 . Pension fund -...... 00, 100,000 
most ‘identical with those reporting | Surplus. .....2..6.0665 | eveess | satdins Quebec Telephone Power Co.|. General reserve .... eevee 250,000 
Pin the preceding year, $6.76 a share Working capital ...... $ 307,195 $ 201,048 reports a further expansion in op- Net protit 1,537,720 720 1418312 312 
on the preferred and $3.25 a share | invent Po 254 sees $100,608 $ 137,918 erating revenue during 1942, while | Less: Com. divds. .... 1,092,000 1,092,000 
' : cveutennte ns CBee ‘936 | het profits were equivalent to $1.05 
Ba te commen. Bonded dewt s. 358300 388255] sh "i ts a Share | Surplus for year ..... 720 _ 926,312 
Balance sheet indicates an im- | Bomded debt .......<.. a share, as against 6Q cents a Add: Previous surpiis 6,864461 6,538,149 
the year before. Soeioaianas 





Earned surplus fwd. 7,310,181 6,864,461 
*Includes $475,000 refundable E.P.T. 
Earned per share: 
Se 5 $2.60 
agvgeedepeves 2,00 


——— Whenedvekee 
Working capital .....$11, eoa000810; 165,086 
eee Sheet Changes 
$2,7 69,280 $2,492,381 
Investments . ees, 4,801,766 5,437,286 
Inventories 4..¢+.+e++ 10,750,754 8,750,578 


Can. General Electric 

Volume of both. orders received 
and production in 1942 -was largest 
in the history of Canadian General 
Electric Co., D. C. Durland, chair- 
man and president, reports. Opera- 
tions embrace a wide variety of war 
materials and equipment, as well as 
regular electrical and equipment 
goods essential’ in the operation of 
war, industries. 

Net profits after income taxes, but 
before deducting: the refundable 
portion of excess profit taxes, were 
6.1% lower than in the previous 
year. 

Capital expenditures in 1942 for 
additions and improvements to 
manufacturing plants, .offices and 
warehouses amounted to $1,722,968. 

Financial position underwent fur- 
ther strengthening last year. Cash 
and government bonds are consid- 
erably in excess of total current Nia- 
bilities. Payments into the pension 
trust last year totalled $415,000, 
making a total of $1.7 million paid 
fa rg by the company into this 
und, 


‘ Consel, Income, Surplus—Years Ended 
December 31 


1942 1941 
‘Operating profit ... $10,170,355 omy 012,162 
Add: Other income 801,930 1,100,206 


Total earnings ..... 10,972,285 11,112,368 
Less: Exec., legal . 118,889 - 134,313 
Directors’ fees ... 10,973 10,959 
Depreciation ..... 1,764,971 — 1,137,540 


Inc, & E. P. taxes *%6,045,000 6,600,000 





Working reserves. 1,250,000 
Net profit ....,,.... 1,782,452 2,479,556 
Less: Pref. divids: :. 115,000 105,000 
Common divids. .. 1,510,760 . 1,510,760 


—. for year .. 156,692 863,796 





: Prev, surplus « 10,519,302 9,655,511 
Refund. E.P.T. 545,000" uae 
Earned surplus fwd. 11,220,999 16,519,307 


*Including $545,000 as refundable E.P.T. 
Earned per share: 
$8.83 $12.5 “gH 


Common ........ 
8.00 
$18,695,983 $17,197, rt 


Pai 6. ics beizess 
Working capital . 
Balance ‘Sheet Changes 


Cee se vechbes sds ns 400,875 $4,415,356 
Govt, bonds ........ 945, 8,957,061 
Accounts receivable. 5,588,532 6,384,512 
General reserve .... 8,880,714 °7,696,734 
Fixed assets ....... 20,674,227. 19,336,209 
Less: Depreciation .. 11,807,714 10,374,332 


_ . Dominion Tar 


Dominion Tar & Chemical Co, re- 
ports higher eh tit revenues in 
1942, and after’ larger provision for 
depreciation and taxes, net profits 
available on the common stock 
amounted to $1.05 a share, as against 


4194 cents the year before. 


Further improvement in’ balance 


sheet position. was recorded last |" 


year. Debentures outstanding were 
reduced by a third, while the bal- 
ance of Industrial Minerals prefer- 
red. shares was retired: Alberta 
Wood Preserving preferred was fe- 
duced during 1942 and at the begin- 
ning of this year, the whole’ issue 
was retired. 


In his report to bo stahialitars, } 


Lionel O. P. Walsh,. president, says 
that late in 1942 shortages of ma- 
terials and labor became,more pro- 
nounced. “This condition,” he add- 
ed, “is not expected to improve and 
together with anticipated lower 
volume of construction throughout 
the - country, will reflect: on your 
company’s business.” 
Income, Surplns—Years Enaea nee, 3 





i 
Total earnings ...,.. $3,146,233 $2,416,050 
Less: Exec. remun. .. 101,624 101,556 
Directors’ meet. oop ea 4,716 5,368 
Legal fees . Seuce 21,001 16,128 
Depreciation. gaendes 734,480 475,000 
+ Interest ..:...6..i08 71,325 178,325 
Inc. & E. P. taxes .. 1,428,790 355 
Net profit ............ 684,277 643,320 


Less: Preferred divds. | 276,925 276,925 
Sub. pid. divds. .... 13,567 15,178 


Surplus for year ..... 393,785 - 351,217 
wes wraviows surp. .+. 1,153,171 1,259,588 


dole Cone et Fels eek 397,403 
Te na. secs. .... te% obs 5,037 
» W/o goodwill ..... ‘ 250,000 750,000 
Retirement wen 5 ee BMD icin 
Misc. adjust, i BIO. veces 
Earned surp. twd. oh ay 834,646 . 1,153,171 
Earned per share: °° 
Prefefred «........ . a 7 “. - 
POMEL. 9.< 3a doiase bide 
Common .......:.i3. $0. r+ 
Working capital ...... $2,603 Sas $2,285,920 
Balance Sheet Changes 
ON ois abo ake acne + % 606, $ 439,331 
Accounts receivable .. 2,380,639 .2,407,122 
Inventories ..... nvcnes * 1,600,856 - 1,814,042 
Debentures ..... grees 400, 400, 
Sub, preferred ..,.... 164,600. 256,000 


Corrugated Paper Box 

Higher sales‘for all lines is re- 
ported by Corrugated Paper Box 
for 1942; Previous capital ex- 
penditures are now giving greater 
operating efficiency, A. T. Whealy, 
president, -reports, and aiding in 
realizing a higher net profit before 
taxes, After taxes there is very lit- 
ae difference in earnings from last 
ear. 

The company ‘will not be able to 
earn more than + about °$88,000 in 
1943, providing it remains in the 
top excess profit tax bracket, Mr. 

ealy aeace Refundable tax 

to $18,798 last year. : 

Sales to date in 1943 have re- 
mained fairly steady. Operating dif- 
ficulties are increasing due to gov- 
ernment control and the manpower 


t of many civi- | situation, 


lian outlets for appara 
was ture Ga Gteet be ace 
Seon’ the air-brake division 
es in Vv. 
agen one en J 10H, Bah but a large 


Mr. Whe ref 
t ita ers to the fact that 





ry ié financial 
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tence geeeee ‘easton 
i]t: salon 


haa , facilities of our organization are 





















(ae 28,000 ; 
which ‘will reduce arrears to $7 eS Net Faas & an se ‘aedee at the disposal of investors for the, 
board ‘wal consider mat fu further - aa wg ri : “zpos purchase or sale of securities, and for 
errr Pee ss: Add: Prev. dd: Prev. surplus. OREM ERS the analysis of investment problems. 
Income, Surplus—Years Ended Deo. 31 S te wate SE Sack soni é ‘ 
rptink ae pear 


$235.304 pa eben be nae fwd. . 


5.397.200 
. rn} cated ce nat immedi ova sere 


Add cacokcayel Ae Bond offetings furnished 


Tet ie aa ai'Si.’:  '38,086 Wot avail. | dividends. and smeunting upon request. 
#008 vues. ; 550 re © consid eeee 96.03. $7.22 
me passers: | ath: Sh eet) Pe aS 
Loss tn sieges serscs. 2: 8 “alt ucting? 


eeeeeee 713,506 $2,077,068 
os remun,. ec ae Os 235, 


= | wating = Legal expensed ba ‘gis,deti engi 24t at 


36 King Street West 
Toronte 
Télephone: ELgin 4321 


Net protit wabsededese 
Less: Preferred 


sia RS en eo Limited 
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Wood, Gundy & Company 
















































































lus for year ...... “40,780 47, “Wass 
7 . Balance eS Chan 
Add: Previous eaip any aye ee me Gia’: rer 2s tad 52.30 908 es 
14. edat ieeme | Ascts Restvaia: z “Teo 0 6.313.273 aia ceeat tliat 
rane NORE SN. EEN eT eentbtien “xtecocstt, 11,954,179 10,461,584 ; 
PiPald nar Mie chan Borden Co lowed by the Domini ith $12.22, $12.63 and $13.78 
seeee : orden é allow e nion income) pares w an 
peereee gies eee. ssonss Assets of Bord Co. in Canada tax department as depletion against | at the end of the three years 1941, 
; ; “| after de scnidiian uaa extlusive of decline in équity of mining invest-| 1940 and 1939 respectively. 
Canadian Industries Lid. caoraat tae, were $5,361,969 at ments. This was deducted before a Income, Surplus—Y ears eased Bee, 34 
Canadian Industries Ltd. reports! Dec. 31, 1942, compared with $5,- ee figure for income - WaS  javestment income ... $469,354 $462.428 
sales in 1942 were 2% above the| 467,542 a year ago, the annual re-|°® own. ae fee =e 25,008 
level of the-previous year and 72% | port of Theodore G. Montague,| Present value of securities held a | eee eee sess 300 4 Ste 
higher than. the average for the| president, states. The figure repre-|Siven as $74 millions, an excess} Income tax ..... ese. 10,0002. 609 
years 1936 to 1939. In spite of a/sents 7.3% of the company’s total | Over book value of $279,652. Total). i. cieemtees ~aeague 
pin gis expansion in plant facilities| assets other than current assets. |-net assets of the- company had a | Tees Dividends’...... 300,289 300/291 
increase in the volume of sales,| wot current adsets of Censdian value of $7.5 millions at Dec. 31 
net income declined and.at’ $4.6 mil-| .Heidiaries accounted for $4.7 mil- |/#5t compared. with $7.3 millions a | aad Peet surplus .. 60090 Sa1'ace 
lions was 14% lower than in 1941.|j:on8 of the $58.3 millions company | @", Cafliers an increase, after Paye) tess: Addii. ine tax. ..... 10,118 
Net earnings were equivalent to hot : ye ment of dividends, of 2.36% in the} aiithiekan 
otal as compared with $4.3 millions’ | Surplus forward ...... 760,156 630.990 

$6.03 a share on the common sjock, out of $50.7 millions a year ago. Po Sorned per share $0.71 $0.68 
compared with $7.22 in 1941 and “Tt ible ¢ ak vedic. Net assets per share amounted to | eee ee ee 0:50 oss 
$7.27 in 1940. is imposible to make p $12.50 at Dec. 31, 1942. This COM- Net asseis per share .. $12.50 $12.23 


tions,” the report. adds ~ regarding pbcatiataapebaniiids 
the’ present outlook. While 1943 
“will doubtless present greater and 
more perplexing problems” the 
company is strong financially the 
report declares, and hope is held 
out for a successful year. 

Consol, Income, ded aidan Ended 
i ec 


Income from. investments last 
year dropped 13% below the 1941 
level, the major item of the de- 
crease being the lower dividend 
declared by General Motors Corp., 
which in U. S. amounted to $2 a 
share for 1942° as compared with 
$3.75 in the previous year. Defence 





Industries ~Ltd., the company’s feat bh alae dead jaa. suede yah i 
sa eae pe J. D.WOODS ¢ GORDON 
provided larger income. In is waa cree: goods 219,631, pd ise 7a1 e o & 
connection’ the company ‘reports; Interest ........ , 271 91, 
that for the 3%-year period since| Conting. res. ... 2,500,000 1,500; LIMITED 
oe . prov. . 900,000 = }...4., 

the outbreak of war, dividends} Taxes* ......... 9,783,877 3,491,695 ; 
| from D.LL, have approximated $1.17| Misc. assets res. $00,000... 
a share on C.I1.L.’s common stock OS ons ~ 

: * | Net profit ....... 8,379,654 8,270,572 | 

In his report, George W. Huggett; | Less: Dividends . 6,134,210 6,148,316 - . 

president and managing director, nae se ar Industrial Engineers 


reports that in the Chemical Divi- | Surplus for year . 


Add: Prev. surplus 21,370,825 19,248,568 


and Consultants 


sion, direct shipments from C.LL. | Less subsid. adjust. 78,691 wees, 
to the Dept. of. Munitions and Sup- Poesia: | Aipmminnenense 
ply and to Defence Industries Ltd. Surplus forward . 23,537,578 21,370,824 


*Less postwar credits. 


during 1942, constituted about 7% | garned per share . $1.91 $1.88 : 
of total sales. Wee eis Gks ceded 1.40 1,40 
Wartime restrictions ‘and curtail- | W°r*!™s.capital .. $58,374,779 | $50,@93,351 15’ WELLINGTON ST. WEST, TORONTO 


ment of civilian cOnsumption of 

chemical products, he _ reported, Can. Gen. Investments | 
have necessitated a sweeping re-| Canadian General Investments 
vision in the planned development) Ltd., management-type of invest- 
of production facilities. In contrast ment trust, reports a gain in gross 
with previots years, extensive pro-| and net income for 1942. Thé sum, 
visions -were not made for the of $18,265 was appropriated from. 
manufacture of new produw's “he dividends received from stocks of 
greater part of the new capital out. producing ge ote an appropriation | 


W. L. GORDON, 
Managing Director 


® J. A. Lowden @ G. P. Clarkson 


J. D. Woods, 
Président 


Ralph Presgrave ©@ J.G. Glaeseo 






































































ae Pee: 


“And please keep daddy safe...” 


Maybe, of all the utterances of human tongue kiddi 
are the most sublime. gue, ies’ penyes s 


Daddy .. . over these fighting: for his kiddies’ future hafety 
and happiness . . . praysforthem, too. * 


On top of a few other childish requests . . .. the one supreme 


~entreaty : . . “please-kee a safe” . little traubled hearts 
oe ene simple act of fai 


, And if daddy is hurt... 
én prisoner . . . the Red Cross 



















prostrate with fever. . .\. or 
God’s answer. 




















Give pinesonils to the Red Cross — your representative on 
every 
fighting front — tending your stricken fellow-citizens. 
as you would: -do if you were there. 


‘ x 


Published In the interns of the Canaon Red Cros Society by 
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New Brunswick Budgetal|} 


For $21,968 Surplus 


Provincial Secretary-Treasurer Predigts Sharp |_ 


Drop in Revenue Dué to Wartime Regulations; 
Sees Biggest Decrease in Motor Fees © ~_ 
New Brunswick is budgeting for) from last. year. A new item of 





a surplus of $21,968 for the fiscal | $5,000 has been set up-to cover ex- 2 
| a 


year ending Oct. 31, 1943, Hon, J. J. |penses of a 
Hayes Doone, provincial secretary- | tee. 


treasurer, reported to the Legisla-) On the province's debt situation | 
ture. This compares with a record | Mr. Doone noted that the total sur- |» 


gurplus of $1,159,251 in the 1941-42 pluses during 
fiscal year. 
Comparative record of revenues} the total net debt reduction for th 


ee}. 
and expenditures for the two years |COrresponding period was over $2] — 


is as follows: millions, In 1939, interest charges 
Yours Ended Oct. 31 alone absorbed 46.44% of. the prov- 
1943 (est:) yoag «| imce’s revenue. The comparable 


10,675,317 11,800,480 charge for the fiscal year just end- 
cpenditure s..ccsee 10,653,349 10,681,299 ed was 36.08% 





In Novy,, 1940, the province sold 
Qurplus .-q-sovesees 21,968 1,159,251 a ae ot at oe serial 
Mr. Doone pointed out. that due ata ° %. Subsequent 
to restrictive tendencies incidental ee have been’ sold on a steadily 
to wartime regulations it is. doubt- proving cost basis with a $1% 
ful if many of the revenues will be million 12-year 342% issue being 
{uly maintained. This thought has sold during the past year at a cost 
been carried into effect in prepat-|*0 the province of 3.68%. 
ing the estimates for the Depart- 
ment of Lands and Mines and with’ 
regard to motor vehicle fees. An 





Se hs 


NEW CROWN LIFEDIRECTORS 
Claretice Wallace, Vancouver (left), and George Brailen, Toronto, 
Crown. Life. Insurance Co. Mr. 


have been elected directors of 












Wallace is president. of the Burrard Dry Dock Co., W glace 


Shipbuilding & Dry Dock Co. 


and W 


e Foundry Co. Mr. 


Braden is president of Canada Cycle & Motor Co., the Crown com- 
: pany Small Arms Ltd., and of Joseph Choquette.Co. 





everest ='Industry Faces Reconversion 


antee of liquor revenues. 

The New Brunswick Government ‘ 
view is that thotor vehicle fees can- : (Continued from page 1) 
not possibly maintain their stand-| within six to eight months, the 
ard as one of. the chief revenue-/} United States will require a careful 
producing items. Estimates call for} plan for the progressive conversion 
Se the of ae - om this source | of war plant and manpower to other 
for the current fiscal year, as com- 
pared with $1,350,000-in the fiscal | USe® 88 overall PronayGon: needs 
year ended Oct. 31, 1942. preg 

A bill has been introduced in the| “We will need, of course, all the 
Legislature to permit refunds for | aircraft and ships we can produce 
those who are uriable to operate} but the demand for weapons and 
their cars on a full-year basis. Re-| land army equipment, will, we an- 
funds will be payable to all who ticipate, definitely slow down. 
surrender their license plates on “On this continent “business as 


Dec. 31. , 
i i i ; war production, but 
The various items in expenditure | USUa! means production, 


. : per it is a business which is ever- 

account show only a slight variation panda aed wilk chides very 
considerably and very rapidly be- 
fore the’ war is over. I believe, 
however, that the important need 
at the moment is for more skilful 
planning to keep our production 
economy operating at its maximum 
capacity.” 

This chief executive admitted 
that he had not as yet thought this 
problem through, but said he would 
eall to Washington within the next 
few days, a group of 25 or 30 lead- 
ing industrialists to see what could 
be done. — 


Critical Shortages Coming 

He pointed out, for exafnple, that 
one of the most critical areas which 
lay immediately ahead was the im- 
pending shortage of “the things we 
need to maintain our production 
front.” He reviewed the other 
“crises” which had been.met ahd 
faced in recent months—the critical 
shortage of certain raw materials 
the critical shortage of components 
for escort vessels, synthetic. rub- 
ber ‘pro@uction and’ high octane 
gasoline: 

“The next critical shortages,“ he 
‘$aid, “will be on the ‘home front’ 
shortages of the parts, spares, 





_£ . 
J. T. Bryden, ‘B.Com.,: assistant 
treasurer of the North American 
Life Assurance ‘Co., who speaks 
before the -March.-meeting of 
the Life Insurance Institute of 


Canada in. Te ee a al replacements, etc., needed to main- 


tain our transportation systems, our 
‘ farms, our factories and our homes 


Effect of Economic 
Thought on. Interest Rates.” 























Western .Canada oil com 


viding available details on: 
Properties 
Royalty assets 
Royalty liabilities 
Development plans 
. Production record 


various companies. 


ran 






The Financial Post Corporation Service, 
481 University Ave., 
Toronto. 








-Name eeevccesesegrsoseeseesoes 
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Secure this Service on. 


Western Oil Stocks | 


The Financial Post Corporation Service analyses of 


facts. you need to. study the position of these com- 
panies, and the regular news feature of the service 
will keep you informed on new dévelopments. 


Analyses are available on some 60 companies pro- , 


Outside interests 

Price range of stock 

Dividend record 

_ Balance sheets and < 

Earnings for 7 years. 

ou may secure a Special Service on these com- 

cages at the rate of $3.50 per month. This rate 

- - entitles you to a complete set of the oil cards and Ww 
to all subsequent revised analyses and current - 
information cards as they are issued. In this way - — 
you can conveniently und economically keep in 
touch with the development and position of the 


. Fill in the coupon below and mail it today. 


THE FINANCIAL POST 


CORFORATION SERVICE ; 
481 UNIVERSITY AVE., 


oo ree eee ee ee a ac cc ce ee em a em ee cc hme Se ee mn ee ew 


Date te ad as ae 


. Please send us The Financial Post Corporation Service on Oil Companies at a cost 
of $3.50 per month, payable monthly, the cards remaining your property. 


This subscription may be terminated at any time on 30 days’ notice in. writing. 
Also, please send linen covered cardboard filing box at & cost of 50 cents, 


ecocveesoesesoneeesenececese eee” 


eoorereerereere ovaege ores Meee Pe BAS es 


at top efficiency in the interest of 
the war effort.” 
Canada Most Vulnerable 

Both in Washington and ‘in 'Ot- 
tawa’ there is agreement that Can- 
ada is considerably more vulnerable 
than the United States both as the 
nature and the flexibility of our war 
programme and .also because our 
war machine has been running at or 
near full capacity for a consider- 
ably longer period than that of the 
United States. =, 

The need for a carefully planned 
“progressive conversion” blueprint 
is thought to: be much greater -in 
this ‘country than in the United 
States, if we are to continue to con- 
tribute our utmost to the war ef- 
fort and avoid unnecessary wastage 
of idle plant and idle manhours‘as 
plants now manufacturing guns, 
shells and equipment for our land 
armies find production ‘require- 
ments cancelled or tapering off. 

The best information available is 
that the over-all output of war pro- 
duction in Canada in 1943 is now 
expected to fall some 5 to 10% be- 
low the earlier goal of $3.7 billions. 

There will be increased output of 
escort and cargo. vessels, of univer- 
sal carriers and sevéral new and 
important lines such as the order 
for more than 100 locomotives which 
Canada is to’make for the Indian 
Government, 

But cancellation or elimination of 
orders for guns, shells, explosives 
and other land army equipment is 
expected to offset these increases 
and cancel the anticipated gairis in 


over-all output’ which had been 


scheduled for the last half of 1943. 


In 1944, it would now appear that 


Canada's land armhy equipment ‘pro- 


gramme would be even more vul-' 


nerable: 

(1) Because we have not the same 
over-all production of types and 
weapons, etc., as Britain and the 
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U.’S. (our output is more special- 
ized). 
(2) Our facilities are not so flex- 
ible as in these two countries. 
(3) We are more dependent on 
other- countries’ “needs” ‘because 
of the relative smallness of our.own 
forces in relation to our own large 


* production facilities. 


Sees No Discrimination — 


Gol 
In.all this it should be emphasiz- 


ed that there appears to.be no evi- 


dence of discrimination against | Man 


Canada... It.is natural that if men 
are to.be thrown temporarily out of 
employment because of changing 
war needs, a country like the Uni- 
ted States would be in an embarras- 
sing position if it gave orders, say, 
to Canada, while'men and machines 
capable of making the same: items 
lay idle within its own borders. But 
(other things being equal) Canada 
is said to be getting “all the breaks” 
and merely being asked to share in 
the changing and unpredictable for- 
tunes of war. ' 

In Britain, for example, itis re- 
ported that. within recent weeks 
there has been an over-all slash of 
15% right across the board in the 
Ministry of Supply programme. For 
the most;part, the manpower re- 
leased is being drafted into the 
army or into the more critical areas 
of ship and- airplane production. 

The Second Kront Angle 

One important qualifying factor 
in this production picture is the all- 
important question of how soon and 
in what direction the long-expected 


‘second ‘front will’ be opened. up in 
Europe.’ I hear repeatédly the warn- 
ing ‘that; Canada ‘should not look. to 
@ secomd. front to solve this prob- 
Jem: of: declining land:*army war 


production. 

Much of the:war production which 
Canada. has been turning out. is 
“original’ equipment.” At the 
moment most of -it is ‘in such full 


supply that no presently anticipat- 
‘ed amount of attrition’ will equal 
‘present ‘production totals: Once an 


army*is outfitted with its-full com- 
plement of equipment and supplies, 


the amount needed to-replenish and 
maintain that establishment is never 
so large (unless, of course, the army 


is routed and all its materiel’lost or 


captured, as.af Dunkirk.) 


At the moment, the chief bottle- 
neck ‘is «shipping, which’ places a 
very critical limitation on the sec- 
ond front and our abiifty to begin 
and sustain that second front in 
1943. ' 

Another obvious fact is the vast 


stores of certain ammunition, ex4 


plosives, guns, etc. which have 
been accumulated. in ‘Britain and 


| elsewhere in the past three years. 


For example: even’ in the very 
heaviest week of the Blitz over 
Britain when':Ack-Ack ‘guns ‘were 
firing continuously 24 hours of the 
day, our consumption of ammuni- 
tion in that peak period still fell 
short of actual ‘production in that 
week. Both before. and since that 
time. the supply of this ‘ammuni- 
tion has exceeded demand by almost 
fantastic proportions. 

One other important point works 
to Canada’s disadvantage in the 
present situation. At the present 
time, and increasingly through 1943 
and 1944, hugé neW factories will be 
coming into production” in. the 


\United States ready and fauipped 


to make certain types of guns, am- 
munition, etc. For the most p 
these will be factories planned and 
equipped to make the. kind and 
types of war supplies most in need 
at the present time. 

To switch Canadian plants to these 
items ‘would require a-changeover 
of\perhaps several weéks or even 
months, In such cases the obvious 
choice would be to use the new 
U. S. facilities which are at or near- 
ing’ completiqn and which require 


no new: tools machines or equip-‘ 


ment to get into quick production. 

Thus an effective “progressive 
conversion”. plan for Canada would 
enable manpower and facilities 
which-might otherwise be idle, to 
switch promptly back’ to such im- 
portant “home front” work as the 


manufacture, replacement or repair 


of railway cars, motor vehicles, 


farm machinery or other similar 


items which have- been allowed, 


heretofore, to get dangerously close 
to the breaking paint’ because of 


earlier. concentration on the manu- 
facture of the weapons of war. 


|" What is felt in Washington is that 
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Canada, in addition. to seeking a 
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facturing. . 
Merchandis. 
chain stores. . 
Milling & grain 
Mng. é&° smelt. 
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Pulp & paper . 
Railways & 
ps ee 
Real estate ... 
Utilities ...... 


A record breaking net inflow of 
capital was obtained by Canada: last 
year as a” r@sult of international 
trading: in securities, the Dominion 
Bureau, of * St@tistics’ reports. Fea- 
tures were the greatly increased net 
sales of Canadian’ bonds to U. S. 
investors and the reduced. move to- _ 
ward ‘liquidation of Canadian-held eens 0 
U. S. stocks’ and bonds. The fact} {86 ---- 4225 447 a8 
that U.S. investors continued to buy 9 
large amounts of Canadian Govern- . 
ment bonds last. year was an im- 
portant factor in offsetting the 
otherwise harmful effects of such 
domestic conditions as heavy liqui- 
dation of war- savings certificates 
and sales‘of small denomination war 
bonds by their subscribers. ° 

Although the nét' balance of sales, 
and thus net ‘capital import, was 
larger than ever~in 1942; the total 
volume of’ trading’ was far below 


Tabulating Machines are 


able only after approval of deliv’ ¢ — 
or ae Wittine Prices 


se when Russian. vic- 
| tories became known. and resistance 
against Dutch Nazis 
Z >» 
Canadian General Investments 
Ltd. does not publésh a list of its 
investments but. thie classification 
according ‘to nature of enterprise 
reveals the:general shifts made over 
the past: five years. Among groups 
in which holdings have been re- 
and trust com- 
panies, building and construction, 
financial and investment companies, 
gold mining, mining and smelting 
except gold: On the other hand, 
there have been substantial gains 
in manufacturing and some miinor 
gains in a classifications, includ- 
ing merchandising and chain stores. | ‘ 
How this trust diversified its port- | doubtless tind. pertinent—“What:We | f ."% 
folio .over the. last five years is 
shown in the table that follows: 
1938. 1939. 1940 1941 


grew stronger. 
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public. General opinion, however,} 
is that it will be in excess of $1 bil- 
lion. It was pointed out here last 
wg:k that Canadians will be asked 








Have We Hold.” 
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a “layaway” plan designed to,help 
the farmer invest in war savings 
certificates and, at the. same time, 
enable him to save for replacing 
his machinery, The farmer buys his 
certificates throfgh the ‘local Cock- 
shutt dealer. ‘In"a purchase agree- 
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believes he will need :in the post- 
war period and authorizes the com- 
pany to holdhis certificates in trust 
asa deposit on delivery. 

The company guarantees priority 
on the machines ordered through 
this plan over-all purchasers who do 
not’ participate. Should the farmer 
require his certificates for any em*- 
ergency they will be’ returned to 
him‘ immediately upon application. 
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the levels. common in the days be- 
fore . foreign. exchange ~ control, 
Trend over the 10-yéar period for 
whiclf reeords have been kept ‘has 
been as follows: 


Net Sales (+) 
or (—) 







1938...) 
1940''.... 
1942... 


Honey Dew Ltd. reports that 2,- 
520 common shares have been issued 
since Oct. 31, 1942, in connection 
with the conversion of $50,400 prin- 
cipal amount of the outstanding de- 
bentures on the basis of one com- 
mon.share for each $20 principal 
amount of ‘debentures, There are. at 
present 23,926 common: shares ‘out- 
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“BELL, GOUINLOCK & CO. 












MONTREAL — TORONTO 


Cockshuit Plow Co. has: devisea| company exp 






ment he indicates the equipment he |: 











Your Investment in VICTORY BONDS pays good interest 
o'«.« plus the-satisfaction that your savings are 
























Save and Increase Your Holdings 





Government, .Municipal and Corporation Bonds 


244 BAY STREET,-TORONTO.. AD. 9371 












@ Payroll problems vary with 
tion does. Today, 
and deductions com 


answer—an answer dra’ : 
the business needs of five continents, 


r 25 or 25,000; is certain essential facts. These facts 


i fo 
The basis of every payroll, lable through a Kardex payroll-personnel record. 


are easily kept and instantly avai : 
This record may need only an inexpensive K 


housed in the new Kardex Administrator Cabinets, now available without priority. 


F roll accounting to complement this basic’record, Remington Rand can 
siooty Spa ananee equipment to meet any specific need—from the small 
. payroll requiring only’a 

’ that in one operation w 


Remington Rand Tabulating 
this equipment for a leading 
mum time, payrolls, pay en 
payroll distribution, wage 


} FREE’ PAYROLL: ANALYSIS 


i free analysis of your payroll pro- 

: ete Seute ted lanes of the world’s largest 

| and ufacturer Cauiatent tn solving: sims 
Remington R Accounting or on Becen se . pl 

avail~ - fa to restrict your payroll procedure 40 Ft one ‘machine. He ¢an ta 

plan and ° t: that: -best assist you in: extra: bur of 
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é . . a . tempt. to prevent inflation, wage 
ee eee . 4 s Arvida Workers. Seek _ | tates were controlled by law under — 
Slogan for the loan, always -an General Wage Increase | °T4et2 of the government, and the 


‘company, in the light of those regu- 


important selling. feature, will be} Aluminum -Syndicate at; Arvida| lations, was unable to agree to the 
announced shortly. Finance — offi-| has the : 
cials, who have seen too many} Board in respect to its demands for 
bonds and war savings certificates : oe dite aa cael 
come back our tor’ all: - ; : 

Se ee eres eee Aluminum ‘Co. ‘of Canada’ will redeem:dn May 9 a further 500 
Ltd. at Arvida.. .. © bt prefetred 
Negotiations’ were opened ‘up| redeemed will be called by lot. Fol- 
months, ago, »but ‘the }lowing redemption, there will be 5,- 
dined. that, in: an at-'639 shares outstanding. 


War. 


‘Breweries of -Canada 
shares.. The shares to be 





- INVESTMENT 
SECURITIES 


SBITT, THOMSON 


‘. & COMPANY; LIMITED 


355 St.James Street West, Montreal 
Branches in tfte principal cities of Canada 























‘working for final victory” 


£ Denton 


LiMire. 


" \W.:H. DENTON 


me Payrolls - 


the size of your staff and the work your. organiza- 
artime regulations requiring both payroll additions 
licate the problem with a shortage of competent help making 
it still more critical. But, for every payroll problem, Remington Rand has the 
drawn from Remingto 


n Rand’s unique experience in meeting 
ardex Portable Unit or it may be 


tor up to a:-payroll accounting machine 


tes the: employee's earning statement, his pay cheque, 
besides computing the pay sheet:and permanent earnings record. 


For more extensive analyses, where pay must be computed. for a large number 

emp. j reco and other breakdowns are essential, 
Tothatna Band ‘Tabulsting Machines = the answer. A recent installation of 
Canadian war product manufacturer writes, In mini- 
ve - cash slips, payroll registers, labor distribution, , 
sons and employees’ earnin 


gs statements. 


‘similar ‘problems .. . . without. obli- 
ll machines,. itis unnecessary for 


ee Trade Board, Ee eeers. Reming ‘andete ieee ee 
_ ‘REMINGTON. RAND LIMITED 
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far appearéd im the voluminous discussion before 
the Ontario Legislature 
on the collective bargaining bill, is the stand that 
"=the trade unions have taken against so-called ¢ com- 
_ pany unions, 
_ That the trade unions would oppose company 
unions is readily understandable—the more work- 
ers there afé iffcoffipany 
are for trade unions. However, the opposition has 
taken the form of recommefidations—phrased vir- 
tually as demands—that company unions be out- 
lawed. 


&.Labor Congress of. Canada and the Camadian 
Congress of Labor, loudly prociaim that all they 
seek through the collective bargaining bill is the 
right of freedom of association. Yet if a group of 
workers iri a plant wanted to bahd themselves into 


out réferencé to ah otitside union, they would be 

barred from so doing if the thions had their way. 

Apparefitly the right of freedom of association is 

‘ only for those wlio! want 16 associste with the » 
| AFL. and €.1.0: ° ; ” 

Works councils have been functioning satisfac- 
torily for years ini fnany important Canadian plants. 
It is probably true that more workers are repre- 
sented to their managements through such organi- 

gations than through outside unions. The record of 
such éotificils is ceftainly not one that should lead - 
ta their outlawry. * 

The record similarly speaks against the unions’ 
lop-sided view that all éoffipafty unions are dom- 
inated by management. This point of view # 
purely that of “class warfare which holds it 4s 
fxiomatic that the injer@sts of workers and of 
managers are unalterably opposed: This, of course, 
is purely fallacious, The interests of both are com- 
pletely mutual and_as interdependent as hand and 
arm. If ali managers Have not,,in the past,reeog- 
nized this fact the vast majority new do and the" 
rest are learning very fast. The class warfare ex- 
ponents do — and afl society a eae dis- 
setvice. © 

Thé true basis of labor peace is not a coflective 
bargaining bill, but-recognition of the mutual in- 
terest of émployer and employee. In practically” 
every line of endeavor, mititiial confidence is best 
and most enduringly established by direct contact 
of the parties concerned, tidt thrdlighiafi imported 
third party whose basic. interests may well, be . 
véry much different from. those egxs are enpyoted 
to wee 
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~~ Well-earned -Praisé 

Finance. Ministér Isley devoted.a hotably large 
part. qthis Budget spéecif'to 4 tribiite to thé work 
done by the National War Finante Committee. 
Télling-of the people who help td market, Canada’s 
war loans he said: 

“This fort of service on the horiie front is of 
vital importance, and I hope it will be possible to 
enlist the aid of tore arid more persétis in this 
phase of our war programme. I should be most 
remiss if I did not take this opportunity té aéknow- 
ledge the valuable work being done by these volun- 

« tary workers, and to express to them the thanks 
of the government and their fellow-Canadians.” 
. To many. thousands in ‘the investment, banking 
énd instirafice fields the two Victéfy Loan cam- 


activity. These who actually sell: thé bonds afe . 
away ffom theif nétmal bisiféss pursuits for 
about a month each campaign, while those who 
handle the vast organization detail must be away 
from their desks three times that long. The exodus 
to the field for the Fourth Victory Loan will soon 
begin. 
» The suscess of the war loan campaighs to date 
is due in no small measure to those part-time 
‘ workers.. With the permanent paid staff of the 
committee: only numbering some 276, much of the 
burden of putting over the loans fails on the 
professional talent which is brought in with. each 
4 new drive. 
= In marketing some $2 billions of war loans_in a 
year to a people scattered thinly across the 
Dominion, the Natiotial War Finance Committee 
and those who work with it have performed a task 
which need not take a secorid place to financial 
performance in any other countny. | 


Risking Toronto’s Credit 

It has been abundantly proved that the credit - 
rating of any borrower depends not only upon his 
ability but also his willingness to pay,- The City of 
Toronto, which enjoys around the highest credit 
ranking of any Canadian rounicipality, has seen fit . 
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tinions’ the less ues there ~ 


The unions, as represented by both the Trades 


& couneil.to negotiate with the mariagement with- ~ - 


As Others See Us... 
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The 5 pica Post's 
napa eS for War ae 
“ Anemrnes aedcee 


2A national war cabinet of Canada’s best, . 
chosen not on party Vines. . 


3, A non-political éndustrial 
ganize anid direct procurement of war supply. 





~, & Pay-as-we-go- elie to the tutmost possible 


limit to avert inflation. 
5. Elimination of wasteful iG poenens id public 
, bdedies or private tndividua 


a Planning Now for postwar 
improving social be quails I scam tr i om inatoidaal, 
competitive enterprise. 





to disregard that fact. Through a natrow, legalistic ° 


interpretation of its obligations Toronto is sactific- 
ing an important moral gbligation. , 
Between 1904 and 1912 the city Assued sterling 


debentures which apparently could not be market- | 


ed in the United Kingdom. Accordingly, they were 
brought back and sold to Catiadians and Americans. 
These buyers did not waht sterling payment so‘a 
Jettet/drom the city accompanied the debentures 
proriisirig payment in Canadian or. American fands 


' at par. Stich payments were continued up to 1940 ° 


when the attitude was adopted that the only legal 
obligation was that avhich appeared oti the face of 
the debentures and that the letters serit out some 
30 years ago had fo legal ding. 

The city since 1940 has been payitig on these 
bends at cufrent rates of ex ge oh sterling. 
Finance Commissioner Lascélles Has recommended 
t6 the City Council that.it revert to its former policy 
of paying in American or Canadian funds. Hold- 
ing to the old: two-pay policy ‘would require 
approximately $50,000. ‘The council last week 
‘voted down this suggestion. 

While i it is probably true that no legal obliga- 
“tien is involved there is an important moral point 
here that smacks unpleasantly of repudiation. An 
‘important kmount of these debentures is held in 
the United States, and it ig not believed that these 
_.American institutions arelooking on Toronto’s in- 
terpretation of its obligations with a very kindly 
‘eyé. ‘This fetiction could vety well adversely affect 
future finanéing operations by the city. 


pe 


Canada perliaps, but muclhi. the best in their his- 
rionetheless. What sort of a reduction‘ have. 


shivered in ill-heated houses last winter, the others 
had no hotses left in which to shiver. Holidays, 


- new clothes and travel ate something most of these 


people only dream about. Even a decent night's 
sleep is dénied a great many. 
Here we are asked to go a little easier on ‘butter 


and a few food luxuries. We may have had to do 


with a little less meat. But anything even ap- 
proaching starvation unless we make a complete 
muddle of our opportunities, is simply out of the 
question. Here, we may see an enemy’s bomb or 
two before the Nazis and Japs cry quits, but any- 
thing like the concentrated destruction of homes 
that has occurred and is still-occurring in Sener 

should be absolutely impossible. 

The civilian populations of Canada and the 
United States should be thankful that the sacri-— 
fices demanded of them so far, have been economic 
only. Physically, and mentally, compared to the 
people of Europe, we have suffered hardly at all. 


The. Postwar World’... 


rad this departignt ithe Financtat. Post notes current comment, opinion and research on the world 
e ne s 3 that, will face us after the war has been won. 4 


” 


Below are : delerat from the ‘tecture of: Kinsey N. 
Merritt, at the University of Toronto, this weeks Mr. 


. Merritt is genetat manager; Public Relations, Railway 


Express Agency Inc., New York, and president of the 
National Federation ‘of Sales Executwes. The lecture 
was one of the current series dealing with marketing 
ana business trends after. ne war. 


At the present time fie sie is saying to the 
production man, “I carf sell anything that you can 
make,” but when peace again comes the production 
man will be saying to the salesman, “I can make any- 
thing that you can sell.” 

Salés‘management has before it the job of providing 


paigns havé become a major, part of the year’s » for the employment of what is estimated in the United 


States to’ fod Some 57 millions af people (Canadian 
equivalent @bout 6 millions) and business must be 
making plans for the assumption of the responsibility 
that it musshoulder. Most thinkers of today agree 
that human values will have an ever-increasing place 
in the future of business. 


Mass tinemployment in lands of free peoples must... 


be madé a@ thing of the past and jobs for all-who wish 
to Work Milist be provided, not by government but by 
‘industry and particularly by sales management. 

Sales Managers must sell things at prices that 
people can pay and we must start planning to do that 
how. We cannot wait until the war is over. It will 
bé too late then. And all of business, it seems to me, 
must help Greate the prosperity in which it wants to 
share. Business prospers as trade is created and the 
salesman is the man who has and, in my humble judg- 
s Ment, always will create that trade, Transportation is 
the carrier of it and together they have made the 
North American continent a great industrial continent. 

The sales manager of tomorrow is going to think of 
principle as well as the material thing that he is sell- 
ing and his material rewards. That, of course, means 
that the salesmen working under tomorrow's sales 
manager must adopt this philosophy of selling and the 
sales manager must start his work by recruiting a good 
sales force. 

The sales manager of tomorrow has a job to de that 
must begin in our institutions of learning. The sales 
manager must help in every way that he can to have 


Other People’ S Views 


Sense 
e Banner 


and the individual. Once the 
‘has been taken up, everyone will be in 
a sound and advantageous position with 


_ Traintiig Tomorrow’ s Salesmen 


salesmanship interpreted to the ahentn as a worth- 
while calling, It is a fact that in many institutions e 
learning at the present time textbooks are being used’ 
that present selling as some sort of a racket of as. @ bag 
of élever tricks and the man that is teaching salesman- 
ship often doés not believe in it himself and very fre- 
quéntly has no practical knowledge of the subject. Is 
there any wonder that less than 1% of students of 
certain schools say they want to sell? . 

The sales manager, therefore, must assume a certain 
responsibility to help educational institutions improve 
this phase of their work and he must do it even to a 
point of financially supporting, through his trade or- 
ganizations, these institutions and to giving time and 
effort to them as a guest tecturer. 

But that’s only the start. The sales manager of 
tomorrow should go into these institutions and be 
prepared to employ a certain number.of salesmen from 
their graduating ranks each year just as the scientific 
pan does. 

The war has brought about another training oppor- - 
tunity. Many men who were good salesmen before the 
war are now doing something else and some of them 


have been or will be out of active touch with selling | 


for several years. Therefore, I feel that the sales man- 
ager of tomorrow will arrange, either with his own 


_ institution, or with educational institutions, for quick 


refresher courses that will help the salésmen who may 
be a little stale, quickly to refresh themselves concern- 
ing the very important job of learning the wants and 
needs of people and showing them how their products 
or services wilk meet these needs, if they will. 

In all training both for new men and 
the “refreshers” for salesmen with previous experi- 
ence—the emphasis will undoubtedly be put on uses 
for the product or service and on studies of the buy- 
ér’s postwar problems. 

In Candda and the United States we now have an 
industrial plant that can supply all of man's material 
wants. We have a great force of trained workmen, Ma- 
chine tools are available as never before, Our agricul-. 
tural plant has learned to produce crops of high nutri- 
tional valye and in greater abundance, The sales man- 
ager must manage the selling forces of: a nation so. as 
to build up mass demand to absorb this mass supply. 
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“slack” in the desert has time and again beed 
dented and bent and was stretched right 
back to the Egyptian bprder,—but it was 

























Threshold of Inflation 
Regina Leader-Post 
In his recent budget speech, Mr. Iisley 
made no bones about admitting that the 
government has already been forced to 
inflate to a limited degree. True, it is 
the least dangerous form of inflation 


the Bank of Canada—and up to now it 
has been controllable. But it is a.step in 
the wrong direction and accordingly one 
which the government has been exceed- 
ingly reluctant to take, ~ 

Why then has the government done 
? The 





the a aa money must be borrowed. 

















ill take the cost of the war out 
anyway. But if this is the 
be done, in- 






borrowing from the chartered banks and - 


The Financial Post is talking sense 
when it says that the income tax forms 
are too complicated and should be sim- 
plified. At present they are a headache 
for the. ordinary citizen. 

* @ «6 
“[isley” Not “Rumi” 
‘Brantford Expositor 


As The Financial Post, Toronto, says: 
“No amount of talk about ‘forgivifig half’ 
of the 1942 income taxes can dény the 
fact that the taxpayers, with a few minor 
exceptions, must in 1943 not’ only pro- 
vide for deductions at higher rates than 
1942, but also must dig up money to pay 
off a liability carried over from 1942. 
Actually they must now pay fourteen 
mouths’ taxes in twelve months.” 

it seems most unfortunate, from the 
point ‘of view of populay reaction, that 
Mr. Usley did not take’ the forthright 
rather than the circuitous course, cance} 


the 1942 obligation outright and then, if: 


absolutely necessary, increase the 1943 
rate. At least that would have cléared 
the decks and let people know where 
they stood, The danger now is that, re- 


gardless of all explanations, a great 


many citizens are going to get the im- 
pression that, somehow, they were 
ma ae bread and given a stone. 


there be no mistake: the idea of 


achieving a pay-as-you-earn basis of in- 
come tax has merit, from the 


: : : 7 re 
sroepl the speculator, — point of view of bot the government 


regard to income tax. But that picking 
up of the slack is going to necessitate a 
good deal of scraping and saving. For 


anyone to imagine otherwise, much less - 


to suppose that the government is about 
to present him with a Ruml plum, is to 
court bitter disillusionment. 

nless the government changes its 
mind, the best advice to all concerned 
is to get ready to pay up the remaining 
arrears: and arrivé at the pay-as-you- 
earn position vid “the hard way” and 
as soon as possible. . 


‘ 


Suicidal Criti¢iom  ~ 
Moose Jaw Times-Herald 


The Financial Post administers a well. 
deserved and timely rebuke to those 
“little Canadians” who, in discussing the 
recent American reverses in Tunisia, 
would lead a neutral to “come to the 


‘conclusion that the United States. was 


never broken. 
. s ¢ 


Wasting Manpower 
Trail (B. C.) Times 


In an all-out war such as the Nazis 
are waging and such as the United 
Nations must wage if they are to win, 
every able-bodied citizen is put in the 
most urgent job to which he or she is 
best suited. Obviously the responsibility 
for choosing that job cannot be left to 
the individual because that person has 
no means of knowing which job is the 
most important nor, perhaps which he 
is best suited to fill. 

As The Financial Post says, it may be 
in a munitions factory, it may be on a 
farm producing food, it may be in the 
front line. Only the authorities have the 
knowledge. necessary to “making the 
proper decision. 


Lene ent eaten ‘tod nat \ 


an ally.” 


‘war of mighty thrusts to 
break the line, ‘what seem to be re- 

first turh out to r 
a 


StopMelt . . . 


A rather close-fisted ‘eid hard-bitten - 


citizen had diéd. After 
















. IT SEEMS THE HOUSING SHORTAGE 1s. STILL ACUTE 


Post- Scape ; 


For Frugal Housekeeping 
The other day the Wartime Prices and 
Trade Board appointed Mrs. H. M. 
Aitken; as head of the conservation pro- 


‘gramme of its consumer re Most 


who know Mrs. a 
Aitken will agree 
that an excel- 
Tent choice has 
been made, In her 
new work, Mrs } 
Aitken will be re- 7 
sponsible for an % 
organized cam- 77am 
paign aimed at 
the conservation 
of food, clothing 
and  howtsehold 
equipment, in | 
other .words it 
will be a drive to- 7 
wards better and 
more frugal. 
housekeeping on 
the part of the women of Canada: In her 
extremely varied and interesting career, 
Mrs. Aitken has had plenty of experi- 
ence in preaching this sort of gospel. 
Kate Aitken has divided her life about 
equally between rural and urban living. 
At 16, she commenced her career teach- 
ing in a little country school house where 
half the boys were bigger than the 
teacher. At one time she taught school 





MRS. AITKEN 


in S&skatchewan at a point 18 miles from . 


the nearest railway, The only trans- 
portation was by horseback.  _—.. 


After she was married, she lived for 


two years ago at Mesabi Range, in Minne- 
sota, where in addition to looking after 
her regular housekeeping, she did the 
‘book reviewing for the local: library. 
Coming back to Canada, Mrs. Aitken 
and her husband bought a poultry farm 
about 30 miles north of Toronto. Her 
White Wyandotte hens established two 
world egg laying records. Mrs. Aitken 
took a Keen intetest in developing a spe- 
cial business with city customers. This 
included direct sales of eggs and poultry 
and algo the annual. output, approxi- 
mately 12,000 jars, from her home can- 
ning plant. 

. Mrs, Aitken’s success soon attracted 
the notice of the authorities. The On- 


_tario Department of Agriculture engaged 


her as a lecturer on money-making side 
lines for farm women.’ She travelled to 
Great Britain, and the European conti- 
nent on two.special missions for the Do- 
minion Department of Agriculture. She 
also did educational work for the Cana- 
dian Natiorial Exhibition, the Baltimore 
and Ohio Railways and thé Chicago 
World’s Fair. For the last nine years 


Mra, Aitken has conducted a daily radio 


programme and she has, broadcast for 
the B.B.C. in Great Britain. Recently 
she has been connected with G. Tamblyn 
Ltd., of Toronto, which firm has loaned 
her services to W. P. T. B. ‘ 
Abounding in good humor and vitality, 
Mrs, Aitken is one of those natural born 
leaders, and teachers who have the 
faculty of transmitting both enthusiasm 
and knowledge to any audience, — 


o> | 
Sayings of the Week 


“We are denied the opportunity to do 
e thing we were sent. here to do.”— 


J. G. Diefenbaker, M. P. in the mane: of , 


Commons. eae 
* ~ am 


“The time is bound to come when 


Hitler will. be more valuable dead than 
alive.” — Hermann Rauschning, former 
president Danzig Senate. 


“Unemployment on a wholesale scale 
need ‘never exist again. It can be pre- 
_— or cured by employment.”—Hon. 

ohn Bracken, Progressive Conservative 
leader. 

= * 7 

“If we are going to\investigate every 
rumor that appears in the newspapers, 
this House will be doing nothing else.” 
—Hon. T. A. Crerar in the House of 


Cammone, 
. fF * 


“The most important job ‘abi the 


* government of Ontario is to find some 


way to assure the farmers that they will 
get a fair return for the food they pro- 
duce.”—-Col. Gedrge Drew in the On- 
tario ee 


X\ 


our 
impression. 


2 
3 


_.the Dominion, but 


ee eee eee ee wear 


he Tine: 


a Food Pusher 

Whether Canadians will continue to_ 
enjoy such. lusty foods as butter, cheese, 
roast beef and steaks next winter or 
will have to be largely contented with 
bread, stews and 
soups, depends to 
a considerable 
extent on Dr. ¢ 
roe s. a 

or a good many & 
years he has been 2 
deputy minister 
of, agriculture for 


last week he took 
on an additional 
job. This is the 
chairmanship of 
the new agricul- 


1 food board, 
cheated with ex- 
panding Canada’s 
already expanded 
but still insufficient output of food. 

For a man who is the agricultural 
equivalent of General Andrew Me- 
Naughton, Barton is almost unknown to 
Canadians oytsite professional en 
ture circles, Naturally shy and quiet, the 
tall, steel-haired deputy minister has 
never sought the spotlight. He would be 
a farmer today but for the fact that his 
father had three sons and only two farms. 
While his two brothers took over the 
family farms in the Vankleek Hill dis- 
trict; not far from Ottawa, Charlie went 
to the Ontario Agricultural College at 
Guelph, graduating in 1907 at 24. 

His scholastic record was:'so good he 
quickly got a job as lecturer and assist- 
ant prof of animal husbandry at 
Macdonald Quebec. By the time 
he was 42 he headed that: institution 
which is a faculty of McGill. He left the 
job ‘seven years later because he'd have 
‘a wider scope for his skill as a technical 
agriculturist in the job of deputy min- 
ister of agriculture. 

Dr. Barton is fond of fishing and mad 
about curling, but there will be little 
fishing and less curling this year. He and 
Canadian farmers face a grim, sweaty 
job, a job made fantastic by the neces- 
sity for rationing in the midst of plenty, 
‘because so much of the food we must 
produce will bé needed to feed Britain 
and our other’ Allies. 

* ° s 


Information Head 


Dr. Norman Archibald Rae Mackenzie, 
who was recently appointed chairman 
of the Wartime Information Board, is a 
Nova’ Scotian of undiluted Highland 
blood. He was 
born in the Pres- 
byterian manse at 
Pugwash on the 





DR, BARTON — 


land County in 
_ 1894. After re- 
ceiving his early 
education at local 
public schools, he 
was sént to Pictou 


Academy, lon gs 
famed in the 
Maritime prov- 


inces. Then~ fol 
lowed -Dalhousie 
University, which 
young Larry Mac- 
kenzie- had just 
entered’ when the 
- first'Great War broke out. Enlisting in 
the éth Canadian. Mounted Rifles, he 
later transferred to the 85th Nova‘Scotia 
Highlanders. During ‘his service as a 
private-and. N.C.Q., he won the Military 
Medal and .Bar. He. was given a com- 
mission on the field by Colonel Ralston 
who was his commanding officer. Re- 
suming his studies at Dalhousie he 
graduated in 1921 and took his LL.B. in 
1923; A scholarship enabled him to at- 
tend the Law School of Harvard Uni- 
versity and a Carnegie Fellowship. in 
International Law gave him another 
year at St. John’s College, Cambridge. 

During his studies he had. been 
articled to McInnes, Jenks and Lovett, 
a’ well-known law firm in Halifax, but, 
‘after he had been’ called to the Bar of 
Nova Scotia, he decided that he did not 
want to apply his legal knowledge to the 
actual practice of law. So he accepted 
an appointment as legal adviser to the 
International Labor Office, and- spent 
two happy and useful years in this role 
at Geneva. In. 1927 Mackenzie got a 
chance to return to Canada through an 
appointnient as Assistant-Protessor of 
Law in the University of Toronto and 





DR. MACKENZIE 


“he b » active ‘in the work of the 
an: Institute. of In’ 


fink, servilige fires on beotetary end Ua 


S eaceioeaemanee | 
from 1938-36 as chairman of its research. 


delegate to two Conferences of the Insti- 


tf 
ery 
oF 
e 


ternational At- 






attending these conferences and o- 
peditions which took him to different 
parts of Europe and Asia he became a 
much travelled man. He also did con- 
siderable writing. 

Professor Mackenzie had always main- 
tained: ties with the. maritime provinces 
spending his summer holidays at Rex- 
ton in New Brunswick. He was no 
stranger then when he accepted the 
presidency of the University of New 
Brunswick in 1940. The new chaifman 
of the WIB. will not abandon his 
academic duties but will only give part 
of his time to his new task. His lack of 
newspaper experience may be a handi- 
cap but he is a practised writer who 
knows how to present facts in lucid 
fashion and he has also an informed 
knowledge and experience of public 
affairs. In politics he has always been 
an independent, | 


° The Mail-bex e-* 


Full Employment 
Editor, The Financial Post: 

Recently in an article headed “Agree- 
ment Essential on Canadian Aims”—you 
say as follows: 

“Canadians, now united inthe objee- 
tive of winning the war, have shown 
that they can achieve matvels of pro- 
duction and full employment for their 
skills and energies. 

“Can Canadians unite on peacetime 
objectives? They must if the full 
benefits of peace and of thé nation’s 
greatly increased productive capacity 
are to be enjoyed. © 

“The great danger ahead is not that 
our economic system cannot do the job 
of providing full employment and an 
improving standard of living.” 

I differ from you. I do not think that 
Canada or the economic system can pro- 
vide full employment.for all those who 
are employable and willing to work. We 
could not do it before the war. 

Can you suggest any useful objectives 
upon which the great mass of unem- 
ployed, who, are going to, come into be- 
ing as soon as the war is ended, can be 
employed whether by private enterprise 
or on government works? And when I 
say objectives I mean useful objectives. 


‘Building pyramids would not be a use- 


ful objective. 
I cannot understand why people of 


~ your knowledge and intelligence, re- 


fuse to admit that after the war there 
is going to be a very large number uf- 
employed who are ready, willing and 
able to work. 

Are you keeping up these statements, 
as to unemployment not being neces 
sary, simply because when unemploy- 
ment, possibly to a greater extent than 
we have seen it before, will exist, after 
the war, you and others are prepared 


coast of Cumber- “ t? US¢ that unemployment: as a stick 


with which to beat the government at 
Ottawa? : 
Winnipeg. J. G. HARVEY. 


Single Source Tax 
Editor, The Financial Post: 

As a regular reader of your paper, ! 
should like to see the Single Tax at 
Source issue raised once more. I believé 
that most people are convinced a sy® 
tem whereby all taxes are lumped 
gether, administered on a rising pet 
centage basis according to income aD 
deducted weekly from wages, by the 
«employer, would show a very great 
saving in thescost of collecting taxes. 

Is it true, as generally supposed, that 
the patronage system in force in gov 
ernment circles, is the chief reason wh! 
some form of taxation collection as out 
lined has not been put in force? 

With present taxation collection, 3 
‘believe, costs are running into $17,000 
000 annually, there appears to be ™ 
opportunity of making a considerable 
saving by sotne method such as the one 
outlined: 


Toronto. VICTOR G. WILLIAMS, 
sim me: 
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Food For Fighters 





By IAN SCLANDERS 


OTTAWA.—A new process of de- 
hydration, developed in Canada, may 


easily prove the biggest wartime 
> development in the food: industry, 


According to officials of the Depart- 
ment of Agriculture it retains flavor, 
texture and nutritional value to a 
much greater degree than previous 
methods. 

Tests over the last few months 
have shown that it imparts’ a ‘far 
Jonger storage life and that even 
an expert has a hard time telling 
the new dehydrated vegetables from 
fresh vegetables, once they have 
been prepared for the table. i 

Among others who have given this 
verdict are members of the Cana- 


New Dehydration Process Keeps | Flavor 


dian Society ‘of Technical Agricul- 
turalists, who recently served de- 
hydrated potatoes, parsnips and car- 
rots at their annual banquet. 


four of them just completed—will 
dehydrate tens of thousands of tons 
of vegetables by the new method. 
The exact production target Has not 
been revealed since nearly all the 
output will be for the armed forces. 
Postwar Possibilities 

When the wartime job of Can- 
ada’s new dehydration plants is 
done, when peacé*comes again, agri- 
cultural. authorities at Ottawa say 
it is quite conceivable that the aver- 
age housewife will keep a month’s 
supply of vegetables on the corner 





The Week in Business. 


There are increasing indications that this year is going to see little 
over-all gain in Canada’s economic activity but that there are likely 
to be extensive shifts reflecting changing war demands. It is probable 
that industries turning out equipment for the army, such as guns and 
shells, will find their volume of orders declining. Ship and airplane 


are expected to expand. 


Such moves reflect the fact that initial equipment for the army 
is now pretty well supplied and from here on it becomes more a prob- 


lem of transport and replacement, 


the latter subject to great varia- 


tions in accordance with location and intensity of campaigns. 
Industrial employment at Jan. 1 this year shows 


seasonal decline at 


tit 


smallest losses of any of the past 23 years during which 
records are available. The result is that the normal 


this time.of the year is overcome 


and the adjusted index moved upward, although the 


ordinary index is somewhat lower 


’ Payrolls at Jan. 
lay-off at the holida 


1 reflect the longer than normal 
y season for a number of consumer 


industries. The. index on the basis of June 1, 1941, is 


‘3 thus lower. 


~ 


Iron and steel production in January this year is 
substantially lower than a year ago, reflecting the 
stoppage due to the strike in that month.” Pig iron 
production at 116,327 tons compares with 163,156 tons 
in Jan., 1942. Steel production was 207,003 tons com< 
pared with 259,016 tons. 


Feb. Jan, Dec. Nev. 
‘Physical vol. of business, D.B.S.* ence 227.3 221.2 207.8 ae 
Dom. war expend. (million $).... eece 185.0 218.9 209.6 144.6 
Dom. total Tevenue (dO.) seve eee "216.8 175.0 180.7 120.5 
Dom, total expend. (dO.) ses eons 233.2 360.4 335.5 184.3 
‘Dept. store sales index no. ..... ° ec'ee 147.4 146.4 168.5 151.1 
Retail sales index no. .......ess0¢ obese 155.2 156.4 161.7 150.8 
Wholesale sales index no. ........ rT 138.7 148.4 152.9 132.2 
Country store (% change pr. yr.) eves +7.9 +146 +15.0 +20.5 
Divd. payment indexé ........... 122.3 122.5 122.7 123.1 121.3 
Bank deposits (1926100) ....... yp ais 189.0 185.1 154.7 
Cash and cheque pay. index .,.. 155.3 166.0 197.8 125.3 
Bank debits (1935-39100) ..... ° eces 148.3 142.1 164.0 122.8 
Money supply (C) -v..5-seeceee oe esce 4,344 4,347 \ 4,280 3,603 
NEWSPRINT % OF CAPACITY— 
Production ratio ....+sessesees ee eeee 63.1 66.0 10.6 84.3 
Shipment ratio .....+e-eeecssses e evee 58.1 65.8 71.7 76.9 
RAILWAY FREIGHT LOADINGS— ' 
BTONS orcccseveseccscececsoccccess 175.5 155.1 175.9 142.0 169.3 
enevoesces pe oeeeeeeseesosccce 139.7 130.5 145.2 126.5 140.4 
COST OF LIVING— 
Seeeopmpecescdecsege Sngssepe 116.9 117.1 118.8 118.6 115.7 
EMPLOYMENT INDEX Ne. D.B.8.— 
BALL industries ...0.-cccesecccsecs esce 183.7 186.5 183.3 165.8 
sManufacturing .......-.+-+sseeee eoee 219.6 221,7 218.6 187.1 
sPayrolls (June 1/41=100) (b) .... eece 132.0 144.3 140.8 112.3 
Payroll index (a) (1937100) .... eee 218 216 185 
Jan. 1 te date % 
RAILWAYS— © 1942-43 1941-42 1942-43 1941-42 Change 
eCarloadings (week Mar. 6) 63,724 62,137 585,008 607,252 —3.6 
aC.P.R, gross (week Mar) 7) $ 5,424,000 4,449,000 44,685,000 41,347,000 4-8.0 
C.N.R. gross rev. ...° (Jan.) $ 29,278,000 25,967,000 «gn scceee § se nveces +12.7 
C.N.R, net TeV. eee. (Jan.) $ “4,472,714 5,157,112 ecvescde §  eceeseses —13.2 
C.P.R, gross rev. ... (Jan.) § 18,927,920 18,660,272 eeeceses eceeeese . +14 
C.P.R. net rev. ..e+.. (Jan.) $ 2,240,655 3,184,062 a... e000 ecccesee 29.7 
IRON AND: STEEL—(January)— 
sPig iron production (tons) 116,327 163,156 beeece eeveee +-28.7 
sSteel production ... (tons) 207,008 269,016 eoeced eseeee 20.1 
CONSTRUCTION— ‘ 
Contracts awarded (Feb.) . $ 19,019,000 11,052,000 31,003,300 23,933,100  +29.5 
‘Building permits .. (Jan.) ... 3,222,324 GERRI: i scetacenu ea deeess —49.9 
Cement prod., bbls. (Dec.) .. 329,666 369,444 9,143,219 8,368,711 +9.2 
AGRICULTURE— 
Flour prod., bbls. ... (Jan.) 1,963,042 SOG ROG wastes Ss) ipeace +26,2 
Cattle salesa ..cceeee (Feb.) - 76,985 76,861 133,954 187,137 . —28.4 
Og salesa ...s00 éeee (Feb $10,761 497,125 1,010,605 1,087, —7.1 
SEA FISHERIES—? 
Catch cwts. eeeeecece {(Jan.) 447,600 771,200 eneseece eeeesece —42.9 
‘Landed value esses. (Jan.) 743,600 917,400 eecccses eecesece —18.9 
NEWSPRINT— ‘ 
Production, tons ... (Jan.) 233,544 31 : eeecsece eeecsece —25.1 
Exports, tons ..... - (Jan.) 199,580 274,296 eeccesce eveccecs —27.2 
MINING AND OILS— . 
Coal prod., tons .... (Jan.) 1,542,236 1,919,264 igen eek 7 ate saoes —19.6 
Gold rec., fine oz. .. (Jan.) 360,7: END * debncoss  eowceses —18.5 
Petroleum prod., bri. ( ) 858,510 896,571 10,362,801 10,133,838 +2.2 
ELECTRIC POWER OUTPUT—(January)— ~ 
Total monthly, 1,000 kw.h.’s 3,217,788 3,226,289 eovsccece ccccceee —0.2 
OTHER INDUSTRIAL FACTORS— 
Shoes, prod., Pr. «.+. (Jan.) 2,612,258 2,463,947 eovecces oversees +6.0 
Cotton consu: oe Ib. (Jan.) 14,374,572 16,833,456 eeestese eeeseese —14.6 
Cigarette consi, No.t (Jan.) 872,109 | 747,733 ececeeee Seeeeees +16.6 
FINANCE— E 
Bank debitst eeeeeee (Jan.) $s 3,899,628 3,230,789" esestece eecetese. +20.7 
Bond salest ...0.e+ (Jan.) $ 237,334 . 90,952 esesecee esecsecee +1610 
Life insurance sales (Jan.) $ 40,420,000 43,081,000 ........ pecccses —6.1 


tUnrevised figures covering N.S., P.E.1, N.B., Que. B.C 
1009 omitted 


«Total at yards and plants. 


éSupplied by Nesbitt, Thomson & Co. 


‘a' Compiled by Canadian Bank of Commerce. 


— 


. eMillions of dollars. 
°1935-39= 100. 
(b)-All industries. 
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This year eight Canadian plants— 
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9 
— pantry shelf—in half a dozen 


‘Meanwhile, dehydration will ease 
problems of our troops 
when 0 into action. It means 
po en eae short of 
Count bet by bomber to sol- 
diera cut off ie 
~jWhen we invade Europe we. will 
find transportation broken down, 
‘but wil}.be faced with the need of 
getting food to the people who are 
liberated. It will, literally, be 10 
times as easy to provide'them with 
dehydrated vegetables as it would 
be to provide them with fresh vege- 
tables, .°* ; : 

But the drying of*foods does not 

p with vegetables, During the 
year we will ship overseas $30 mil- 
lions worth of powdered eggs. In 
addition we are upping our produc- 
tion of powdered milk from an aver- 
age of 5.5 million pounds in the five 
year period ended in 1940, and from 
11.5 million pounds last year to_16.2 
million pounds in 1943. More than 
one third of this year’s output of 


of the United Nations who are held 
as prisoners of war, through Red 
Cross channels, 


Dried Eggs 


There is nothing new about.dried 
eggs but the present product is said 
to. be superior in quality to that put 
out in the past.- Agricultural offi- 


baking cakes from’ powdered eggs 
instead of fresh 6ggs, see them also,, 
in view of the aWakened interest in 
nutrition, reinforcing the vitamin 
content of puddings and other dishes 
with egg powder. They think pow- 
dered eggs may largely replace stor- 
age eggs, that boxes of powdered 
eggs may be as common on kitchen 
shelves as bags of flour. 


Nutritional knowledge may also 
increase household use of powdered 
milk, and there will certainly be a 
larger use of this by bakers and 
others who are manufacturing food 
products commercially. 


Dehydration of vegetables in Can- 
ada dates back to World War No. 1 
when R. J. Graham, of Belleville, 
Ont., operated a number of plants 
in the Dominion, producing for Brit- 
ish, French and U. S. governments. 
From the last war to the present war, 
several companies continued to 
manufacture dehydrated vegetables, 
selling to mining and lumbering 
camps and other markets remote 
from transportation facilities. 


Up to 1935 the same methods were 
used as had been used in the last 
war. That year, an effort was made 
in both Canada and the United 
States to improve quality, and while 
some success was attained the prod- 


Nfld. Reports 
Higher Surplus 


Newfoundland reports improved 
financial results in February with 
a surplus on the month of $619,298 
compared with $349,831 in the same 
month a year ago. For July to 
February, inclusive, surplus total- 
led $4.4 millions against close to 
$48 millions for the same period of 
the p®evious fiscal year. a 

Detailed results are as follows: 

Revenue and Expenditure 


February 

Revenue 1943 1942 
CUSIOON eis a penises cca $1,295,930 $1,144,184 
Posts & tels. ....ese0 112,528 90,849 
Assessor ......5. eeecee 054 177,598 
Nat. resources seecess 18,465 9,650 
Other rev. ..... seccee 76,200 149,846 

TORE cided eesseese 1,727,177 1,572,127 

Expenditure 
General ....... scoseee 1,118,879 845,570 
Interest, ORG dina decce: ~~ skein e 6 | 

SORE ise ccesi eeesee 1,118,879 1,222,296 
MUTPING cc s:cc'ecavclescct 618,298 349,831 

¢ First. Seven Months \ 

Revenue 1943 1942 
Customs ac.cec'veeee- $13,035,511 $11,055,618 
Posts & tels. ........ 958,169 729,051 

}] ASSESSOF ....ceccceee 2,062,904 1,048,369 
Nat. resources ...... 164,859 156,237 
Other rev, cceececeve 1,123,915 966,883 

Potal 6. .0c08 eeess 17,345,358 13,956,158 

Expenditure 
General ....... eeeeee 10,682,293 7,425,960 
Interest, etc, eeeeeece 1,352,248 1,748,623 

Total ...... eecseees 12,934,538 * 9,174,583 
Surplus .sscceveceess 4,410,820 4,781,575 
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T'S THE last lap that is important to the marathoner — the home: 
stretch to the thoroughbred. 


Years of preparation gave the lead to the enemies of freedom. But, 
organized co-operation has, been, developed by the United Nations 
and to-day the machinery of our wa production is running smoothly. 


Steadfastly and grimly the United Nations have now gained the lead, 


important part in this herculean effort. Its experi- 


i 8 


! 


ence and facilities have been called on jto supply innumerable items 
used for feeding and equipping the Armed Forces. This, together with _, 
a restricted. supply of raw materials, has caused some curtailment in 
production for domestic: use. We a 
customers and look forward to the 
supply all demands. . 


~ 


preciate the forbearance of our 
ay of Victory when we can again 
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powdered milk will go to soldiers} 


cials see housewives of the future} 
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uct still was not regarded: by diet- 
etic authorities as entirely satisfac- 
tory, ‘ 
With outbreak of the present war, 
further experimegts in vegetable 
dehydration were carried on in Eng- 
land. These proved that it was theor- 
etically possible. to dehydrate with- 
out loss of food. valué or flavor, but 
did not go beyond the tory 
stage. Dr. C. S. Harris, of Cambridge 
University, who is now stationed in 
Washington, arrived in Canada with 
the findings of the laboratory ex- 
periments, turned them over to our 
Department of Agriculture. 
‘Under direction of M. B, Davis, 
Dominion horticulturalist, an inten- 


sive programme 6f research was 
soon in progress at three fruit and 
vegetable products laboratories op- 
erated at Ottawa, Summerland, B.C., 
and Kentville, N.S., by the Domin- 
ion experimental arms service. The 
bulk of the work was at Kentville, 
under C, C. Eidt and H. C, Aitken, 


who had Dr. C. C. Strachan of Sum- 


merland associafed with them, 


Eidt developed a new type of hy- 


drator now used at all but one of 
the dehydration plants in Canada 
and also used extensively in the Uni- | 
ted States. He is said to have been 
offered an important post in the 
‘U. S. army in) recognition of his ef- 
forts, buf to have turned this down 
to continue his,researct at Kentville. 
t 


Main Differences 


Main differences between the 


present method of dehydration and 
former methods are as follows: 


1. Extensive ‘pre-cooking before 


dehydration, so as to inactivate en- 
zymes which would otherwise cause 


storage deterioration and vitamin 


loss. It was found that unless the 
enzymes were destroyed they, were 
responsible for rapid deterioration of 
color, flavor, nutritional value. Un- 
der the old process it is probable that 
at least 50% of the nutritional value 


was lost. This is no longer so, Boiled 
dehydrated cabbage retains all the 


vitamins of boiled new cabbage. 


2. Closer temperature. control in 
the dehydrator itself, so as to provide 
for the quickest drying without any 
scorching. Just as quick frozen foods 
are superior to foods frozen slowly, 
so quick dehydrated vegetables are 
better than those dehydrated slowly, 
say agriculture department experts. 

3. Dehydration to the lowest pos- 
sible moisture content. Under for- 
mer techniques, vegetables were 
dried to 8% to'12% moisture content. 
Now they: are dried to 5% moisture 
content. |, | : ee 

4. In the case of all vegetables ex- 
cept potatoes and onions, the her- 
metically sealed container in which 
the product is packed has-the air 
removed from it and replaced by an 





Montreal Tramways 
Denies City Liability 


Montreal Tramways Co. has taken 


‘| the stand’ it does not owe the City 


of Montreal anything as arrears of 
rental for’ the use of city streets. 
The city claimed payment of $2.6 
millions, being the amount which 
stands on the city’s books as owing 
by’ the company. 

According to the contract be- 
tween the city and the company, 
ran amount of $500,000 is to be paid 
to the city each year, provided earn- 
ings were sufficient to méet the 
charge. 

While denying any liability, the 
company indicates its willingness to 
meet the city’s representative and 
discuss the situation, 















































ere received by the 
Family Herald .and 
Weekly Star during 1542 
—postmarked from every 
corner of rural Canada. , 


No other Canadian farm 
paper receives as many 
or in such variety ... 
but the important point 
is this:—Many of the 
letters are from people 
who have no information 

~ so readily available as 
that provided by the 
Family Herald. 


That is why the Family . 
Herald has such amazing 
* reader acceptance 
throughout the farm 
market — that is what 
' makes it a wise choice for , 
your sales story. 
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Onions dehydrate to one sixteenth 

ready for use, don’t have to be peeled by the housewife. \ 

- One pound of dehydrated carrots is equal to 12 pounds of fresh 
carrots, one‘pound of dehydrated turnips is equal to eight to 10 


pounds of fresh turnips. 


Taking an average, 10 pounds of fresh vegetables produces 
one pound of dehydrated vegetables—and one pound comes back 

_ to 10 pounds when prepared for use. toa 
. The wartime advantages of this are obvious, We can chip 
overseas 10 times the volume of vegetables that could be carried 
‘in fresh form in the same space, The dehydrated vegetables will 


es 


keep almost indefinitely. 


inert gas such as nitrogen or carbon 
dioxide. . 

Firms now dehydrating vegetables 
are, as reported by officialdom, 
Bulman’s Ltd., Vernon, B.C.; Gor- 
don Beardmore & Co. Oakville, 
Ont.; Graham Dried Foods, Ltd. 
Belleville, Ont; Burwick FoodProd- 
ucts, Ltd., Barwick, N.S.; Kildonan 
Canning Co., Winnipeg; Pirie Potato 
Products Ltd. Grand Falls, N.B.; 
New Brunswick Potato Products 
Ltd., Hartland, N.B., , and Island 
Foods Inc., Summerside, P.E.I. The 
last four have just built new plants. 

Investment in the average dehyd- 
ration plant is about $50,000. 



















" “Unconditional surrender” “can only be ~ 

























| SG ; ! wee men and rh | ror 
sentir of thelr ble s needed to pr é 
th of their original: sise, come », denppiceid ox bak ee coe ioe can” 
~ best be done bs ea noobtouned purchase of 
Victory Bonds. Hs eae 
~ We shall be glad to fill your order for any 


me : 
Metropolitan Building; Toronto 
Telephones Eigit O165 
Correspondents in New York and Londen, England, 





POSTER ADVERTISING 
isa WARTIME “NATURAL” 


The dehydrated vegetables are]. 


packed in five gallon cans for the 
armed forces, a can holding 15 
pounds of all vegetables except cab- 
bage, which runs 10 pounds to the 
can, 

Close contact is kept with all 
plants packing dehydrated vege- 
tables, and there are daily inspec- 
tions and laboratory tests to assure 
that the product comes up to set 
standards. 

Key man in the big development is 
R. W. Arengo-Jones, technical ad- 
viser to the Agricultural. Supplies 
Board, who has been in touch with 
every phase of the business and is 
one of those most confident in its 
future. 

Mr. Arengo-Jones played a major 
part in developing apple juice, and 
besides working on the dehydration 
of vegetables has worked on the de- 
hydration of fruits, particularly 
apples. Several thousand tons of 
apples are likely to be dehydrated 
this year. 

They compare, under the present 
process, very favorably with fresh 
fruit—so favorably that a pie baked 
with dehydrated apples won top 


place a while ago in a British Co- 


lumbia pie contest. 
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POSTER ADVERTISING ASSOCIATION OF CANADA 
80 Richmond St. West 
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J “rote our countries are at war—engaged 

in a desperate. struggle: to ~determine 

whether the freedom we have created and 
cherished shall survive or perish. 


Beside the all-embracing immensity of 
that issue, the Diamond Anniversary which 
Metropolitan celebrates this month is of 

» — small importance. 


Yet, on our 75th birthday, it is perhaps, 
proper that this company, representing 
nearly thirty million policyholders in Canada 
and the United States, should here voice its 
faith in the future, and its determination to 
help make that future brighter than any 
period in the past. 


We have just reason for that faith. Ours is 

. ”  @ business that has been built on faith— 

/ faith if the continued and growing greatness 

, of Canada and the United States, faith in the 
integrity of our people. 


In the 75 years since Metropolitan was 

founded, on March 24, 1868, we have faced 

. crisis after crisis—warts, panics, depressions, 

disasters of many kinds . . . and from each 

such crisis we have seen our countries 

emerge stronger than ever. We confidently 

believe that they will do just that again— 
that the best years of history lie before us. 


Metropolitan 


: i 
-. Brederich H.§iicher, cuammmMan oF THE BOARD 


Tt telegraphs your message to throngs of busy workers — 
at «cost within the reach of even small budgets. 
: 


























Toronto 
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We have every reason, too, for our deter- 
mination to help make that future brighter. 
No business, perhaps, touches the lives and 
aspirations of millions of people more closely 
than ours. It is our plain duty to do our ut- 
most to help those people fulfill their dreams 
—of an education for their children, of 
security for their families, of financial inde- 

. pendence in their own old age 


In the past, we have tried to perform that 
duty through ‘the wise investment of more 
/ than six billign dollars which we hold for the 
benefit of our policyholders. We have tried to ~ 
do it through conscientious, economical 
management, so that insurance costs would 
‘be held toa minimum. We have tried to doit 
through the prompt payment of all benefits 
—which, in the 75 years of our existence, have 
totalled over nine and a half billion dollars. 
And through our orgartized health activities, 
established in 1909, we have tried to make 
every possible contribution to healthier, 
longer lives for our policyholders—lives 
which, taken from birth, now average: over 
twenty years longer than they did in 1868. 


In doing these things, we have also tried 
‘to be a good citizen. For we are part of 
Canada and the United States. Their future 
is our future. And in this critical hour in 
history, we say again — our faith in that 
future has never been stronger. 


? 


, ; 86. = 
25th ANNIVERSARY “IES 1933 


Life Insurance Company 
(A MUTUAL COMPANY) 





te Leroy A. Lincoln, rapemant 
_ CANADIAN HEAD OFFICE, OTTAWA 
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MONTREAL. — Canadian pulp 
and paper operators may have sur- || 
to in the 


period. At least four’ companies 
and possibly others are working on 
plastics with a pulp b&se. ~~ 

Experiments have been going on 
ever a fairly long period with con- 
siderable headway although the}} 
“bugs” have not been eliminated. 

Over two decades. hundreds of 
millions of dollars have been in- 
vested in Canada in the pulp and/jj . 
paper industry. A large share of 
this investment has been for manu- 
facturing newsprint. / f 

At this time the manufaeturers 
of this product are getting by, be- 
cause of the bottling up of the 
Seahdinavian newsprint industry. 
After the war it may be another 
story. : 

A large share of thé world’s press 
will be dependent upon Canadian 
newsprint for years. to come, but 
with the return of Scandinavian 
producers as a competitive force in 
world markets, the making of this 
low priced paper in Canada is not 
going to be especially profitable. 


Industry Looks Ahead 


Canadian mamufacturers know 
this. For years they have been 
looking. for new products which 
would be more profitable and ‘still 
enable them to employ their plant, 
equipment and personnel. 

To this end-scrap materials were 
converted into millboard. A promis- 
ing market was in the making be- 
fore the war. Then the armed serv- 
ices and the governments found that 
board could be used for many pur- 
poses and the demand skyrocketed. 

Use Waste Liquor 

Mersey Paper Co. a few years 
back entered into a compact with 
Best Yeast Co. to make yeast out of 
waste sulphite liquor at its Liver- 
pool, NS., plant. 

This venture turned out so suc- 
cessfully that the Best Yeast Co. 
moved into Ontario where it estab- 
lished another plant at Thorold to 
utilize the waste liquor at tie On- 
tario Paper Co. plant. ; 

Prior to this the industry had dug 
into its pocket and grubstaked a 
research organization attached to 
McGill University. 

Much basic work has been done 
by this unit, which hag opened eyes 
to the possibilities which exist in 
cellulose. : 

The war did*even more, for sci- 
ence again showed that high grade 
sulphite pulps could be concerted 













has been promising... 
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into explosives. Cellulose from 
wood pulp was clearly demonstrated 
to be every bit as good as that 
derived from cotton linters for 
nitrating purposes. 

Then came the demand for syn- 
thetic rubber. Alcohol is essential 
to the processes ‘adopted “Yi” the 
United States and Canada. Ontario 
Paper Ce; saw its opportunity and 
has undertaken to put up a plant at 
Thorold to produce alcohol from 
waste liquor. 


Cellulose is the Key 

It is the multitude of uses to 
which cellulose can be put.that has 
brought home to the industry the 
fast that its future may lie in plas- 
tics and not in paper- 

Some of the. experimental prod- 
ucts made are impressive. 


Bowater’s Stock 
Control Held 


From Our Own Correspondent 

MONTREAL.—In a move to pre- 
*vent a change in control of Bo- 
waters Newfoundland Pulp & 
Paper Mills Ltd. all the preference 
stock has been acquired by Bo- 
water's Paper Mills, holders of all 
the ‘former company’s common 
stock. Funds necessary to finance 
this transaction were largely pro- 
vided by the group’s bankers, with 
the balance out of resources. S 
Bowater’s Newfoundland has 
outstanding £2,080,000 of 5% pre- 
ferred stock. Under the by-laws, 
control passes to the preferred 
shareholders at any time when 
preferred’ dividends are in ar- 
rears for 12 months. Dividends 
were paid on the stock in 1941, 
but apparently were deferred in 

1942. r 





| (Newsprint Box Score 


PRODUCTION 




















—February—. January-February 
1943 61942 ~ Dec. 1943 1942 Dee. | 
CanGee <coi ete iecis ’ 22,807 278,101 56,294 455,351 590,005 134,654 
United States ......° 64,358 76,234 11,876 134,150 mo 26,712 
Newfoundland ..... 13,796 27,330 13,534 27,421. 52 28,351 
ONE 3 +4 cee cdukon 299,961 381,665 81,704 616,922 906,819 189,897 
SHIPMENTS FROM CANADA 
Te —February— January-February 
1943 1942 Dec. 41943 1942 Dec. 
Canada ........... - 14584 15,487 903 30,019 33,189 3,170 
United States ..... » 193,042 227,925 34,583 382,718 485,401 102,683 
Overseas .......... 14,757 21,209 6,452 24,661 38,029 13,368 
WON oS i se ots 222,383 264,621 42,238 437,398 556,619 119,321 
PRODUCTION AND SHIPMENT RATIOS 
(Percentage of Capacity) 
Production Shipments 
—February— —February— 
1943 1942 , 1943 1942 
649 81.4 65.1 714 
SHIPMENTS FROM NEWFOUNDLAND 
—February— Inc. —Jan.-Feb.— Inc. 
: 1943 1942 =or Dec. 1943 1942 or Dec. 
Newfoundland ...... 23 43 —20 155 108 +47 
Overseas ............ 1,058 557 +501 2,488 5,611 — 3,123 
United States ....... 15,517 °15,363 +154 26,329 33,533 — 7,204 
etl i 16,652 15,963 +683 28,972 39,252 —10,280 
STOCKS OF NEWSPRINT ON HAND 
—February 28— 
Mills— ; 1943 1942 ~——~Dee. 
aise s ved cisenn vécbSbhGacecs aS oivvacec 110,038 156,957. 46,919 
United States ...... poeweds bedqaseetecbesee 13,913- 12,414 41,499 
Newfoundland .........cccccosaccccscces y+» 65,295 86,300 21,005 
Total 


Gh Meigh-be og te vate «0 ge Shae Ss CaGReUES Coke we 189,246 -255,671 















STRONG.... 
RELIABLE... 
PERMANENT. 
EXPERIENCED. 


A CORPORATE EXECUTOR AND TRUSTEE 
OFFERING SMALL ESTATES AND LARGE 
THE HIGHEST STANDARD OF SECURITY 
AND SERVICE AT NO GREATER COST 
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Abitibi Power & Paper 
Company, Limited 
: TORONTO, ONT, = 
Owning directly or through subsidiary companies, 


Beaupre, Que. Troquois Falls, Ont. 1 
Pine Falls, Man. ‘Smooth Rock Falls, Ont. 
Sauk Ste. Marie, Ont. Fort William, Ont. 

; » Port Arthur, Ont, 


Newsprint 
Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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*, Camada’s huge pulp and paper industry believes ite | tracted 
future may lie in more profitable products than news || the 
print, lias research workers busy developing plastics that. | 
could be produced in~its present mills with its present | 
raw materials. There’s a good deal of secrecy about what | 
has been done, but several companies admit that progress 
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One of the largest operators has 
‘worked out a formula for treating 
groundwood pulp to produce, under 
pressure, a product which outward- 
ly appears superior to wallbord. 

It has a highly polished finish. In 
experimental lots it runs in color 
from darkish red to black. It can 
be sawn, drilled and planed. 

This “board” has some drawbacks 
which those working on it believe 
can be, eliminated without any par- 
ticular trouble. Some of the experi- 
mental lots cannot be nailed, Others 
are conductors of heat. 


These are “bugs” that have to be 
cleared up before commercial manu- 
facture can be undertaken. For 
some purposes they are important 
drawbacks; for others, they are of 
little consequence. ~ 


Method of Production 

Generally speaking the plastic on 
which most of- the experimenters 
are working ha¥ a groundwood pulp 
base. Resin and lignins are re- 
moved. In doing this a chemical 
change takes place. 
' The pulp is then run through an 
ordinary paper machine and comes 
out the other end a thin, brittle 
sheet, brown-spotted and yellow- 






sired. It could be made into 
|| fuselage of an airplane; the body of 

an automobile; bathtub; or any 
‘other articles. 





























“The sheet is made in one, con- 


tinuous strip the width of a paper 
machine which runs to well over 
200 inches in many cases, i 

, This plastic sheet has the advari- 
tage in that it can be ground to 
powder form and extruded to make 
screw caps and other like articles. 


Another significant feature of this 


development is that in its “board” 
state, the new plastic is competitive 
to wallboard on a price basis. 


Only a Beginning 
The industry will not stop at a 


product to compete with wallboard, 
sights are raised higher. than 
at. 


Plastics' for molding or extrusion 


into an almost endless variety of 
articles is the goal. 


Those companies which have been 


,experimenting are cheered by the. 
results achieved so far. They feel] - 
that ‘they ‘are on the track that~is 
going to lead them to a more profit- 
able return from the raw materials 
with which they work. They still 
have a long way to go to reach their 
objective. 
what they have done—in fact they 
are reticent about their achieve- 
ments—but there are those who be- 
lieve that the industry will share in 
the benefits arising from the 
Plastic Age. 


ey, are not boasting of 





On the 
Record 


Nerman D. Wilson, formerly di- 
rector, sit’ Control for Ontario, 
appointed deputy Transit Controller. 


R. T, Donald, formerly assistant 
secretary, nagned secretary to thé 
Munitions and Supply Department, 
succeeding H. H. Turnbull. 


_ M.C. Tillotson, formerly communi- 
cations officer, appointed assistant 
secretary to the Dept. of M.& S. . - 
R. B. Miller, formerly assistant 
to Mr, Tillotson, named communi- 
cations officer, Dept.of M. & S. 


J. G. Fleck, Ottawa, appointed 
chairman of a committee established. 
to advise the Timber Controller. 
Members are: N. F. Blair, Quebec; 
E. R. Bremner, Ottawa; G. P. Bur- 
chill, South Nelson, N.B., J. M. Des- 
sureault, Quebec, C. G. Hawkins, 
Milford Station, N.S., L. Hill, New 
Liskeard; D, C. Johnston, Toronto; 
W. J. LeClair, Ottawa; E. W. Ross, 
Edmundston, N.B., and §. J. Stani- 
forth, Montreal. 


Waiter T. Patterson appointed sec- 
retary, Wartime Industries Control 
Board, Dept. of M. & S. 


$71,751,824 in war savings certifi- 
cates purchased from March 1, 1942 
to Jan, 31, 1943, according to a return 
tabled in the House of Commons. 
Redemption in the same period 
amounted to $19,899,296. By ‘prov- 
inces, sales were: Prince Edward 
Island, $234,672; Nova Scoiia, $3,303,- 
859; New Brunswick, $1,948,639; 
Quebec, $15,068,912; Ontario, $35,- 
823,432; Manitoba, $4,541,172; Sas- 
katchewan, $2,349,181; Alberta, $3,- 
453,280 and _ British Columbia, 
$5,028,677. . 


Harvest excursions which were 
run from eastern Canada during the 
1942 harvest season cost $241,312. 


Contracts awarded -on ‘Canadian 
account from July 14, 1939 to De- 
cember 31, 1942, by Dept. of M. & S. 
totalled $3,008,215,030. Capital as- 
-sistance contracts for $281,090,245 
were made. The main commodity 
groups included in the contracts 
were: 


Shipbuilding ......... $548,399,324 
Airerafe: sas 477,495,574 
Ordnance .......... ++, 339,352,860 
Construction and 
| Defense ........... - 338,582,294 
Automotive transport . 304,560,469 
Clothing #i\\. 63 7530.24. ‘241,368,568 
Munitions ............ 113,539,052 
Electrical equipment . 100,805,467 
Foodstuffs .,....... -++ 98,204,144 
Gasoline, oil and fuel , 82,451,721 
Instruments .......... 54,461,991 
Lumber and building 
suppli¢e 620354 3. 3: “33,843,506 
Personal equipment ... 29,704,059 


Beds and bedding ..... 
Machinery ............ 


Small arms production in. 1942 
showed an increase of 1,300% over 
1941, 


268,265,961 Ib. of salvage have been 


28,783,702 


collected from May 1, 1941 to Des 


cember 31, 1942. 18,706,851 lb. of rub- 
ber was salvaged, 





Fraser to Head 
New War Board 


From Our Own Correspondent 

OTTAWA.—It is expected here 
that K. C. Fraser, now attached to 
the British Supply Council iti North 
America at ashington, will be 
named the chief executive officer 
of the War Supplies Allocation 
Board when it is set up. ~ 


Mr. Fraser is a Canadian, former- 


ly with the National Trust Co. of 


Toronto. He is in charge’ of the. 


Programme and Statistics Division 
of the British Supply Council, He 
has been especially responsible for 


the programming of Russian aid and |\ 


has worked in close collaboration 
with the American lend-lease auth- 
orities in this connection. x . 
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B. C. Pulp Mills 
Hit By 


Shortages 
From Our Own Correspondent 

VANCOUVER. — Pacific coast > 
producers express dissatisfaction 
with the $4 increase in the price of 
newsprint and say it fails to cover 
higher costs. Meanwhile shortages 
of logs and labor are creating diffi- 
culties for the mills. Powell River 
Co., which shut down for a week 
in February, will.close for another 
week March 22 and then-go on a 
five-day week. - 


Pacific Mills Ltd., at Ocean Falls, 
is still able to produce up to quotas 
set by, the newsprint administra- 
tor, bAt B. C. Pulp & Paper Co., 
with mills at Port Alice and ‘Wood- 
fibre; reports production sharply 
reduced and operating costs higher. 


Sales of Bruck 
Silk Increase 


Capacity Qperations ‘in 
1943 Depend on Avail- 
ability of Raw Materials 


From Our Own Correspondent 
MONTREAL.—Bruck Silk Mills 
plants are running at capacity, with 
the exception of the spinning and 
throwing department, according to 
a statement given the annual meet- 
ing of shareholders by I. I. Bruck. 
The slowdown in the one department 
is due to insufficient materials. 
Sales in the first four months -of 
the current fiscal year, he said, had 
risen. It was hoped that this pace 
could be maintained if raw materials 
are available. 5 


English Unit Shut Down 


In regard to the London, Eng., sub- 
sidiary, Mr. Bruck told shareholders 
that due to wartime conditions the 
plant was not running at the present 
time. : 

A, Lovell Phillips, president of 
Canadian Steel Strapping Co., and 
J. Stevenson Fry, Canadian Corpora- 
tions Ltd., were elected to the board 
of directors, replacing Col. P. Hut- 
chison, resigned, and Gerald L. 
Bruck, now on active sérvice with 
the R. C. A. F. 





Municipalitie . 
Show Up Better 


Manitoba Collections 


Figures Show 1942 
112.62% of Levy 


Continued improvement in posi- 
tion was registered during 1942 by 
Manitoba municipalities other than 
cities, Preliminary figures from the 
Department of Municipal Affairs for 
1942, the collections céftumn showing 





‘all gollections, both current and ar- 
rears, are as follows: 
Munics. Tax Tax” % of col- 
‘other than imposition collection lections 
cities 1942 1942 imposition 
mpositi 
Rural ..... +722,282 $6,570,261 114.25 
Suburban . 1,052,517 1,124,469 © 105.67 
Villages ,. 222,268 241,917 110.15 
Towns ..., 1,045,727 1,121,788 109.95 
—_—_—— —>—— a 
Total renee 8,042,794 9,068,435 112.62 
At Dec. 31, 1941, out of the 170 
municipalities audited by depart- 


mental auditors, 108 had cash sur- 
pluses after providing for all ma- 
tured liabilities, including the 
amounts owing to schools, of close to 
$1.1 million. In addition, 74 of these 
municipalities had cial reserves 
of cash or investme aggregating 
$661,117, making total surpluses of 
the 108 municipalities $1.7 million. 


13 Need Adjustment 


Of the 62 municipalities having 


cash deficits, 49 of them aré in reas-| 


onably good shape, their cash deficit 
not exceeding one year’s levy, ac- 
cording to Premier Stuart S. Garson. 
The eat 13 are in a more diffi- 
cult position, and it is likely that 
some adjustment of their debt will 
ne be made, ‘ ; 
¢ Department of the Munici 

Commissioner has been endeavoring 
tq curtail unnecessary expenditures 
by munteipalities and, wherever pos- 
sible, have cash surpluses converted 
into reserves for postwar reconstruc- 


tion or to meet unforeseen require- 
ments. oe _ 


> 


al volume of three million tons,|month. At 
the Eddy plant is enti ed tol 
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[ CANADIAN CELANESE 
SEED. 


ge 


icy could be determined 
rity, thus denying — 


bare 
The government wishes to 


aoe Annual Report for 1942 — 


Directors’ Report 


To the Shareholders of Canadian Celanese Limited: 


Appended hereto are your Company’s Balance Sheet and Earned Surplus Account and Statement of Income and Bapenditure 


for the year 1942. 


ere favorable considering present tax’ regulations; Dominion, Provincial and Municipal taxes 
age Seen tcema the the yaar 1942-amounted to $2,910,104.91 as compared with $2,068,797.96 for 1041, . 
Dividends paid during the year amounted to $1,335,818.00, ef which $520,818.00 (equal to $2.00 per shere) was paid to the 


Common shareholders, 


The booklet enclosed herewith entitled “CELANESE IN THE POST-WAR WORLD” Ky prcoanes for its shareholders by 


Celanese Corporation of America. It describes some of the steps being taken through research 


development of new products, 


and new uses for existing products, and we believe should be of interest to our sharehol 


' For the Board of Directors, 


March 9, 1943. 


Comparative Balance Sheet as at 
December 31, 1942 and December 31, 1941 


* 1942 1981 
CURRENT: 
« . Cash on hand and in Banks $ 1,909,409.63 § 3,341,550.06 
\ Government’ Bonds. and Other Se 
curities, at cost (approxi 
market value 1942, $2,889,500.00; 


1 7 498,700.08) «io cree decccce 2,546,424.27 1 424.27 
Trade] Debtors, Jess, Restrve 047,345.53 982.57 
Other Accoun 

Accrued BCOEONE a i Ween tases 23,145.40 16,178.35 
Inventories of Raw Materials, Sup- 

plies, Work in Process and Fin- 

ished aeeek Gees = 

eee Wear ee tele 2,094,808.52 | 1,801,276.22 

7,521,133.35 7,177,411.47 





DEFERRED AND PREPAID CHARGES: 
Unexpired Insurance and Taxes .. 
Expenses applicable to future oper- 

ations 
Cost of Income Funding Rights 

urchased in anticipation of 

inking Fund requirements . 97,780.51 


. 126,174.05 
Securities held for Investment, val- 
ued at cost 


22,082.38 ~ 87,754.92 
6,301.16 16,301.37 








195,574.39 
925,000.00 .... 


{ 
Refundable portion of Excess Profits 
ON oc cScsi cs ain oh Oaew seer ade cde ‘ 
} FIXED: 
| Real Estate, Plant, Machinery and 
Equipment, at Cost .........+05- 13,677,140.27- 
Patents-and Trade Marks 1,013,032.85 
Special Fund re Income Funding 
i Rights, as per contra 367,200.00 . 
Assets held for Special Fund: 
1942 


1941 
Gov'm’t Bonds 

at cost (Mar- 

ket value 1942, 

$211,500.00; 1841, : 

$222,750.00) ..$198,000.00 $21°,.90°."0 
Income Funding , 

er} — 
at x r 
Right — ah42, 
6,7 Rights: 
1941, 6,288 a . 
Rights 169,200.00 157,200.00 { 


$367,200.00 $367,200.00 





$23,125,254.91 $22,361,720.56 
Se See 


A. SCHWARTZ, Director 
P. A. THOMSON, Director. 


“ 


LIABILITIES 
142 
CURRENT: 


Accounts Payable and Accrued 
Liabilities 


Provision for Taxes ...... On cin 20 1; 
Interest 


APPROVED ON BEHALF OF THE BOARD: » 
Lf 

| : 

on Inconie Funding Rights 








RESERVES: 


For, Depreciation .of Bui'dings, Ma- 
chinery and Equipment ........ 

@ For Amortization of Patents 
Special Reserve .......,......ceeee 
Inventory Reserve 


Seiees 490.877.38 
000.00 
66,000.00 
40  5,121,725.50 


- 


CAPITAL STOCK: 4 
Authorized— 


| 
150000 shares 7% Cumulative 
e Participatin Preferred, 
par Value $100.00 per share 
i 
i 
i 
' 





300,000 shares Common, without 
par value 6 , ‘a 
Issued and Outstanding— 
100,000 shares Preferred 


260,409 shares Common 
Income Funding Rights having the 
es ‘Sttributes set forth in Special 
; By-Law “A”; ; 
Rights Rights 
ss ights at 
_. Issued undef’the Scheme a 
vf Arrangement of “ 
November 7, 1934 ... 90,000 90,000 Fe 


SS: 
Purchased by the 
Company: 

Held in Special 
Fund, as per 
contra 

Held in anticipa- 
tion of Sink- 
ing Fund re- * 
quirements . 4,§M9 2,913 %, 

Delivered to 
Sinking Fund 13,168 10,902 


Rights Outstanding ... 65,714 0,897, 


(Rights purchased by the Company 
cannot be retweued) 


Balance of Sinking Fund re Income 


‘ 
é 
6,768 


Fundin — set aside in accord- 
ance with provisions of Clausé 
/ 3 of Special By-Law “A” 


12.00 1.00 


wi provisi of 

Clause 5 of Spécial By-Law “A” . 

» SURPLUS ACCOUNTS: 

/-.  ®@istributable Surplus, set aside in 
1936 in aecordance with the 
visions of sub-section 7 o§ section 
12 of The Companies Act, 1934 62,500.00 

mesa Surplus, 
a 


367,200.00 
ro- 
being the refund- 

ot the Excess 

Protits Tax ..... i Ape a Cok hee eiae x 5 226,000.00... cbse cies ‘ 
“Earned Surplus per \Statement yt ed 
MORON Sika csichineiery ene s cm a 


oe 


“This is the Balan 


P, s. nee & ; i3 - 


eR Tt 
nm saat ae ¥ 


: i asi Ss : 2 ~e eS 


; 


ov tun‘ 
bye © Strplusé hg wor gy ised which is subject, to pa 
° . Of a 10 ae ene on the 7% Cumulative Partic- 
pee -ipating "b i We certify that, in our opinion, this 


CAMILLE DREYFUS, 
President. 


Comperative Statement of Income end 
Expenditure for the Two Years Ended 
. December 31, 1942 


Year ended Besesntier 71 

















1942 of 
‘ Net Operating Prost before taking up peed 
the items below ...........esce000- 8 5,061,84543 8 4, 19 
—— from Investments cP aes 106,000.21 - ‘Moats 
ofit on e = 
rehnased for § sclal and and ™“ 
or Sinking Fund ...........-.se0. 6912.97 7,021.60 
Loss on Government Bonds sold .... 250.00 1,200.60 
3 §.106,18861  4,696,196.13 
Remuneration of Executive Officers ‘ 
separsisiy under Section 183 3) ot 
ate 
The Companies WME Sd ok os 0s oot 128,060.00 380,280.00 
Fees of Directors not included above 5,940.00 $,980.00 
Lega LOL RD) SPREE Keb 8,045.00 6,925.00 
Depreciation of Plant, Machinery and 
qui Bit, leas abe ve Caphectecdene 908 248 | 424,638.61 
Amestisation of Patents ..........-.; 67,83 66,901.96 
Provision for Dominion Income Tax 
socaable portion af Excees Prous 
fundable ion 
Tax, $225,000.00 in 1942) ........-.. ‘2,485 000.00 Top ae 08 
ventory Reserve .......ceescrecoses 10,000.00 000.00 
. 3,192,82946°  3,000,755.57 
Net Profit before for In- 
terest and Sinking ze Income ae pees 
Funding Rights .............----ses 0,998,320:36 = 1,976,499.56 
uct: . 
ee ae ee an 
BG baci ocGacattescetochssece 56,686.00 62,503. 
122,400.00 2,400.00 
Net Profit for year ........ havenesece 4,849,929.15 1,853,038 .56 
Amount equivalent to refundable 
Soe etal ba 
a 
ACCOUNE oo 5 sececsccccewcsecectonse 295,000.00 2.2... esses 
Balance of Net Profit trans- 
to Comparative "Statement 


Comparative Statement of Earned Surplus 
For the Two Years Ended December 31, 1942 








- Year ended December 31 
; 1942 aed & 
Seem Surplus at beginning of year § 390,448 § 828.08 eS 
Prior year adjustments ........... 1246890 ........0.5 
ryt yy a YT 
Balance of Proft vear 
a 
Snchkckeniegndetarasanarade 1,624 920.16 O86 630 56 
$037,148.04 4,680 562.59 
uct: s 
Dividends Paid: 
Preferred Shares: $7.00 share 
and. Participating ~Dividend— 


$1.15) per share in 1942 and @ 





: eénts per share in 1941 ....... $15,000.00 000.00 
“ Common Shares: §2.00 per share 520,818.00 818.00 
1,335,816.00 - 1,200,818.00 

Eatned Surplus at end of year reeees $ 5,701,396.96 $_3,399,744.59 
NOTE: 221.19 of the Earned Surplus at December 3, is 
ject to a 10% 


(984,222.12) wien dectered.” eres cian 
Statement showing the amount of Earned 
Surplus es at December 31, 1942 which is 
subject to payment of a Participating Divi- 
dend on the 04 Cumulative Participating 
: Preferred Stock 


{ o 
Amount of Earned Surplus as at December? 31, 1041 
Lae 2 was subject to payment of a Participating 
an lend of 10% when declared ..........) us. 8 1,154,003.14 
(3a sont pecs on which a Participating Dividend 
of $115,000.00 was paid on March 31, 1992 ...... 1,150,000 .00 
: ; 4,823.14 
Add: ‘ 
Balance of Net Profit for the year 1942, per 
attached Statement of Income and Expenditure 3,084,929.15 
‘Prior year adjustments credited to Earned. Sur- 
PRIS AGSOUDE TR WER ook eccc ase sc cecvnduceccaca - 32,468.90 
F 4,642,221.19 
Deduct: 
Dividends (other than vane Dividends) 
paid on Preferred Shares in 1942 .............. 700,000.00 
Amount of Earned Surplus as at December 31, 1942 : 
which is subject to payment of,a Participating 
Dividend ef 10% (equivalent to cents per 
@hare) when declared .... 0... 66 ccc ccnueccnees $ 042,221.19 








Auditors’ Report to the Shereholders 


Colanene Limited; 


related Statements of Income and Expenditure and Earned 
the year ended on that date. In connection tfere- 
wi we ve examined or tested accounting records of the 


vu and other support evidence and hav@obtained ai! 

a” the ‘infarmation and aapiana jons we have required, but we 
nave not made a det audit of the transactions. 

In our opinion, the accompanying Balance Sheet and related 

Statements ot Income and Expe iture and Earned Surplus 


arene tly drawn up so as to exhibit a true and correct view 
of ition of the Company as at December 31, 1942 
and the ae its operations oe the year ended on that date, 


tion and the explanations 
ot the Company. 


amount of Earned 
yment 





Bass tie Nee RP; 8. & 8. 
< Fevruery Mu, WR ——— 
rack aes sa a 3 xf Peas 





* 


right of the minority to representa-! courage pargaining between ems 
j pases and employees, said Mr, 
en- 
















































To The 
Travelling 


Hotel 


Rates | 
as Fo 


Single reom w 
running water 
Single reem wit 
Single reom wit 
Single reom wi 
combination, 
Deuble room w 
running wate: 
Double room wi 
Deuble room wi 
combination, | 
Twin bedroom: 
shewer combi 


Solicit 
appreciate 
H. F. STREUC 









EXPERIENCE! 


a 
re 


TRAVELLER 


| emrqmaes Peom ast < 








Are a Soun 


At a time v 
counts, it pays 
that, because o 
Tics and worl 
continue to loo! 
well long atter < 
discarded. 


Choose now fro: 
of distinctive B 
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£23.14 
000.00 oy 
823.14 


929.15 
468.90 
221.19 





—— oe 
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aaa a. SSeS o ssp se ea 








PACKING 
SHIPPING. 
STORAGE 


Kingedate 


9125 


EARL BY 


ee a ee ae 
610 YONGE STREET 


Estab 


To The 
Travelling Public: 


Hotel London 


London, Ontario 


Rates for Rooms 
as Follows:— 


Single reom without bath, $2.75; 
running water and toilet, 

Single reom with shower, $3.00, 

Single reom with bath, $3.50. 

Single room with tub and shower 
combination, $4.00, 

Double room without bath, $4.00; 
running water and toilet. 

Double room with bath, $5.00. 

Double room with tub and shewer 
combination, $5.50. 

Twin bedrooms, with tub” and 
shower combination, $6.00, 


Soliciting your 
appreciated patronage. 
H. F. STRUCKETT, Manager 





the out- 


Because of the position of- the 


.| banks as the handmaiden of generai 
business and industry, the question 
is of interest not only to: investors 
but the general business commyn- 
ity as well, Interest in the group is 
heightened by the fact that the bank 
stocks @re so widely held. Ia the 
nine chartered banks in Canada in 


which there is investment interest 
there are’ 1,440,000 shares, held, it is 
estimated, by approximately 50,000 
shareholders. 

There are three main sources<of 
bank revenues: loans (chiefly com- 
mercial loans), investments ‘and 
bank services. 

Of these, commercial loans’ have 
in the past been regarded as most 
important. With the banks restrict- 
ed by the Bank Act to charging no 
more than 7%, the average rate prob- 
ably has been nearer 5%% to 6%. 


Less Borrowing 


But this rate on several hundred 
millions of dollars has given a sub- 
stantial return. In recent months the 


‘volume of all loans has been a 


ing, both in dollar value and as 

percentage of total assets. For tz 
stance, in Jan., 1943, total loans of 
the chartered banks in Canada, 
where the great bulk of bank loans 
are, were $1,128 millions, down $70 | 
millions from the previous month 
and millions from last year. In 
terms of percentage the January 
— were 24% of total assets 


“Eager Percentage A 


With Canada’s transition from ‘a, millions ; 
peacetimé to 'a war economy becom- on 
ing more complete, what is 
look for the shares of the chartered 
banks? 



























ee 
Se 


on Jan. 31.were $23 ee $9 
millions from Dec, 31 and $896 mil- 


December total investments were 
$2.3. billions, 4 millions from 
the previous year, Every month of 


1942 has shown an increase over the 
corresponding month or the. year 
before. 

e ‘percentage of- investments’ to 
total assets, rose from 46% on Jan. 
31, 1942, to 50% on Jan: 31,” 1943. 
Thus the increased revenue from 
‘investments will to some extent at 
least offset any decline in revenue 
from ‘loans. 

Banks usually, buy high-grade 
bonds, on which in recent years the 
rate of interest has been around 3%. 
But many of their investments bear 
a,smaller rate of interest than this. 
For instance, deposit certificates 
sold by the Dominion Government 
in recent months bear ohly % of 1%. 
At the end of January the total ‘held 
by the chartered banks was $440 mil- 
lions or somewhat less than the 
increase in total assets. In spite 
of this, earnings from investments 
will probably be higher than in the 
previous year. 

Revenue from he third factor: in 
earnings, bank services - probably 
may be the satne as in previous 
years. * 

glaxes 

Taxes which in recent years have 
_been considerably héavier willycon- 
tinue to bite deeply into earnings. 


agagnst 28% the previous year. In 
EXPERIENCED TRAVELLERS | December total loans were $1, 106 | only 20% ee 


Canadian Pacific Express 


LEU d POROUS 


forramant *108 au Camaban vecwe aeumrn ane ost Beam 





OF EVERY DESCRIPTION 


as Lalla etna 


TORONTO 
ah a 


WINNIPEG 





Clothes by 


CI j704. 


Are a Sound Investment 


At a time when economy 
counts, it pays to order clothes 





millions, down $65.9 millions from | 


the previous month and $2.3 mil- 
lions from a year before. The 
trend has not been regular, hav- 
ing been interrupted in. several 
months during the year, especially 
at-the tima of the two Victory loans 
when investors borrowed to buy 
Victory bonds. In his address at the 
annual meeting of his institution ghe 
general manager of one of Can- 
ada’s largest banks, dealing with this 
question, explained that, while the 
commercial loans of his bank on 
Nov. 30 were higher than the year 
before, the increase was due to bor- 
‘rowing by investors. Victory Bond 
loans bring the banks the same in- 
come as the bonds return. 
Meanwhile assets of the banks 
have been expanding. On Jan. 31, 
for example, total assets were $4,602 
millions, up $489 millions from Jan. 
31, 1942, almost 12%. In Decembér 
at ot eS A: ENT 766 millions es were a 





‘ — Mining Company Reports 


Kirkland Lake 


With production down 23% in 
value, earnings of Kirkland Lake 
Gold Miping Co. declined approxi- 
mately 4 cents‘a share to 6.1 cents a 
share in 1942. Ore reserves were 
‘well maintained, amounting to 288,- 
623 tons with a value of $4,037,200 
at the end of 1942 compared with 
293,633 tons and $4,135,722 a year 
earlier (gold at $35). 

Highlight of the year’s develop- 
ment results was opening of 803 ft. 
of ore in six veins on the 5,450-ft. 
level averaging $23.95 a ton across 
3 ft. at $35 gold. Practically every 


that, because of their fine fab-| face was in ore when work stopped. 


tics and workmanship, 
continue to look well and feel 
well long after other clothes are 
discarded. 


Choose now from our collection 
of distinctive British materials. 


LEVY BROS. 


69 WEST KING STREET, TORONTO | act operat. earnings . 


i 








He ADMIRAL BEATTY | | vess:-Dividends .*.... 


Modern, Fireproof. 
250 rooms. Rates 
from $2.20 Single, 


$3.85 Double.’ 








| 
) 
‘Montreal 





will| This midwestern zone, where this 


occurs, has been turning out ore 
from the 4,150,. 4,300 and 4,450-ft. 
levels for over five years, has now 
been proved: and partially develop- 
ed * the 4,900 and 5,450-ft. levels, 


e and Surplus —_—- 
*: Ended December 3 























Not only does the Excess Profits Tax | holder was responsible for his own | tion among the banks and’ capable ot 5%. was laid! And as the welding 
of ith ; oe aes an additional amount | management are regarded as. ade- + machines swing into action t6 Here, again, yesterdays of 
rage earnings for | equal to the paid up par value of a safeguards. We ily B ni Cl n gs finish the job, we notice that Sturtevant pioneering are 
EARNINGS STATEMENTS OF CANADIAN eae i they. are automatic  steel- working for Victory. ENGIN- 
ee ae oe eee Pree nee ie bol xe Proc Mar uu Year: abo img | Stitchers which need gly a § EERED AIR makes the differ- 
. * xes en mises ‘ ; : ; 
ined ist 18a ist 19 it isa ist 1848 - is 5,581,300 50.1 4.260ee7/0Uman hand to. set them ence in another skill that 
Montreal .....e+s++-- 5,822,802 5,679,992 *2,590,874 *2,202005 ......  .. ... 500,000 500,000 2,783,018 2,937,027 sate iat 2eep tas | Speeding Across the seams 20 United States and Canada have 
Royal ........ sist 5.404.299 §,428,154 *2,014, 167 $1,802,295 313,00 325,000 400,000 400,000 2.675.123 2,810,928 791.022 202 1253558| umes faster than former learned at War... that we 
Commerce ...sseee.. 4,766,911 4,679,139 *1.830,858 *1,665,988 56,705 253,994 350,000 350,000 2,327,348 2,409,157 438.610 —221 6.381.235 thods! will ‘use to build a. better 
Nova Scotia s.seeese. 3,218,035 2,997,551 01,357,773 21,081,949, 210,000 * 205,000 250,000 250,000 1,400.262 1.480.602 1 S8810 —22.1 | 6.861.235 | methods! 3 u e 
Toronto ...... concees 2,463,358 2,424,501 01,088,628 0902.94 150,000 50,000 250,000 , 280,000 964.730 1,121,557 isaaep-<caba Swase hee Peace. 
Imperial ..... cosovee 1,495,189 1,482,635 0552,300 0504533 108,650 «105,912 150,000 150,000 = 686,149 += 722.190 tite at "922340 | It’s another of our industrial 
Nationale .ccussosu Lim2geT  iagoeo *335oe2  Sasrieap —‘eolouo 60-000 tasou0 aso eSicISeseaal Tested 448. $15.908 | niracl ocess of weld 
, scasntonecs’ 1,278; ; ° Y , d ‘ s i. ‘719 | Mira i 
Provinciale ..scoveses 467,794 440,644 «= 186,781 149,210. eee 50,000 50,000 += 231,013 «241,434 ei a es that yey literally sees iattina ae B.F. STURTEVANT COMPANY 
Total ...... seseseeees 26,269,512 25,643,863 10,459,609 9,120,388 ° 1,205,965 1,184,906 2,225,000 2,225,000 12,985,449 13,113,560 Youaes: 149 tesssestchuse it: takes ‘place under a OF CANADA LIMITED 
Dividends Surplus for Year Surplus Forward —$Profitsper Share —_—_Diyds. per Share zeae, 239 Sasa] granular and molten blanket Factory Sales Offices 
ey > 2M w _ a -— oo 4% satin tae gar zs2| of glass-like material Galt, Ont. Toronto-Montreal. 
Montreal ....csssssss + 2,700,000 2,880,000 83,018 ~=—--87,027 1,236,687 1,153,669 2.73 8.16 7.50 8.00 914.955 685 784844| known as “Unionmelt.” 
Royal ......s0 eseens $625,000 2,800,000 $0,123 10,929 3,259,198 3,209,075 7.64 8.03 7.50 8.00 eae tee 738, ’ 
Nova Scotia s.ssssss.1380,000 {:a4oiooo 20282 ~ 40.60 1,286755 4208993 «Le? «818018. Lose 49 1gieis rene ve Sennen 
Ova Scotia .sceese * ’ ’ . . ’ i, ni *h i. . . . ' " s ‘ 
feouih “cc: ao Fontes “Stee “Eaton fget “atte te eat Rie he anes “Ye “MRT that goes back to Sturtes 
mpefial ...cceciesss F 149 s , i \ ‘ j , < 
Dominion ...sss.06 665,000 700,000 991 4,322 266,502 «965,511 gsi 10.06 $90 10-00 Sr. th. 2 that goes back’ to Sturte- 
Nationale ....s0+..0.. 625, 560,000 $1,815 $1,351 254,204 2,389 31 g 981 7 8.00 1635 +204 1,955.14; Vant’s pioneer work on 
Provinciale ....+s.... 230,000 240,000 1,013 1,434 311796 210,763 5.77 6.03 5.15 6.00 70.751 +61 _'888.788| centrifugal | compressors 
11,710,000 12,320,000 620,449 = 668,569 9,567,154 10,946,705 8.60 9.10 813 \ 8.56 6/420°248 tes Shsisee . these welding seams 
a After appropriations to contingent reserves out of which provision has been made for bad and doubtful debts. 767,262 +54.6 783,693 s 
e Dominion government taxes only ‘including tax on note circulation). Hea + 10.6 328,324 of 1943 are being swept 
e Dominion taxés only. {After payment of $125,000 to Province of Quebec. +2.1 875, 
§ After all deductiong including amount written off premises. In some cases this ig additional to depreciation taken before show- 20.408 +53.0 3, 
ing net earnings. 1 »318 +21.3 2,468, 


Central Patricia 


While the labor shortage affected 
1942 production and earnings, Cen- 
tral Patricia Gold, Mines was able 
to maintain ore reserves at 487,739 
tons of 0.39 oz. grade compared with 
442,499 tons a year previous. A 
total of 138,790 tons of ore was 
milled in 1942.-an average of 380 
tons Gaily compared with 391 tons 
for 1941, 

At the year end, drifting in the 
main ore zone with satisfactory re- 
sults was proceeding on four new 
levels, established joff*the internal 
shaft at 2,200, 2,350, 2,500 and 2,650 
ft. depth. , The 2, ft. level—the 
most advanced—showed 175 ft. of 
ore grading 0.20 oz. to 03) oz. across 
widths of 6 to 92 ft. 


Development continues limited. 
Capital expenditures are being kept 
to a minimum. 

Income and Surplus Account 























1942 1941 ge Years En@ed Sane 31 in 
-+» $1,458, m4 *. pag aa 
Tess: Operat. expenses , ‘993. Production ....,.++++. $1,720,6% orsgees 
Taxation. ......+.... 15403 "aie ne Less: Marketing ..... 21,055 - 0 
vans 23,773 ‘ cia Dapensenigaiis 
nek SRN Net ee Sheet x ’ 79 “pa 
407,092 630,631 urface explora’ 
Add: Other income ... 6,605 7,924 “Explor, & develop. . - eu sme 
IDB: . 033 eaten i 
Total net See 413,697 638,555 aiiitins ocs cohen 162,012 tea'300 
Less: lane sath 88,216 88,806 | - sone! expense 98,014 89,945 
Depreciation — > = et 
Net profit ......0s++0 24,481 ; 
/ 319,602 585,937 | Opérat. profit .......- 759,381 983,709 
: - Add: Sundry revenue 25,865 29,041 
Surplus for year_.....- 4,879 °36,278 
: 044 785,246 . 1,012,750 
Add: Prev. surplus ... 536,766 573 :D é 1208 isn za 
‘orward ..... 541,645 536,766| Taxes ........¢03%- 4 5 
SOR et es Outside expioraiiont 2.288 8©— 8,535 
ra: 
baring gs ber share and Piva el $0.103 | Net profit veecee AK. Wee? 618,175 
Paid i bee eee es 0. os . .11 | Less: Dividends .....« 75,000. 575,000 
No. of she. outstanding 5, at 699 
ue 3,633 14,105 | Surplus for year Seid 106,247 43,175 
aa —_ e Ada: Prev. surplus « 817.856 884.681 
Less: Securities w/o . Suc tee wens 110,000 
© | Surplus forward ...... “924,103 817,856 


When in 


Earnthgs per share and Dividend Record: 
dx renegtena $0.19 $0.25 
Me Sas caste cou 0s F ae 0.23 
No. of shs. outstinding 
Working capital ...... $1,157,573 $925, 





; Bonetal 


A profit of $2,755 was realized by 
Bortetal Gold Mines in 1942. 
Before allowing for write-offs, 
‘operating profit was $35,009 which 
development. Sufficient ore is 
stated to be’ 
and exploration to be 
So ane. : Most of | 


‘- the company to. continue 


continued for on ae sng’ 
| the posed exploration wi - 
sist ey diamond drilling below the 


| present levels. Ore continues to be 


fear suing 














indicated to allow} Bonnet (Bird River) area in Mani- 
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the four base years 1996 to 1980, but teed: (Ee ide pratia Tax | 
foreign exthange regulations pre-| the banks with one exception—the tor dt the Bank i 
‘vent Canadian corporations paying | Bank of Toronto—reduced their panes sant serk 

Cividends cute seralngs made pre: dividends.  Follo the = an- a new high of $702: sree sal 4 
vious to the war period. It is believ- | nowncement the shares of the banks |: was aiewer fe af 
ed all the Canadian banks have non-| making the cut d ed. Changes| above the previous week’ ; 





resident shareholders and, as they 
have to pay the same dividend to 
resident and non-resident share- | 3 
holders alike, a further limit is| Taxé 
placed on. dividends. - ; 
After the 1942 budget was peseed 


Dominion government and chart- 
ered bank deposits were lower, with 
the total down about $25 millions. 
On the credit, side aegieonots 
were lower. 
: a 10 
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ago in cir. .... 702,752,269 er 12, 
x UL. , ; 

Montreal ...seseves. 154 b 3.9 189 12 182 : 44 Rew : Dom. . isessais 41'st7-900 
aetvee eeeet cone ® . % 4 
Cammerce ...ssecees 137 6 4. SOD Ai BR ARR es a i eh ete aes 246,517 264, Fs 

Nove Scots ssiine Mt if z if zi $. $2] Omer o 6,5. maga 1s.890 171 

sree eeeeeens \ 200 10 43 | Total deposits 311,886,616 

Im 185 8 489 24 1 200 ’ ; meer s} 

oman seoteys AMS s2/ im 1s 14 19 i sees —— i 

Proving ; oer See oe Po Bor Be Total lias. ..... 1,009,346,012 1,028,225,756 










1B 
tNot listed, price is unofficial bid. 

































ee eae 
- . ns * 

In the table below is shown the) stock. Since: the establishment of ronan ess 

experience of the banks in 1942. On| the Bank of Canada the chartered | | Other Dasani gov. ae 281/248,502 


the average they earned $8.60 per | banks have been required by law to 







































share and paid out $8.13 in dividends | reduce their note issue each year Protons chvented 109, 313878 t2 ts 

per share, earnings being about] until on Jan. 1, 1943, the legal maxi- Ail other sspts *: pe if te aa 

aches paid. at es mum note issue had fallen to 45% of | Total assets . - 1000,340,012 1,028,225,756 ye tee 3 
w .10 earned and $8.56 paid | the paid-up capital. The effect of 

out in’1941, the dividend being earn- | this is to reduce the additional lia- SHE-WAS THREE-QUARTERS BUILT 

ed a little over 106%. Thus it would | bility of shareholders. . Whereas| Bank of Montreal Grou 


appear that even with the increas- 
ed Excess Profits Tax in which there 
has been no cHange, dividends paid 
including the lower rate of eight 
the banks were earned with a mar- 
gineto spare. é 
An additional factor to be con- 
sidered by the investor in “bank 
Stocks is the steady decline in the 
double liability of shareholders. 
Under the Bank Act formerly if a 
bank got into difficulties, the share- 


formerly the shareholder would 
have to put up an extra dollar for 
every dollar of paid-up value on 
his shares if a bank got into diffi- 
culty, now he would only have to 
put up 45 cents on every dollar of 
stock. 

Possibility of this provision ever 
becoming operative is regarded as 
remote. The last occasion on which 
it was being the Home Bank in 1923. 
Strict supervision, close c¢o-opera- 


p 
Séll’ Nova Scotia Bonds 


Bank of Montreal and’ syndicate 
were the successful bidders for the 
Nova Scotia .Government $2.2 mil- 
lions refunding loan. The issue is 
14 years and bears a 3%% coupon. 
The~price paid was 100.14 and the 
cost to the. province 3.2375%. 
“Purpose of the loan is to repay 
in part the $2,532,000 issue of Nova 
Scotia debentures maturing May 1, 
which now carries an ‘interest rate 


BEFORE WE LAID THE KEEL! 


clean, valuable unfused “melt” 
is collected efficiently and 
without contamination. Thus, 
‘with the help of air at work, 
ships are welded faster, cheap- 
er, more efficiently at every 
major shipyard on the North 
American Continent. 


.-. and air-at-work pion- 
eering helps do it again. : 


By actual count, more thaf’ 
150,000 feet of weld had been 
completed on this record- 
breaking ship before the keel 



















dividends at a reduced rate. of ore at depth have also been se- 

Development oe mites. ou cured. aaa 
mately half the ore milled, with re-| _ come and Surplus penmes 
serves at the end of 1942 totalling Years Ended December 













































































1942 1941 

of 1942 (605,700 tons of 0.207 oz. 93,400 tons of 0.53 oz. grade compared | Output, lées mkt. exp. $722,088 $1,083,457 
grade) have a good content 4% with 114,325 tons of similar grade a ape 75 aie ek: bet} —— 
times that of the gold produced in| year previous. ; Sigeenee at 

1942 and show a reduction of 12.8% Reviewing development, Mine a rat. earnings . ae 508.7. 
below the content at the end of ro gre eee ae “It | AGG: YF er al’ sates 18171943 
1941. The drift to the company’s | is mos cu me to ex- Deprec. & cclcen 40.218 $4,341 
eastern claim adjoining Pamour— a any opinion tr the remo Net. pr aa sien BANK of NEW SOUTH WALES 
where drilling has indicated ore—| outlook for ore in terms of volume |7,.,! oat oe 40.500 200 
is within 1,620 ft. of the northwest | and grade on the éast side of the ” — Head Office: Sydney, Australia 
corner of the claim. dyke fault at the deeper levels on/| Deficit for year ..... 90,855 23,936 General Menoger: SIR ALFRED DAVIDSON, XK... 

Iacome and Surplus Account Toburn because insufficient work — sant asia Sor’ bap. a oe iee.es6 Asséts of £164 millions London ‘Off 
Years Ended December 31 has been done to base any opinion.” Srentonni:" Oe ises 1,000 ; “ 
2 1 seed . | However. Mr. Hotchkin noted three He oo . Branches throughout Australia, 29 Threadneedle St., E.C.2. 
Production «4. .+.++: 1,088,504 1,004,658. on at See a ae Earnings per ‘par abaré dha atts inne record: : New Zealand & Pacific Islands. | and 47 Berkeley Square, W.1. 
SS: rketing ... A n a fracture zone wi mtne; Earned ....4¢.. ereeee 1 j 

Development «..... 56.285 72,000 9 100-ft. level between the dyke| \, ees Se ansaid aso Agency arrangements with Banks throughout the World. 

Mmm. 95,415 $9.45} -fault and Sylvanite. Othér showings Working capita! ..... 761, "353,502 , “t 

Ore sorting ........ 8,691 7,822 

General mine expense 59,946 o 

Heia'et ete: inka 

ea . eee * d . 

PARTS Ea ae ou uam| BMPLOYMENT...OF THE PEOPLE...BY THE PEOPLE 
Add: Interest earned.. 394 501 Z , . 
Less: Taxes ...,... Ses 74,000 75,000 

Depreciation ....... 68,853 92,170 

Development w/o . 41,309 41,667 : 
Net profit .;.......... 317,077. 334,238 
cca "2 161,660 242,400) raepv: “What's that you say? Life 
Surplus for year ...... 155,437 >) 91,773 insurance savings pay a let of 
Add: Prev. surplus.... 485,043. 393,271 

E. P. T. refund ..... O00 2s Sash wages? Whose wages?’ 
Surplus forward ...... 642,430 485,044 


Frank: “Might even be ours. You 
den’t suppose they keep it hoarded 
— a hig gold pile, do you? 
o, they finance fo an ee all 
wate 


teeter mon her eee 


Paid 
No, Shs. Outstanding.. 
Warking capital ...... $364, $78,564 





Hudson Bay — 


A net profit of $7, 324,060 was 
realized by Hudson Bay Mining & 
Smelting Co. in 1942, equal to $2.66 
a share. This compared with $6,992,- 
630 or $2.54 a share for 1941. 

During 1942, the company #stab- 
lished new, high records for _ton- 
nage of ore mined and metal pro- 
duced. Gross revenue reached the 
figure of $22,482, 732 compared with 
$20,342,831 in 1941. Tax@és were up 
from $2,600,000 to $3,450,000. 

Contracts for sale of copper and 
zinc © at. substantially © -prewar 
prices to the British Ministry of 
Supply have been extended with- 
out change -for another year, states 
President.R, H. Channing. A similar 
‘arrangement has been arrived at 
with the Canadian Government. 

“Mining claims in the La¢ du 


T premiums Uncle John has paid to 
_ & protect the future of Aunt Jane and the kiddies, 
may have rolled back into your pocket. Perhaps 
you're working onthe construction of a munition 
plant, or on new housing for munition workers. 
Tf so, the chances are that part of your wages 
have been paid out of savings your neighbours 
have put into life insurance. 

In peace time these savings may have built 
the school you used to go to, or the where 
your baby was born. Certainly they: ‘de- 
velop the electricity which cooks your Sunday 
dinner. The paper you read, the street car you 
ride on, even the coins you spend, are at your 
service partly because of insurance investments 
in Canada’s forests, mines and factories. 

Four million of you insurance owners keep @ 
lot of. money circulating through the country. 















toba were taken under option and 
| exploratibn work, ‘drilling and 
| metallurgical tests on the ore are 
‘being carried on,” Mr. Channing 
| states. 





Me of affairs naturally stop 
at The Windsor because of its 
convenient location and its well- 
established reputation for courtesy, 
comfort and service. 


The Windsor is recognized as the ~ 


proper place for business ond 
social meetings. 


Windsor 


ON DOMINION ON DOMINION SQUARE 


dé. ALDERIC RAYMOND 
PRESIDENT 


i &B Porcupine | Formation of Emergency Metals 
| a i vie — jorw a ee ep mine es oe me 
alance sheet at Dec, 31, 1942, | former Mandy mine Ss also repor 

ewe $8,188 current assets against | by Mr, Channing. 


aes liabilities of $653." scipponceiohas 


Toburn Gold 
With operations suffering from a 
continuing labor shortage foll 
the strike ending Feb. 12, 1 
‘burn Gold Mines profit was cut ih 
half last year. But working capital 
was well maintained after paying 


| | Broulan an Porcupine 

| | With production increasing in the 
| setter art of the year, eeu 
| | Porcupine Mines 1942 output a 
profits were only slightly ee 
| | those ot 1941. Earnings were 

i} =| to at Prvcger® s share as against 12.4 
i 6} cents for ‘i 

Seaton production ‘varies greatly 5 


















from quarter to quarter depending) yp, 
i lon wm of ore hoisted in ssining ! 


and the company follows a 



























Your savings, great or small, ratcing allthe way _ 
<> bean at ton dallage'@ meni daeiiade to % 
insurance a great business . You 
people own the assets . . . over two of 


dollars . . . always on call when you or your 
dependents need help or protection, and yet 
always circulating to make more jobs for more 
Eten ou le inarnce Brann fic neg Se 


they can of een 
Vii See Thy inp py weston who 
oie, Ge wale : 


§? 88. 600D CITIZENSHIP 
TO OWN 


LIFE INSURANCE 























oR mre 


Mutual Insurance Company 
rn 
Admitted Assets - - $3,819,972.11 
Surplus ----+-- 2,016,63707 
Dom. Govt. Deposit 1,939,324.33 
— Write for Financial Statement —; 
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Ob sti-Canainn tide seacrdnes nyc 


























































































Free on Request, Our Second Booklet 
Leese ace Key” Il penas: * ‘s t, ‘= ost aiestlanittes PSAs Se ee 
"Bead Offleg: WAWANESA, Man. sak+ mn peels = fie than in 1941. Only four earned a higher ra ey 
4 seer 2.2 2.5 3.1 48 in 1942 in 1 *. y ‘ 
milaee tiasebne! wliaeiin, | Lint ak 88 222 1531" “Executives of these companies believe the downward trend will : 
Soxareons Winnipeg, Montreal and 22.1, 154.179 23.3| continue, They out that government policy has been to en- | pared ‘with $585 millions. The com- 
wy ecue 19 «32 «644 «6.1 | COUrage Money at interest. Heavy investments in Victory Bonds | pany writes ordinary, industrial and 
2,000 Agents Across Canada. $1.0 85.1 41.0 37.7} are another factor and repayments of higher interest bonds ‘and mort- TO we ah wali 
-.oiyeee O29 $83 S14 438] gages are not being matched by new borrowings in this field. The talls 0 company follow: 
ee ee Oe [gollowiiig table shows the éffect of these trends on “inyestment Head Office—Newark, New Jersey. 
e_® (a) Preferred . - e = 3 earnings. Camndied a Ottioere— ‘ sae 
Dominion Appraisal Sek eins ARTCAURCAN . Of Canadian Companies a4 Quebec and chief agent for Canada, with 
4 ae Sy pik seach RS, BO ee OS 1942 1941 1940 - ead office in nee R, Tra companys in LOAN CHAIRMAN 
Company Limited TOTAL. ,100.0 100.0. 100.0 100.0 % %o'! %o dustrial agencies whieh are oper epersted’in | <n Seen oe peneeeay 
~ Interest earned on net mean :! as-| Canada Life Assurance ....+-.seeseses 415 4.21 4.14 439 
The personnel of this organiza- || sets as reported to Dominion department | Commercial Life ASSUraNCe .....+0.0+. 4.49 +45 4.43 4.68 ein a Beslan te - T. Di Arcy' Leonard, K.C., To- 
tion represents many years ome a Ong lon wei ied from annuities, | Confederation Life Association ........ 4.32 44 4.46 468) New ins. Tonto, | who bas been appointed 
experience and knowledge as 1942, $1,413,027; 1941," $1,859,997. Continental Life Insurance .....see000. 4.67 4.78 4.74 4.70 | Year: Assets in nee oe acting chairman ‘for Ontario of President Edmonton 
professional. consultants in all eee ete a Crown Life Insurance ......ssseesesees 4.45 4.63 4.73 4.86 | i9s6.......4. 101,507,321 508,257 72,086 | the Netiouat. Wa Finance Com- ears CAD SEY, Calgary, 
types.of appraisal services. Membership of I. F. I. C, | Dominion Life ae eeeeevesecens — mn 2 po 9ST «-eeves« 101,701,906 931,230 sree | onilten: Mrs Leona is, assuming 
Dominion of Cana a eeeeeeeeoeeseseere a * rete. Pe y . ¢ 
HEAD OFFICE Now Increased to 56 Eaten Life Aasurente. el aw 4 a ane can a8 career’. ‘Saas - st because of théillness of 
137 Wellington St.'West i. Empire fe Insurance .....sssesse00.. 4.48 4.59 4.86 4.53 | 1941 ......44 942° 585,428 71,331 . Arscott, Ontario chairman 
ccording to a statement from the ; BIB 1942 ..06.5 »» 138,152,401, 626,745. 72,604 
TORONTO Elgin: 5928 || tudependent Fire Insurance Con- | Equitable of Canada .....++«srs+0+++0 Dic. het aan, cle am la Rdlahiee se teidmee chimaiinacs Goce establishment’ of the com- 
_ MONTREAL ference, tne Maen at the ‘Central | Fidelity Life Assurance ...:.jcvccde.. 388° 408: 327 > 3.28 _» Magurange ter Forea .| mittee. Mr. Leonard is general 
University Tower Building. Manufacturers Mutual Insurance | Great-West Life Assurance .....+:...-. 405 4.06 4.17 404) = Industrial Group Tota) | mag ang. director of Canada 
Co. have expressed their intention Industrial Life eeecsecce BNE Go Sve SU Sey es 5.00 5.0. 5.10 5.03 conn #¥ Neos , a 1,99 pesto Permanent Trust Co. and a dit- 
societies etait ies eatlaaii of joining the conference. This Imperial Life Assurance’ .....++ssee«+. 414°) 4 4.26 — ee. New Susligknes Effectea : ector of: Canada Permanent Mort. 
f makes a total of 56 Dominion and| London Life Insurance ....... eoecseses 4.93 4.68 4.59 || Paid for exclusive of increases, revivals . gage Corp. 
provincial licensed company mem-| Manufacturers Life Insurance ......... 4.18 4.51 4,45 ekaee cae ed 
FIDELITY I | bers eran, aoe per eslecbebeceees car ge a a ordinary ndas Group — I N 
| eS a u a ife o ana a *e*eeee eeeeeeeeeee . * . . 142 - 
| i s 1! Ontario Silknit Ltd. has declared | Monarch Life Assurance ...... seauvead One 5.17 5.21 . sola scGatia aietie Mien jets nsurance otes Assurance 
HRERE Ske late ee Stell olelad Maat | 2 dividend of $1 per share on the| Montreal Life Insurance....,.....++..+.) 5.03 5.10 5.15 02.) 046; 1941, $66,592,127. Application has: been made to the 
|%% preference stock, payable April | National Life Assurance .....,.. Soden a GTR 4.73 4.83 74 ioe Ney, pamente: To live policyholders | Manitoba LegislAture, to change the| — 
Ps Canada i |.15, 1943, to shareholders of record | North American Life’Assurance ....... 4.39 4.58 4.63 4.68 Death aaa 1942, $146.97, 082» 1941,] Name of the National Plate Glass 
31; ex-dividend March 30.| Northern Life Assurance ...... cosecsee 468 4.56 4.47 4.71 [$146,843,313. : 4 Insurance Co. to the National Gen- 
TORONTC : Dividend arrears as at March 15,| Sovéreign Life Assurance ...... Wasbeck-/O.ae 40 5.12 5.14 ‘Canadian Spiritiens Only eral Insurance Company; and to 
} | 1943, after allowing for the latest | Sun Life of Canada .......... népid evade oe 98 3.96 4.02 Insurance in Force increase the capital. ‘stock of the}: Home Office 
| \ 
I | disbursement, amount to $29.75 per | Sauvegarde Insurance ....+++.++++++. . 436 4.54 4.60 4.80 saanaie Sumtkero te ,; | company from $30,000 to $500,000, 
See ae i | share. Toronto Mutual Life .......sccrseeeeee 478° 482-546 4,80 | 1549... saurean’ Maosasat! Gteup total | aivided into $000 shores of $100each| 2 Foato 
. Western Life Assurance ica at age Be ete. 5.36 4.45 4.90 | 1941... 290,785 276,123 18,518 585,427 The een also requests the com- 
, : >. New Insurance Effected pany en power to carry on fire, 
MORDEN, HELWIG & FERRIE LIMITED bos — ee rere es a ye pe oo Paid for exclusive of increases, revivals | automobile, and various tines of mis- 
’ r 5 . etropolitan ize in a eos eeesers ° id 3 ‘annw cellaneo ins S43 
Insurance Adjusters New York Life Insurance .......0e+++. 3.53 3.65 3.75 3,85 Ordicary eeeete et tales Total | Plate glaze Souipsnes, witeh 1 is 
Autemobile, Casualty; Fire and Allied Lines, inland Marine Occidental Life Insurance .....0+...... 481 4.79 481 4.80} 1942... 42,294 126 6,183 12,604 already authorized to write. 
- HAMILTON LONDON, WINDSOR KITCHENER, Prudential of America ......... cuesecs OMT 3.67 3.77 2.93 {1941 .. 37,054 30,491 3.785 - 91.330 * 6 « 
; ’ Total premium. income 1942, $22,325,618; 
ST. CATHARINES, SARNIA, © CHATHAM, OWEN SOUND Sean es ao sbhoagcbedevaneedes tend as cn 3.98 a 1941, $20,249,927 Three’ appointments 'in its Alberta 
nion Mutual Life ........ acti 3 Goiapanies ; he ; Page? epiymenta: Ms afkonss death organization ‘have been announced 
9 Mutual & Citizens ..........csceeecees 4.78" 4.90 4.00 |e OS: $3,108,728; 1941, $3,492,226 by the Canada Life Assurance Co. 
Ww, Prudential of England ...... SSeecihs cok A SPF 8 4 S e Analysis of Invested Assets L. D. Hogan, formerly unit manager, 
- Royal Insurance 8.28.) 3.53. 378 (Total Company) becomes branch. supervisor at Cal- 
e*reeeeeen eeeeeeeeeeece eee . . . 9042 1941 1940 1939 gary; C. M. Short becomes inspector 
Standard Lifé Assurance .....ceccsosees eee ows 5.00 5.04 
You M y A "| d? “Ordinary branch. SUeteaal. ee ms 246 Ss St Meee alg ‘Joe then a 
. . istrict: manager ompson; 
ou Mean 7ou. Arent insure — | Municinal”... Bt 33 sa 03 Laurie. Sutherland shas ees 
: — — — ——)}named.u manager ‘at gary. 
e Surprising as it may seem — . plenty of motorists Company Reports Mertenseii soe OL2 87.0 55.2 540) Mr, Hogan has been,with the Can- 
still throw caution ‘to nie winds by driving without a tr go WERE ee oem o<wese 23.6 24.6 25.0 249 senition tere ‘dec oubaeant wteor 
full liability insurance, 6t realizing that a serious _«, Tooke Bros. Amalgamated Electrie  {. urtan .....:. reatare tion ‘clibs.and was-appointed: unit 
“i accident may cripple | them financially for the rest “Tooke Bros, Lté.. reports a sharp Amalgamated Electric Corp.'s op- og 64 73. -79 ~84| Manager at Calgary in 1941. 
. >» of their lives. inérease in ‘¢onsolidated iy erating profits in 1942 at. $559,352 |Stocks: Mr. Short joined the’Canada Life 
®t a 41942, ~~ vers pring were more than double those of the} ‘#) Preferred) © 16 2S. 18 19] in 1941, earning membership in the|” “THE SHIELD 
ae @ Are You one of thém If $0 by all means see your iti $142,588 Yhe preceding year. After higher pro-| () Common J , p , “ | Century. .Club ‘in ‘less han five} fos, -OF PROTECTION 
°~ Norwich Union agent today.' Ask him for the com- re, ya ~ inte the early vision fo eee ee ea a ne oa Ou ees ee months; ae has already earned pro- 
' fortin on of adequate Norwich.Union Public , ' earnings On the comm@n stock were)", "" ****"*"*" OS = ~_2*| motion to: the. Quarter Million Club 
ferling peteecyon ot 23 yg a equivalent to $5.45 a share Om the/ equal to $1.28 a share, as against 95|GRAND TOTAL 100.0 “100.0. 100.0 100.0! for the currest year. Miss Suthérland 


\\= Liability and Property Damage Coverage. 


NORWICH UNION 


preferred, as against $4.41 the year 
before. 

The balance sheet shows a main-| 
tenance of net working Capital ‘after | 
providing for the redemption of the 
balance of the outstanding funded 
debt of $110,300. 

Income, Surplus—Years oo Dec. 31 


cents in 1941. Dividends paid in- 
creased from 25 to 55 cents a share. 


Betterment in earning power is 
‘reflected in the stronger ‘ balance 
sheet position. . 

The principal changes are in high- 
er accounts receivable and inventor 
ies, against which there.is a bank | 


























1 1941 
Head Office for Condes 12 WeBlagion St. East, Toronto. Operating profit ...... $248,761 $142,571 | overdraft of $343,172. 
E. M. WHITLEY, General-Manager for Canada. Svat rah ot anes In his report to shareholders P. F. 
’ Total earnings . 248,777 142,588 | Sise, president, says the volume of 
Less: Exec. remun. . 42,800 32,030} orders on hand, the larger propor- 
ar. vse 1,200 ***g33 | tion of which are for special’ war, 
Depreciation ' eeabe 28,166 31,433 materials, indicates hy the present 
terest »..--isereees 1904 . rate of operations of the company’s 
eee pues — - an! oi. various plants will be maintained at 
least for some months. 

ao rious. deticit sean ssa 00 Income, Surplus—Years Ended Dee. st 

Less: Refund tax 11,206 .scees 1942 1941 
rating profit ..... $559,352 | $228,600 
Deficit forward ...... 86,146 : Other income ... edésetinn | 2,782 
ene me sexton 111296. snaluhed. rea ea vate 6552s 559 352 231.371 

$s: ec. remun. .. ’ ’ 
Preferred .....ccess $5.45 $4.41 Di 0 eee 180 2140 

gal fees’. ....ceee- ‘ , 
Tovestindee nt Sheet Cet ghai | Depreviation sc.s..s 226,970 | 68,281 
Accounts re reeeivable ; $52,450 522, 016 Inc. & E. P. taxes .. 185,509 51,908 

ven BO eveccecs's 

: ’ Net profit ...........- 108,429 ©: 79800 
Feskh Mek Tc wee 39.150 Less: Common divids, 46,426 21,103 
ae oe for year ..... 62,003 58,697 
Ca d Ss ta h : Prev. surplus ,.. 178,536. 56,515 
Rane ne Earned lus forw’d 240,539. 115,212 


Canada Starch Co. reports mod- 
erate improvement in total income 


*Refundable portion $15,001. 
Earned per share: ‘ 
$0.95 | - 






in 1942, but due to higher provi-| CQMMOM s--------+ G8 M88 
sion for depreciation and the crea-| Working capitaf ...:. $821,980 $693,790 
‘tion of a new reserve against fu-| Balance Sheet erie ss0.i97 | 
ture inventory depreciation,- net| Accounts receivable. 467.162 752,180 
profit declined to $1.01 a share, as | Inventories ........... 1,303,256 724,024 
against $1.86 in 1941. Bank 10ans ....eeese« 343,172 wis sit 


Accts, payable ....... 496,223 


Oka Sand & Gravel 
Consolidated Oka Sand & Gravel 
reports net loss: in 1942 of $44:739, 
as against. $20,778. Owing to adjust- 


Sales last year showed a satisfac- 
tory increase,. according to G. F. 

enson, Jr., president, but profits 

ere held down due to higher costs 
of raw materials and supplies and 
the curb of ceiling prices. 
























Income, Surplus—Years Ended Dee. at ment in se. ye: mining 
rights, etc e surplus account 
eee Oem oo- sOranaee. Wanna ites a deficit forward of $1g mil-]. 
2 ay , Depreciation ....... 187,909 © 135,943 | lions, compared with $512, 557fat the |-- 
: preg sees ee. amend of IML. 
Tax provision ...... 239,000 26700| | The changes in valuation are re- 
SAVE YOUR Sympathy Net shit Geer ore flected in the balance sheet which 
OL POLIT cecsecvce * j 
Lasse Pid. dividend’. sias7 218’ shows a. substantial markdown in 


the value. of land, plant and equip- 


Com. dividend ..... 29,662 29,662 
ment. 








Surplus ....0+eseceees 30,492 80,562 In. Feb.)\1942, it was reported the 
for this Man’ s Employer Prev sae peeps «scot: Sea. UE schainie of reorpssitiation Seiad be 
W/o goodwill ....6. sesers 00.008 outlined in a letter fromm the com- 


pany’s solicitors. In the current re- 
port, Frank M. Ross, president, says 
negotiations are still being carried 
on with'a view to reorganizing. 
Ingome, Surplus—Years Ended Dec. 31 
1942 1941 
Net 1068 os cirssscsseee $* 44,739 $ 20,778 
Add: Net loss on dlegt 41,289 
698 


Surplus forward ... 76,365 
Working capital . $1 ron a Prreth 
Balance Sheet Cha ; 
$ 15,588 


Cash & govt. bonds .. 
Bank J08N ..csccceseee 725,000 378,000 


Thos. J. Lipton, Inc. | 


Despite low inventories, it is*be- 
lieved that tea stocks of Thomas J. 


@ It is the “ceusted employee’ 
untrustworthy. 

@ It is the trusted employee who has the opportunity to 
steal when: the. pressure of some. personal financial 
emergency ‘breaks down his habitual honesty. He merely 


’ who. too.-often proves 





#8 POS ae es Lipton, Inc., New Jersey, will short- | Total: loss .....4..,...° 86,725 

borrows ‘hoping to pay back. — -but:the hope is Ty be boosted by new shipments set | reer daiidi ... Siedot 
seldom redlized, and each “advance” makes the next | ficiently to continue peli oor the ee ea W/o: aaa T38 
easier. present restricted basis, ' at eric wh evei 254,760 


| the beginning of 1942 were: large, 


, with: Fid f- R. B. Smallwood, presiden in 
« © Safeguarding ne resources with. Fidelity Insu Se ee eeeere cc saree 


arice ‘is an’ essential’ and com- Dastraber, 




















Working eapital® |... : j 
monsense requirement for all Dried ee is — SExcess of liabilitiés, 
panding rapidly, he reported, an Balance Sheet Ch. 
business — large and small. | was a factor in the in . profit wphascact ins ses r #2 606 
Your Consolidated agent will er oes ao ek was | fhventories Fc’ sau 
erecie on, a sub- eet sevpusoces eeeee 533,110 





vide working capital $750,000. was 
borrowed at 4% interest, payable: 
Dec. 31, 1947, by the subsidiary, 


Consel. Income, pee ee Ended 







>. “mation on Fidelity Insurance, 
| | Power Corp. Sal 

Output Declines 
ted and - affiliated. com-'| 


panies | Power Corp, of Canada|. 
ecntad * 85,30 241.6 million kw.h.'of elec- |. 
. 350,000 * ann in ; ; 
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2 CASUALTY INSURANCE COMPANY 


ePeere 


Murp lus on Ac 3 
.. Vv. surp. bee 
Refund. tax ae 


erereree 


FIRE & 


Interest earned 
sets as reported: to Dominion di 
cf mnerenee, a 3. pans tus 1941, 3.674. 

Considera annuiti 
(Canada) ae or glsi ttt. $e: 1941, $183,060.4). 


on net mean ledger as-| has frequently been a’ member of 

@partment | the Cefitury: Club ‘sisice ‘joining: the 
Canada. Life- in. 1925; ‘She was an 
officer of ‘this club, in 1941. 


CASTINGS - 


TANKS : 


eee) ae We dod Vi dis 


COMMON SAND STONE 
56° OF EARTH'S SURFACE 


S\ HIGH-TEST B 


1. Ferro Silicon 50% | 
2. Ferro Silicon 75/80% 
3. Calcium Silicon (Meehanite) 
4. Ferro Silicon 24/30% 


% ° 
* < f 


IRON 


“THE HUB OF THE WHEEL IY Wear Indusiny } 
} In satieeitiina! @ Conadian ‘company shipping to all-parts 


of the world’ — today geared to 100% ‘war production 
on. these: vital: einen of. the United. Nations! 











A successful business man 
of Western Canada, Mr. 
McGavin firmly, believes 
that life insurance is today, 
more than ever, a key to 
financial stability and 
security. 


“In a world of uncer. 
tainty,” says Mr. McGavin, 
“life insurance is a certain 
investment which provides 
a sense of sectrity and pro- 
tection and enables hold- 
ers of life insurance poli- 
cies to look to the future 


with confidence. That’s why I consider my 
National Life policies sound investments.” 


Na tional Life 





Co mpany 


of en 





STAUNCH as our fighting men in their resolve to 

carry through . . . The Portage Mutual, during 
59 years of cenden, he weathered major disaster, 
economic upheaval and wer. These have strength 
ened the Company by re-kindling its vigorous, 
pioneer spirit. Today it stands firm and confident, 


"a strong bulwark in Canada’s war economy. 


FIRE ard WINDSTORM 


ie PORTAGE LA PRAIRIE 
mR UR LLY Lo aoe i) 


AN WINNIPEG WY NTON 








5. Ferro Silicon 80/85% 
6. Ferro Silicon 85/#5% 


March 20, 1949 
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Budget Basis Sound 
Beardsley Rum] Says — 


Canada’s “Pay-as-you-go” Tax Problem Net 
U. 3. Finaneier’s Conception, 
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But He Believes 
a, Mr. it is Good Step ’ et Tapetier, <2 
relieves From Gur Own Corresgengeit x , 
VANCOUVER. — While stating tion springs ap after bras es i 
a that Canada’s ee ad in-| failed” Leper ste - 
come programme ers - Me Bo St 
tyoand own conception, Beardsley Ruml, — on Party to support Churchill? |’ 
chairman of the Federal Reserve | it utes believes that Then would perhaps Churchill |: me 
Bank of New York and*author of the 5 ' eae * ies maintained, form te its dogma. give up the leadership of the jf ot 
* that Hon. J. L. Isley, Minister of ‘sible thm the shortest pos- two minister who refused fo come | Prime Minister? . ag 
‘Garin, Finance, has made a sound approach |)... ‘Sidi ox publi Gucci ath to heel? Supposing instead of re-| Itis makitig the left wing flut- 
certain = ae os sia | wet rest largely upon private in- '} signing from the government }ter. If anly the socialists could 
oe meeting of the Vancouver Board of | US). In the United States he es- they should get it into their heads} forget their ultimatum to Bevin|/ FUP ER BABLU EIFS EXECUTIVE 
od pro- Trade and ‘conferred with west coast reece, that-It will be reeesdary to eee SS Pay Lae, Feeker ). «Ht eaaty Moy coal telte; Sek Norman P. Weeds, who has been ; 
s hold : create 10 million. more jobs than That prospett is makimg the so-}the harsh words spoken .. . if . ; LONDON, CANADA 
S noid. bankers : f there were in 1940, and he emphe- the } Gali : ? assistant treasurer of 
‘i . es i , 6 © | Cialists tremble like a jelly. only .... oe Established 1870 
ce poli- ‘The budget message promises | sizes the need for planning for this | Prime Minister had been #llowed |. - ~ Water & Power Co. 
f that after July 1 there will no |inow. to sineke a cigar: It was regarded |: Obviously Bevin and Morrison| Yet what about party disci- and treasurer of the Quebec Power DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
der m oy for Souls. Gaur nie notes , “Jobs stem from the output of | as the equivalent of a major vic- rer nee Seeger Mem Rage” teers ea yee Be Depétetis and Bebantuscs (81 Dec., 2968), $12,208,021 
»» y eneps for anyone in Canada,” said on as oc eae Sareea tae 
: ie. Ruml. “You. will be on * cur- Pou ee in Sarai: ~— tice Prime Minister himself has 
rent basis and, if you make your totalled $100 billions—a record for n said that the Churchills are 
es, payments when they fall-due, no ‘@ peacetime year. War geeds cou- e those whom the gods love— | 
misfortune causing loss of. income stitute less than #2 billions of that they die young But since he is an 
* during your lifetime can result in ,amount. In this year of 1943, gross ii 
















































your savings being taken for in- 
come assessed on the’ income of a 
year ago. 

Deepest Significance 

“On matters so far advanced, a 
visitor's comments, even if well 
informed, would be out of place. 
Mr. Iisley’s obsé€rv¥vations ‘in his bud- 
get speech relating to the role of 
taxation in postwar financial plan-° 
hing seem to have the deepest and 
most hopeful significance. 

“Since a solution of.the income 
tax debt problem TS clearly one 
sound element in postwar financial 
planning, it is an easy step to move 
on to a consideration of some of 
the activities getting under way in 
the United States that may have.a 
certain importance in shaping, 
through planriitvg, what may take 
place domesfigally after the war. 

“In certain quarters there is‘a 
prejudice against the word ‘plan- 

ning’ that probably springs from 
apprehension ‘that planhing may 
lead us into a regimented way of 
life. Just the opposite is the case. 
Planning is to regimentation both 
antithesis and antidote. Regimenta- 


Wood Supply Governs - 


Newsprint ‘Production 

: American Publishers Association Reports That 
Other Factors Have Not Been Established as an 
Immediate Threat to Output 


From Our Own Correspendent~ 
MONTREAL.—Wood_ supply is,quire about two cords of wood per 
the basic problem of the North/ton. Also, there has been a steep 
American pulp and paper industry, | increase in manufactiire and use of 
particularly in Canada, it was in-|sulphife papers since 1939, while 
dicated by a survey made by the | newsprint production in the United 
American Newspaper Publishers | States and Canada has remained 
Association. It has not been estab- | fairly stable. 
lished, says a report on this, that Suggest New Approach 


tl i pert “Since wood is admittedly the 
1 eee 5 critical factor in the paper and 
The report continues: j pulp situation, the logical conserva- 
“Probably the most revealing fact | tion step would seem to involve 
disclosed by this study is that as 4] cutting the relative use of papers’ 
result of a better’ than expected | which are heaviest wood consumers. 
wood cut in Canada this season, no | Sulphite papers take nearly 40%. of 
shortage of pulpwood for newsprint | 311 the pulpwood produced in North 
making exists,,in Canada. Mean-| America. By comparison, newsprint 
while, some of the talk.of the need | yses less than 20%. It does not fol- 
to cut newsprint consumption has}low automatically that all reduc- 
been based largely on the wood/tions in paper and pulp cérisump- 
supply in the United States where} tion should be on the flat percent- 
newsprint manufacturing is a small | age basis for every kind of papef. 
factor in the pulp and paper indus-| “Price factors are also important- 
try. In other words, at times it has}jly involved 4g any step. that would 
appeared as if an effort was being | further curtail the Canadian, news- 
made to becloud the situation by} print production. Becausefof the 
lumping newsprint with the entire} high capital investment in \news- 
paper and pulp industry in the} print mills, there have been esti- 
United States although newsprint is | mates that another 10% reduction 
primarily a Canadian product. in newsprint consumption would 
“Treating North America @s &/ add from $2 to $3 a ton to the cost 
single unit in paper afd pulp pro-jof manufacturing. This in turn 
duction opens the. possibility at} would bring pressure to add to the 
times of overlooking the strictly | $4 @ ton price increase which went 
specialized aspects in so far a8}jnto effect on March 1. 
newsprint and Canadian paper and| “Just because there: has been de- 
pulp potentialities are concerned.}lay of any further reduction in 
Another government. agency in|newsprint consumption by WPB 
Washington—OPA—does not auto-| order and presumably until at least 
matically treat North America as &| July 1, there should be no relaxa- 
single unit in considering newsprint | tion in efforts of newspapers to re- 
Price ceilings duce. newsprint. consumption to an 
“Another important aspect of the | absolute minimum...Reports from 
Paper and pulp situation “which| all daily newspapers. show « that 
should have careful consideration|much has been accomplished by 
as to the newsprint supply is that | newspapers individually in. reduc- 
there is a minimum of wood waste | ing consumption and they are urged 
in making newsprint paper. A tonito continue those efforts with re- 
of newsprint requires only about] inforced energy.” 
one cord of wood while papers us- 
ing considerable -sulphite such as 
book, tissue and writing papers re- 


output is expected to total $155 bil- 
‘lions. Of this total. war géods are 
expected to account for $54 billions, | 
civiljan output $75 billions. 

“In that postwar year, when we 
hope to have civilian enrployment 
for 56 million people, our output of 
‘civilian goods and services will have 
to exceed $135 billions, or 33% 
over the $96 billions of 1940. In ad- 
} dition, it-is expected that produc- 
tion: of military goods will continae | 
at the rate of perhaps $1¢ billions. t 
-“Tt is anticipated that even’ 
though we assume an orderly cur- 

ment of war production and a 

adual demobilization of cur arm- | 
ed fotces, these two tasks will have 
been substantially completed  with- 
im two years... That.meéans we have 
but two years té bring about the 
complete transition from a war to 
a. civilian economty—two years in 
which to raisé the output of civil- 
iam goods arid services from the 
very low _level then prevailing to 
the new record-breaking heights 
which must be reached if millions 
of mien are not to be found walking 
the streets looking for jobs.” 
























































































Offered Public 


Distribution Being Made 
at $14.20 a Share of 
Stock Already Issued 





icon 80/85% 

icon % A public offering is being made 
on of 10,000 shares of John A. Lang. & 

n Silicon no par value common stock ‘at 

um Silicon Aley s price of $14.20 net per share, which 


includes the Montreal Stock Ex- 
change’s regular commission fate. 
This does not represent riew financ- 
ing but comprises. two blocks of 
stock which have been acquired by 
Greenshields & Co. and McLeod, 


SAVE TO WIN 


Tomeetthe demands of wat 





we must divert expenditure Young, Weir & Co. 

from unnecessary things On the basis of the 70 cents a share 
and save. ¢ a Savings annual dividend rate plus an extra 
Account with us, and put of 30 cents a share paid in the past 
YOUl SBVINgS ORS SyHEMANS two years, the yield.on the stock is 


basis. Save according to 
plan and have the money 


ready when the government 
ie Corpora- 


1%: ; 
Increase in Profits Expected 

calls for it. 

tion has been doing busi- 


ness in Canada since 1855. or from 


‘ended Dec. 31 schedpled 


at an early date, fs expected to show 

2% on Savings—Safety an bneriaee in net profit available 
Deposit Boxes $3 and up for diviciends as compared with 1941 
a ge Loans. and 1940. In;those. years, net profit 
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PERMANENT | 
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of the row in the House of Lords. 
That peaceful son of Canada, 
Lord Beaverbrook 
Lord Beaverbrook has suddenly 


Upper House, speaking sometimes 


‘iawle from the 


Lord Chaffield, former First Lord, 


‘der, the First Lord of the 


J. A. Lang Shares| 


The annual report for the year 


~ saad ee ee eee 

over 

Mortqage Corporation | improves Pat eaittien |: 
Head Office, 320 Bey §., Trento is indicated ag the net at the end of 
Assets Exceed $62,000,000 4942, , Bria S 
















































started © it. 


become extremely active in the 


twice in a week. As a former 
minister he always speaks at the 
front Opposition 
Bench. Bit Ge 

The other day fie delivered a 
most forceful plea for an imme- 
diate second front.in Europe. I 
went.along to hear it and thought. 
it’ admirable, ‘‘but) the Peers 
“ganged up” on him*in the most 
astonishing manner. Lord Trench- 
ard contended that he was rdising 
an irresponsible clamor and said 
isily: “As there is a shortage of 
newsprint the edjtors of the news- } 
papers controlled by the noble 
lord may-only have room te re- 
port his speech in full.” Beaver- 
brook took it without comment, 
which shows what the English 
climate can do to a Canadian. 

As. the fight ‘was on, Admital 


. 


told Lord Trenchard-to leave the 
Navy alone. Then Viscount -Bra- 
bazon described the Peers who 
were former admirals-as “Alex- 
ander’s Ragtime Band,” a refer- 
ence, of course, to A. V. Alexan- 
Admir- 


TO CANADA AT WAR! 


alty. \ 

_ Viscount Simon as-Lord Chan- 
cellor then. teproved Lord Beav- 
erbrook: Ais mover of the motion, 
‘Lord Beaverbrook had the right 
to-reply and laid about hiniin all 
directions... The augtist ‘Chamber 
had a.real day out. 

_ Cripps Out for Good? . 
Which brings me to Sir Stafford 
Cripps. You may remember how 
stubbornly I held to the opinion 
that he would resign. He. obdiig- 
ingly helped me out as a prophet 
by resigning ,as Jeader of the 
house, and from the war cabinet, 
although he’ took onthe’ job of 

Minister of Aircraft Production. 
Now I am going to start prophe- 
sying again. In my opinion Sir 
Stafford is: going to resign again. 
and this time completely. 3 
His critics say that he is making 
toc many speeches to the workers 
and they object to his starting the 
speeches with “Comrades” instead 
of “Ladies and Gentlemen.” An- 
other row is brewing over Cripps’ 
demand’ that he be allowed to put 
government. directors an the 
board of any company if, in his 
opinion, production would be im- 
proved, Hitherto that has only 
been done when a firm has proved 
unsatisfactory in its management. 
Cripps” opponents say that the 
difference is a vast one. To: re- 
place incompetent directors is one 
thing but to add government di- 
rectors to boards which. are com- 
petent is too big a breach with 
tradition. 
Cripps will either have his way 
or resign. In either case I think he 
will resign. ; : 


Bevin.and Morrison ’ 

And finally in, this. chain of 
personalities we come to Ernest 
Bevin and Herbert Morrison. 
They ‘are very much in the cen- 
tre of the stage, and in the palaces 
and the pubs there is much ‘Tis- 
cussion about their future. 

You: will recall that jast week] W. 
Mr. Bevin ran foul of the Labor | 
Party. He said that if they voted 
against ‘thé’ goverriment on* the |” 
Beveridge report he would re* 
sign. Herbert Morrison did not say 


‘Last year, we hauled 150 million tons 
of materials, foods and munitions... 
double the pre-war traffic. 

We carried Twenty Million NEW 
passengers ... fighting men and war 
workers. ihe 



























We built tanks, guns, shells, ships. . 


Twenty-two thousand of us were 
with the armed forces of our country. ~ 
here See 

















Now, we ‘are busier than ever pro-. 
viding the mass transportation that 
“only the railways can furnish. 




















The country depends upon us to 
do this job. We must move the troops. 
‘We must handle freight. And, with. 
your cooperation, it will be done.“ 
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' Alberta, Saskatchewan, Quebec ‘ 

5 and the far north all figured in the 
news on Canadian oil development eb loss, op ; 
last week, as announcements were VANCOUVER. — ie teh vt un 
made concerning new drilling plans/ tions organization ted | 
or other oil development in the four} Mining & Smelting Co. is paar con- ; 
sections of the Dominion. _ centrating on war | production, but 
Providing further evidence of the | President’S. G. Blaylock'and hisabl Hf. 
: ' rising optimism concerning prospects staff ef executives, engineers. mat 

of farther eastward extension-of the | laboratory.’specialists are ra 

North Turner valley oilfield, Imper-|ing“the role. that ‘western. C 

ial Oil interests announced location | great mining, 

for a new drill-test on a key location | chemical industry: must’ play i in: the 

ast of the structural crest. The new | postwar period.” 
site 3 is for soous No. 17,-in LS.D.|- When peace -returns,: Consolidated : 
5 9-21-3w5. ‘ will be ready to become’as potent aj... 
The official tentative estimate for] contributor to 8 apa wnt, ca as). 

Madison limestone at the new Foot-| it has been in years, } “Ae 

fills site is around 8,200 ft. The new | during which its output of nearly all caddlngren'aa and ive cot of bro 

site is a quarter of a mile south of metals and. chemicals has’ climbed’ to auattich.”?> . mo 

the Northend’ Pete.No. 1 well (east| unprecedented ‘levels. . ee 

of the structure crest), which topped “Our policy isto keep a few’. jumps’ 3 "Concentrate: én Fertitieers ? 

Madison. at 8,928 ft.; a quarter of a} ahead: of the other }fellow;”: Presi- ‘First, on ‘the’ postwar programme 

mile north.of the ‘crest producer} dent Blaylock - told: The: Financial ot: Consolidated ’ ‘will ‘be ‘expansion’ 

Foothills No. 12 (which topped lime} Post, “Our organization isttoo big ‘of. fertilizer ‘production ‘and’ sales 

at 7,095 ft.);. and a quarter of a mile }to stand still.. We've got to kéep Mov- | THe company spent 4 ‘lot® of. motley 

east. of the Major No. 4 producer (aj ing and to: do that we: must _ chart in. stimulating ‘a market for‘this. 

short distance down the west flank), | a long: way into the future.” duct before the war,’and Consolidat- 



























































‘bauxite, trom, Guiana. 
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where the lime was found at 7,415 Four-point. Programme ed fertilizers..were given. an. exten- 
feet. * Summarized; this is what Consoli- sive testinal parts. of the: Prairies, 
, * * * > | dated «will. undertake~ during: ’ _ 


with highty successful results. High 
‘grade ‘fertilizer: is today. being ship- 
_ped by the-company to Great Britain, 
Hawaii and. other. ‘distant ‘countries.: 

“Facilities for prodi tiom have been 
augmented during: le ‘war. by in- 
stallation ‘of ‘new; ‘highly efficient 
plants. Some of. these, plants were 
built by..Consolidated for the Cana- 
dian:Government, whieh now holds 
title to. them. After the war, Con, 
solidated will have’an - opportunity 
to take them ;over.. In. any -event, 
‘Consolidated expects some’ day to: 


years to.come: 


wo Wells For Gaspé 
Ooo taoie have been reached 1, Find: a market..all over the 
between Continental Petroleums, world for-the productsnow being. 
Imperial Oil and drilling contractor channeled into. war uses.and de-|' 
“W. R. McMaster which provide for velop the field for essentially:peace- 
“drilling two wells on the 85,000-acre po products stth as chemical ‘fer- 
eservation held by Continental .in 1Zer. : 
the Gaspé Peninsula, in Quebec. One ‘2. Embark on magnesium produc: 
well is slated to be drilled to 8,000 tion, utilizing its own extensive de- 
ft. on the Galt Brook Dome, the| Posits in the Marysville area ‘near 
Cranbrook. 
ther to a depth of 2,500 ft. at a loca-.| - 
tion j in the immediate vicinity of an| . 3. Explore the possibilities of-en- 
old well: (P.0.T. No. 20) located tering ‘the iron -and «steel industry, 


within Continental's property, ee se eh ; , 
is said to have been flowing a sma M : ¢C : R ore 
quantity of high grayity off for the| ~ MINING Company heports 

ast 46 years. . 
M'The deep test on the Galt Brook] TecksHughes: «> The _crraielly-ccouring, branch 
Dome is to be drilled with equipment Dividends from. its Lamaquesub-) of ore. minedin’ 1942eand their: im- 
owned by Imperial and leased +0] sidiary. accounted for, two. thirds-ot portance. is out}ined in a-special sup? 
Continental. The equipment -and/the net revénue of »'Teck-Hughes plemental.report of General. Super- 
machinery are now.in readiness at}. Gold ee in ae = oa ‘only intendent ‘J..G. McMillen. : 
village of Gaspé. This well will be earnings asis, profit_showed. only. a Inco hwietin. 'Aasoiie <2 
known-as-“C.P.L. No. 1.” ~The drili-|-minor oe z ss Me re oYehr 18 Mos. 
i i nt to be used for the| Noting a-decline in padi ive ore]. . _ ended en 
Siw-tet tc P L. No. 2) will be | Teserves from 345,969 to 318,966 tons, | , es 3 are 

: lied b the drilling contractor | President D. L. H.-Forbes states the Bullion: production. .. sigs 513° eee 
a tests. W. R. McMaster, | decline" is-modest considering ~- the}! 356,837 1,435,040 


Less: ‘Devel: & mining 
A : : limited amount of development it “MINING. .)..%0....+5-. 25,816 
and is to be brought into Gaspé from} ... possible 46 ‘complete and the 


General expense... ist. 
elsewhere in Canada. The contrac-| ft that 93,335 tons were. extracted 
tor has already completed the,road} during» the. year. altogether. Mr-.| Operating earnings... 494,885. 950,085 
into the No. 1 site. The rig was} Forbes says that-this seems to’indir |Add: Lamaque divids . eo 1,440,941 
slated to start moving from Gaspéto | cate that, the-life,of the mine can be}: : $33, 




























































‘Exam... new props. “ie 7 308 











































site on Mar. 15. profitably extended by: pursuing the Rik seescbonde (2,757;171 

7 vee * * e present curtailed operating’ policy: : Dividends, ..,.. 1,442,143 
: ee Surplus for year 2:5: » > 315,028 © 30,281 
To Drill Coutts Area a sidiary. to handle all.such operations’ Am: exer. ore x: to 3,950,718 
Recently reorganized, and noW) aor direction: of Geologist’ Jolin). 22% 8¢ old plant... 12017. ...... 





said to have the backing of im ttant 
New York, Toronto and’ Britis ‘Co- 


















Galloway. The ‘new: subsidiary, Do- |, 6 atk ao ca ae 

See Oil: Co:, has been incorporat™ Ribas terrae ee ew 

lumbia interests, Trans- -Alberta Oils ed in British ‘Columbia, “and. has Earned i aa 90.985 90,506 

: has drafted plans for early drilling been. qualified in the provinces of ne ps Paid aoe ari aser, me 
’ in the Coutts area, justnorth-of the, yr nitoba, Saskatchewan’ atid ~Al- ~ Working eapital 

F Alberta-Montana border. Trans-| 1.01. Dominion is: taking. over. all! Current spestne.. <-->... Sam oes 960 “tase 

Alberta No. 1 well will be drilled on holdings of the Standard of B. C.in- oi ses} 697,028 

the site previously staked for Pan-| audin g leases, reservations, produe- | Working capital ...... . - - $960,982 2,926,317 | 

American No. 1, in LSD. 14 4-1- ing~and drilling wells and equipment. as wea oe 

seyret. Drilling is slated ta,start he- If sufficient additional equipment 

fore April. 30. Alberta Dr illing & can be secured, Dominion will ‘initi- 

Development Co. will be in charge ate drilling’ this year on’ extensive 


of drilling operations. holdings /in Saskatchewan which 
cd Be Rd . 
were geologized in 1942. Otherwise, 
Vera Plans New Test Dominion: will centre its 1943 drill- 
Vera Oilfields has acquired 7,000) ing programme in Alberta. 

acres from W, F. Thorne and associ- Only current drilling: well is Ross 

ates adjoining its leasehold proper-| 1 5;e-Province No, 1.: A continued 

y ties a few miles northwest of Unity, drilling, programme is, expected, 
r Saskatchewan, and is now complet- however, in the Taber aréa, prob- 
yy ing plans for a new drill test, to be ably also in other Alberta areas. 
. started with rotary equipment by Only current producing well _ is 
April 15. Exact location of the new Taber-Province No. 1, completed last 


well has not yet been ahnounced. It} June ‘which had produced 28,393 
will be on the new holdings, to the} ypis. of 18 gravity oil by the end 


north of the four wells previously | o¢ February, 1943. 


drilled by Vera. It is also learned thet Standard 


The new acreage was selected by | o¢ California has another: subsidiary | ' 
Dr. Hintze of Salt Lake City on the with its headquarters “in ‘Alberta. 


basis of the logs of the wells already |-j, is the Standard Oily Co: of 
drilled, and on information gained | ajaska, with headquarters at Ed- 
from the Heiland Research seismic} monton, This company’s programme, 
survey made in 1941. the nature and locatiorf of which is 
Rater cn not disclosed, is presumably. asso- 
Standard’s New Company ciated with the big United States| 
In line with expanding activity in| Army project’ in‘the far north. Whe- 
oil exploration and producing opera-| ther its operations are in northern 
tions in western Canada, Standard |‘Canada, as well as-in Alaska,‘is not 
of California has set up a new sub-’ disclosed. 
























































International Nickel 


Highlights’ of the 1942 annual: re- 
port. of ‘International Nickel Co. of 
Canada are: 3 

Net profit of $2.11 a share (1941— 
$2.22) with an additional 4 cents a 
share to be received after the war 
as E. P. T. refund. 

Working capital over $5 millions 
higher at $88.8 millions after taking 
care of large capital expenditures, 
now largely completed. 

Production rate increased to 50 
millions “pounds of ‘nickel a year 
over the 1940 rate: 

Nickel production, .plus conserva- 
tion and salvage, expected to- take. 
care of all vital requirements of our 
armed. forces—President R. C; Stan- 


































































































ley. 

Protits 4 in last quarter:-58 cents a 
share against 56 cents same as quar- 
ter of 1941,: including the 4 cents 
E. P.T. refund in the 1942 figure. 

Depreciation, amortization re- 
serves increased over $8 millions, 
depletion reserves up nearly $3 mil- 
lions. 

The company has decided to set 
up’a.trust for the retirement system 
and. shareholders’ approval for this 
will be asked at the annual meeting 
in April. Employees totalled 23,098 
at the end of 1942'as contrasted: with 
21,898 at the end of. 1941. 


President R.’C. Stanley-announces 
Inco has long been formulating plans 
in preparation for’ the postwar per- 
iod, He: expresses confidence in oper- 





























































We recommend the purchase of.— 


ROXANA OILS COMPANY LTD. 

































-At Market 7 ting economies, ‘technical develop- 

Holding oil leases on approximately: ment of new products, retention of 

1.000 Acres ee Jumping Pound Structure customer, goodwill and. maintenance 
4,300 Acres — Wild.Cat Hills Structure of a strong fipancial position, as the |. 
3,700 Acres — | Kootenay Dome Structure backbone of any such long-range 


‘plan. 
- Ineome and Surplus Account 
nent, Ended mereapes 31 


1941 
Net sales ......... $169,595, _ $169,722,916 
Less: Costs & qxp.* 93,692,21 91,250,077 


nee profit . 75,903,513 78,472,839 
dé: Other income 1,046,098 853,929 


76,949,611. © 79,326,768 
‘ this: Taxes on inc. 25,079,285 26,328,792 
Deprec. & deplet. 13,073,587 12,883,552 
Retir. system:. 2,980,261 2,473,702 
Conting. ins. ete. 3 114,649 3,284,321 


Consult your broker. 


McDERMID, MILLER AND McDERMID Limited 


Government, Municipal, Corporation Bonds. 
_ 525 Seymour Street, Vancouver, B.C. 
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& Elevating Equipment 






steneeee 






Common. divids. 


apne woe iver re Tray. “| Surplus for year. “41611592 3,266,164 
Modern Power Transmission Add: Prev, surplus 179.013.9168 95,747,753 


600,000... .,, 
Less: Exch. adjust. 2,461,542 2,461,542 
r Oe ir eee oa 
| al . 5 ne 
oul Wee eerir R-idaes | 1942 and 75. in 1941. |+Not inch 
CTE BOTT: aL ididis J refundable tax of $600,000 200. : including 
_|| Eatnings mer share and Dividend Record: es 


Welded Proces: ng Equipment Paid ....., ents 
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Se ee beeen’ 













Equipment 































Peete we 
















30,049,068” 39,187,665 
Working capital .. 88,762,799 82,957,549 


necessity in: ae of importing % keep, our place, in the parade.” 


_ ‘Whatever the company does with 
respect to aluminum arid magnes- 
ium will depend on power. Consoli- 
dated has at its disposal today more le- lopment pro 
hydro-electric energy than ever be- : ' t| speeded up witha return of“mmore|. 
fore, but it is being fully utilized ite weather, 
and the present project at Brilliant 
on the Kootenay River, which is be- 
ing ‘hastened to meet demands a 
the new government plants, will be 
no. more than adequate for re 
Tequirements. 

But when Consolidated has tilade 
full use of ‘its available resources 
‘and should there be declining pro- 
duction: of and demand for Sullivan 
o-| mine's ores, the company will be in 
a position to make good use of its ex- 
periments now being made in the 
light metals field! 


not come for some years. The major 
influence in that connection, ac- 





cording to Mr, Blaylock, is the po- | and it is: mated: that more than 37 the’ Toronto Stock Exchange that/#’ presEL ENGINES 1—Ingersoll-Rand. Sump Pump 
tential domestic market. If the plant | million tons ae cons taken out of | Feb. 21 option installment compris- 1—264 B.HLP., 4C linder Engine, No. 25. ; 
‘is built it-will-be-near Trail, utilizing | the great mine, prObably the most| ing 100,000 shares under the financ- Size 9X Class HRF. 27 REM ORE CARS #3 
iron ore already accumulating n| diversified in.the world. ing agreement with David Holdings direct connected to 19 VA Sti OhintonOreC 4 
vast volume, but not unfil the popu-| Here: are the all-time figures: for| Ltd. of Dec. 21, 1942, has been ex-|§ Ae weenie RES: Bearings. 18” outer Ane £ 
lation of western Canada grows by| Consolidated’s output of its chief tended for _— month. | 9156 BHP. 2 Cylinder Engines hauled and in good condition, | fee 
several more millions will Consoii-} metals, most of them from Sullivan: Norgold Mines (1937) plans to con- Size 10 Class HRCE, 300 ROCK DRILLS, ETC. Bi 
dated seriously contemplate substan- | Gold, 3 million: ounces; silver, 200 tinue as -operation with its parent R.P.M., connected to two 125 fs 
tial expenditures for the ag million ounces; lead, 3.5 million tons; | company, Norgold Mines Ltd., in the a: AL A. Lc. “penn ectore Simagateel: Pet R-51 Stopers ; 
of steel. zine; 2 million”tons. search for new properties. A profit mounted on Generator Shafts. 9 Tnversoll-Rand SAR-120 Sto. (Mee 
: —— 1—114 B.H-P., 2 Ppiates: = ine, pers and Spare Parts. z 






satiing oe idee and 

nts. We specialize in’ the Dividend | 
ines and in new gold mining properties 
active’ and encouraging development, 


he. E OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
et 11 Jordan st. Phone ADelaide 2431 














‘of $001 sel daakaed ics onli etaging jthe Toronto Stock Exchange thy 
profit forward to $1,355. - Balance | $2,500 was received on the March i 
sheet as at Aug. 31, 1942, showed cur- ee nee installment of $19 4 
rent assets of $171. against advances | under es € agreement wig 
of $5,594 from its parent company.| George H. Johnson dated Feb. 1g 
No further work was done last year} 1943. The underwriter has Tequested 
‘on the company’s properties in Bous- | an extension of time to pay the bal. 
of quet twp., Que. ance and this request will be cp. i 
t the whole Senet a sidered by the directors of the com, i | - 
gramme will be|~‘Ontario Nickel Corp. has advised | pany at a meeting in the near futur 


FOR SALE | 


‘Complete. Mining and Milling |f 
Aug. 1, 1944; $1,000 by Nov..1, 1944; 


requirements have forced. the com- | $2,000 by Feb. 1, 1945; $2,000 by May Plant With Equipment and. Stores 


pany to liquidate ore resetves faster| 1, 1945: and $2,000 by Aug. 1, 1945. 
than’ would normally, be the case. Issued cApital is’ 2,899,175. shares, of 










Power Key to Light Metals 











































The’ future ‘of ‘the Sullivan mine, “ veh GAME Misses ative th 
source of most’ of -company’s| Toronto Stock Exchange that 5,000 
metals forjthe past 20 yeats or more, ee veooedon gad a: George: $1 
is. not. givin g Mr. Blaylock ;much| win con: : an 
concern. ‘wo of thee. years ago] wo? Tex L: Under. the amended 
Sir Edward; Beatty, board. chair- agro t covering a claim to the 
man,. predicted that. the Sullivan, of the. company’s property, the 
would be good for 20: more years at) sinat:installment of $10,000 becomes 
the current rate of production, and | payable as follows: $1,000 by Feb. 1, 
Mr, Blaylock sees-no' reason to alter 1944; $1, 000 by. Mar. 1, 1944; $1,000 by 
that estimate now, even though war 


















































Has Ore For. Steel’ 


As for steel, that development may} Consolidated has taken, roughly | Je@ving 100,827 shares unissued “in 


$1,000 out of the Sullivan for every the ire ee: o 8 Me WENDIGO GOLD MINES LIMITED 


dollar invested in the original claims,|  -yialliwell Gold Mines has advised 







































Size 9 Class H.R.C., Wag 3 ke 
connected by flat sheet belt ’ Tgetee at nag =e shay 


drive with idler. attachment to Water aos Lubricators, new 


. me = 22 j ; a Canadian = Ingersoll-Rand and used. Column Bars, Arms 
For Approximately $100.00 Per Unit es oe ee 
racy a step aircontrol, Ca- 1—Ingersoll-Rand No. 40° Drill ; 


Disch: Sharpener. 
You Can P urchase — : is presture 100 eo Ge ia? 1—Oil Furnace for Heating Steel, ‘¢ 


220,000 gal. Fuel on To 15 +6—Tons Drill Steel 1” Q.0. (new), 


Welded Steel Shell. anh r. el-1” Q.0, (made 


“"¢ bi Sh Units’’ 
Our “Com ination are Units’” |) ses cma ; 























manufactured by. Ruston & : ep; nami 
Hornsby of Lincoln, England. 15000 i” to» pine ditioned: Its ability to ; 
Cc. machine as. exnaus $l- ’ \ ; 
EACH UNIT comprises 5 SHARES of EACH of the following lencér with piping. The plant has _ 3,000 lin. ft. 3” Pipe ond in interpret it a: 
° Vv compressors . "Di 
10 DIVIDEND PAYING GOLD STOCKS: for starting purposes, Each ma. 000lin-ft. 4” Pipe. J “order. securities to r 
ee a noe ae emerg- era: Tees, | panes etc., for 1”, THE FINA! 
: ee ency. fue e have reason- , 3” and’4” pipe. One Year - 
Beattie:Gold ‘Mines Limited | Madsen Red Lake Gold Mines: ees ne supply at enna reo 90 9ns-12 1b. Steel Rail with Fish _ 
° ‘ ° © . > > > 1 ° 
Coniaurum Mines Limited es McKenzie Red’ Lake’ Gold Mines Limited. Control Panels: with Instruments, 9 Ston-Sinking Buckets. 
™ ° “ge . . . te., Saal : . i 
Kerr-Addison Gold Mines Limited Pickle Crow Gold Mines.Limited fured by Canadian General Blece eanaeped 
oor . ee . eee. Cc Cu t ondi- fo: ages. 
Kirkland: Lake Gold Mines Limited Preston East Dome, Mines. Limited. _ ions ane '3 phase’ 60, cycle, 550° 4 48” Sheave Wheels with Bear- Ronald, S 
: ° e 6 ‘ ® F ie a * Voits.. ings. 
Macassa Mines Limited San: Antonio Gold Mines Limited MoasatuchasGipait ta: tuvectealininh 448 “tec ial tata’ Siation Bie. Chartered 
ar : : Seoaed of = ae an on nals, WIN! 
“ record of better than 
WHEN YOU BUY THE UNITS, “WHETHER ONE OR MORE Tae elias CABLE SASKA 
; , ” Boil-. 2,000 ft. No. 8 3 cond. Aluminum [| 
" The Shares in each company are registered in your name. ? ae 100, pressue with | Armred Teck Cabie, ; 
Individcl Certificttes ‘for the shares of each company are delivered’ to you. eta oo all oe “ ee ee Ce oe 
Oo he anieen Compressors (Conver- 2,000 ft. 7 cond!’ Neoprene | Black, & 
‘You THEN HOLD 5, 10, 15 or more Shares—according to the number of ee a aoe Se Cee eee ee Pe tered 
‘Units you have bought — full —_ for in your own name — of each } pressure. : ANSAY EQUIPMENT es 
of i stocks ug Y Y e 1—100 H.P. Motor with Starter 1—Denver Assay Furnace, Type Winnipeg, 


and Tex Rope drive for-FR-2 412, 1 Muffle, for 30-20 g. Cru- 
a machine, cibles. 


and Po 








—all of which are listed on The Toronto Stock Exchange. Vee i eae i= —_ oO ae ae 
—all of which have good dividend records. Capacity 4i4°fpm. at 1001b. sy ccor Anais oe Grow Dun 
. —all of which are of companies of strong financial oseniline and good repute. HOISTS 5 aed a opwidindy 
; —all of which are quickly saleable should you need cash. ee ee PSR, Class, 1—Pulp Balance> Size A. , 
FOR THE PERSON OF LIMITED CAPITAL fe ee a ee TO 


1—Ingersoll-Rand Steam Hoist, 1_ 
Ingersoll-Rand Steam Hoist, 115 x 9 Blake Allis-Chalmens 


, Jaw Crusher. 
this “Unit” plan of investment offers the special advantages of Diversity of spreading the investment over a Single Drum, 24” x 30” diam. ; 
number ef good stocks instead of concentrating $100 to say $800 or $600 in one, two or three stocks. In the 1—Ingersoll-Rand 75 HP. Elec- 1—Jefirey Revolving _Trunnion 
ordinary way few people in moderate circumstances are able to carry more than the latter number, hence are tric Hoist, Class PE-1, Double 72” ° a 
dependent for quick profits, dividend returns, or capital appreciation over a a reasonable period upon the choice Drum, 24” x 36” diam. 1—24" x 54” Cantilever Grizzley 
they may have made. The plan therefore overcomes this handicap. 1—Ingersoll-Rand Electric Hoist, “~3» oan antiever ' 
Class SE-2, Single Drum 18” x of Ball Mill 
OUR “COMBINATION SHARE UNITS" ¥- a": diem. New). ‘with 73 ELP. Motor and Tex 
iIngersoll-Rand | Utility, Air Rope drive. Ni-hard Liners 
ypermit you to place yourself in a splendid position to benefit from any general-advance in the prices of Gold oes Class D-6-U (little tug- almost new. 
Stocks, with a very practical expectancy that you will share in some of the more important Profit Moves, while get). 1—Set Shell: Ni-hard Liners for |B. 
at-the same time your invested capital is earning good dividend returns for you'and is in @ “liquid” condition. AIR RECEIVERS above. ¥& 
1—48” x8’ Air Receiver, 100.1b.. 25—Tons 3” and 4” Chrome Forg- | 
THE GREAT FUTURE OF GOLD / pressure. ed Grinding Balls. | 
j ek 4 ~ 1—42” x 7 Air Receiver, 100 1b. 1—5 x 218” Dorr DSFH Classifier 
The upward price movement of the Gold Stocks since our first “Combination ‘Share Units” were pressure, : with Steel Tank and Belt 
offered several months ago\has already given those Unit purchasers gome handsome profits or: 1—36” x 8’ Air Receiver, 100Ib. Drive. 
capital appreciation. But more than this, the movement is further evidgnce of the general faith in pressure. 1—12” x 18” Denver Mineral Jig 
Gold and Gold producing Company Stocks. Educated and informed opinion i that Gold, ‘which has ; 1—30"'x @ Air Receiver, 100Ib, — with 1 H.-P. Motor. 
\ been the common ae: e basic measure of values for many centuries;—will continue pusasure. 1—30” x 8’ Single Deck, Industrial | , 
and strengthen in its important place as the accepted evidence of wealth between individuals and PUMPS : aye Niagara Screen, Model ri; 
ia the warld over. , 
2—Ingersoll-Rand Cameron Elec- 1 _stephens- Adamson Bucket 
nt Gold Share prices, and the-capacity of Canafia's GoldyProducing Companies to contribute. tric vino al Pumps, 20 " Elevator, 42 tons per hr., 35-0" 
Id wealth, appear to make unique investment eae es RV. Og-p.m.,180ft. centres, 10 x 6 Buckets. 


. ‘ we 1—C ana dian Fairbanks-Morse 1—36” x 48” Amalgam Barrel PB . 
TO ORDER ‘COMBINATION SHARE UNITS’’ Gangdisn FalankeMorse with Stand and Mor en [HEE | 


Rope drive, Capacity 80 g. p.m., 1—36” x 48” Amalgam Bartel : 




































) 180 ft. head. (used). 
As this advertisement is being prepared the price of our Unite—5 shares of Each ofthe TEN DIVIDEND PAYING 1—Smart-Turner El 1—Conveyor 14 centres. 30” wide. 
ectric Gear yor i¢ centres. “ 
STOCKS—at the close of today's market works out’at Driven . Triples Pump, Size § 1—Conveyor 26’ centres, 24” wide. | = 
8, H.P., Capacity 100 1—Conveyor 15’ centres, 16% wide. | 3 
$95.00 for 1 Unit. $190.00 for 2 Units, $285.00 for’3 Units. , gpm, “a0 tt. head. + iheveyor 225’ centres 16° 
% 1—Smart-Turner Electric Gear H.P, Motor and 3 
(plus a seryice charge to you of $5.00 per unit.) f a. Driven Triplex Pump, Size ban Ma -s ? ; 
ee Sos thea ey {1-8 Cell No. 18 Special Left Hand 
. Fill'in the coupgn below—for one or more units—and mail it to us with your cheque on this beets Because the : Denver Sub-A Flotation. Uni ‘ 
market fluctuates from day to day, if when your order is received and executed. we have"to pey slightly more fee ex Rope. dre, Sing Non weet PS Motor. Gai 
for the shares we will bill_you for the slight difference. If we pay less we will credit you with the difference ie Model eee y ' 
and mail you our cheque for it,.In the $5,00 per Unit service charge we absorb all ata ee traris- FG-FXGF, Capacity bs £.p.m., 8—Flotation Cells 
fer taxes and other costs of executing your order. Mail your order and we will look ‘after it quickly for you, 625 ft. hea otauion Cells. 


fF ith 
Ficialinert Denier Electric ws HF Conditioner~ wi 
Punip, Tex Rope drive, Size . 


| 3% x 5, 10 H.P., 45 1—11 x 8 Thickener with Tank. 
H. R. BAIN & ue: LIMITED ft. head, Model FF- frp. 1—}” L.H. Diaphragm Pump. 





£ J. HOW: 
aed Model Sse Size 8 x 18” Rotating Vacuum _ ROS MePHE! 
304 Bay . - ” - 4°. 2 x4x e ilter. Licensed Tru 
St ” Toronto, Ont. , 1—Gardner-Benver Steam Pump, 1—Dry Vacuum Pump, Re 
: : Size 44% x 3 x 4, Model AE-6. ceiver, etc. 
te pe ee ee ee et vee Steam Pump, Size 3 —. j—~} 2” Dry Reagent Feeder. 
vh 1—12" 3 comp. Wet Reagent 
p. 
H. R. BAIN & Co. LIMITED, ‘ ( \ pang oni Steam Pump, Feeder. 
; : x 2% x 4. 1—Midget Feede 
304 Bay St., Toronto, Ont, / a Date Ihe Oe FONMO COL OeT Che REE NOE T OAs ohne 1—Canadian Fairbanks - Morse Motors ane ‘Starters for 
Please enter my order for aie a ee +49 RUBNS- ONS. iis oe te eeeseeteeesess POF unit, Steam Pump, Size 6x 4x 6, above. 
(plus service charge of $5 for each) as per your ' “Combination Share Unit” Investment Plan Each Unit is to 
comprise 5 shares of each of the following stocks: A 
Beate, Coniaurum, Kerr-Addiaon, Kifkand Lake, Maren, Madsén, McKensie Red Loke, Pickle Crow, Apply to 
L enclose herewith my cheque for 8... desi iat ‘+++ i payment for the Units in which I have included the IGO GOLD MINES LIMITED 
service charge, and agree that if because of advanced market prices before you receive and execute my order KENORA, ONTARIO 


or 









es (9 free peed he GEO. C. BURNHAM 
ret Raeecennte ne sae 2 aaa eHk Geauga ntoentrearthnteasianntcoaresohen ny dtialae SHOEMAKER & BURNHAM 
oe OO gah ie Wing as ia cast Uvieaar GO ies. ae 45 Richmond St. W. ~ a Toronto, Ont. 
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By ROBERT ’‘C. STARE 


After three and.a half years of || 


war Canada is still wasting gaso- 


line and tires. There are some |} 


delivery trucks still travelling 


over duplicate routes, burning up |] 


two of the most war-important 
commodities. 

Need for ending this situation 
has been given a new urgency by 
further gas restrictions and by 

e fact that many tetailers’ 
trucks are now runnihg on what 
may be their last rubber for the 
duration. 

Remedy for ‘this wastage is 
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INSURANCE 
WAVERLEY 14038 
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seen in co-operation among re- 


tailers. A blueprint toWard that 
objective has already been ‘drawn 
up, and is being made available 
across-Canada by the Wartime 
Prices and Trade Board. So far 
there is no compulsion involved 
in trying to get retailers together 
in a scheme to trim the wartime 
non-essentials from their delivery 
systems. For the present W.A.T.B. 
is simply pointing out that’ sach 
a step would be primarily for the 
merchants’ own benefit, and try- 
ing to get them interested on a 
voluntary basis. 
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Its ability to get the news and 
interpens it accura is what 
leads wise investors in Canadian 
securities to rely each week on 


THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 
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Push Plan After St. . ca Tri 


























The Wartime Prices snl’ "Tredke Board - allie | 
merchants to adopt a co-operative scheme of. pooled ||| 
deliveries to save hard-to-get gasoline and tires, Proof. | 
that the plan works is provided by a monthdong experi | . 
ment carried out in St. Catharines. Results of that trial ||| 
have heen worked out, the difficulties smoothed over. 


Now ready: is a _ complete, compact oe for any 
group of retailers who want it. 


Catharines, Ont.>merchants, un: 
der the guidance of the smianage- 
ment service ‘div WP.T.B., 
tried out pooled deliveries for 
an experimental — got these 


startling results: 
Betore aiehags 
Test ' % 
Weekly mileage 18.000 1368 a 
weonly -man-hrs. 1, Bi SF 30 
Weekly “deliveries 6,135 3  «@ 


The éxperiment ended Dec. 31; 
since then the results have been 
set down, the - difficulties dis- 
cussed, some of the plan’s original 
“bugs” worked out.) Result is a 
compact, _case-proved system 
ready to hand to any municipality 
that figures a lot can still be done 
toward saving manpower, gaso- 
line wand tires through’ pooled 
deliveries. 


Ten Dangers 

The St. Catharines trial voyage 
charted ten. reefs that should 
stand in*good stedd any future: 
pooled delivery scheme. 

The “reef-skirting ehart: 

Provision of adequate working 
capital at the outset. 


Guarantee of an adequate and| 


continuous stipply: of trucks and. 
helpers. 

Appointment of a satisfactory 
manager by the merchants. 

Detailed education of store ém- 
ployees in the workings of the 
pool. 

Education of drivers and depot 
help in responsibility to — stores 
and consumers. _ 

Consideration of inehadien br 
exclusion of heavy deliveries. 

Co-ordination of the routine 
with that utilized by mail order 
houses operating in the area and 
speeding up of handling C.O.D.’ s 
and returns. ; 

An adequate accounting system. 

Considération of establishing 
rates upon a pro rata weekly or 
monthly basis. * 

Provision of sufficient trucks 
for week-end food deliveries, 
which might involve eliminating 
deliveries of general merchandise 
on Saturday. 

Why City Chosen 

St. Catharines, with a popula- 
tion of some 32,000 and a retail 
delivery qrea df 80 miles, was 
chosen for the test because of. the 
existence there of a tight labor 
market caused by an expanded 
war industry. Neceasaries for thé 


test .were co-operation between’ 


the merchants, truckers afid the 
local Chamber of Commerce, plus 
explanation to the public. Here is 
how*the plan was worked out: 
To arrive at a basis for estab- 
lishing rates and planrfing the 
pool operations, each merchant 
participating gave this joforma- 
tion: : 
1. Number and type of trucks 
operated. 
2. Number of parcels deliver- 
ed weekly. 
3. Estimated weefly mileage 
consumed by the vehicles. 
4. Number of man-hours de- 
voted to deliveries. 
5. Delivery costper parcél for 
each store and per mile-of oper- 
\ ation. 
aoa the basis of street maps 
the city and surrounding area was 
divided into seven delivery zones, 
roughly equalized for the number 
of residences and the distance to 
be travelled. Arrangements were 
then made to provide a truck per 
1,000 parcels weekly and premises 
obtained in a vacant garage 
showroom for sorting and routing 
parcels. Support of the public 
was - enlisted ne press and 


Bighorn tno yrel| 
sorting the individual parcels 
into’ - 





problem. ¢ 


‘Each evening oes five and] 











routes. An alphabetical | 











In addition, it aggravated the 
problem of to be carried 
out at the depot'at night. Accord- 


ingly parcel8 40 be'delivered trom| 


Sol ee 
up as soon as pdssible in 
morning. gi j 

‘It was also discovered. that 


when the pickup was ‘carried out | ¥: 
betweén five and six o'clock in|. 
member }- 


the afternoon, some 
stores would not have their par- 
cels ready.To meet this situation, 





it was decided to pick up_be-|- 


tween nine and nine-thirty in the 
mornifg from all ‘but the mail 
order houses. This resulted in the 
mail order work being” carfied 
out during the afternoon and 
evening and the pickups from the 
other stores being sorted in the 
morning afid going out on the 
afternoon delivery. 

-By this means all parcels were 
dispatched to the customers. on 
the following afternoon and mail 
order parcels, of which a sub- 
stantial portion were C.O.D. ’s, 
were delivered in the morning. 


Food ‘Delivery Problem 

‘Deliveries for food ‘stores re- 
quired a special routine. Because 
of weight and bulk it appeared 
imprac le to handle these at 
the samé time as any large”vol- 
ume of light delivery packages. 
Moreover; . Many - ordefs  in- 
cluded perishable goods and stor- 
age of such parcels in the depot 
prior to delivery seemed inad- 
visable. 

Owing to those factors it was 
arranged that pick from the 
food stores would made be- 
tween twelve and one o'clock 
each day, of all purchases made 
up. to eleven o'clock that morn- 


ing. The orders were then sorted, | 


listed and delivered in the after- 
noon, within five or six hours 
after their. receipt by the podol. 

As the great buik of food de- 
liveries fall on*Friday and Satur- 
day this frequently caused sub- 
division of certain delivery routes 
on those days, since it was im- 
possible for one truck to carry 
on the deliveries for a complete 
area. Friday. and Saturday nor- 
mally account for: approximately 
65% of the total week’s deliveries 
of food and Saturday alone repre- 
sents approximately 40% of the 
week's total. 


C.0.D. Deliveries 


To handle C.O.D. deliveries a 
tag made in four sections, all 
numbered serially, was designed 
on the same principle used by the 
post office in handling C.O.D. 
shipment by mail. 

oThe first section of the tag was 
filled in and retained by the store 
as its charge against the delivery 
service for the amount to be col- 
lected and remitted to the store. 
The second-section was detached 
as the was Teceived -and 
held at thd pool offfce as a charge 
against the driver for the C.0.D. 
parcel taken out, The third -sec-- 
tion was detached by the driver 
when he collefted the amount 
‘and was tusned in by him with 
his day’s collections. The final 
section with the address remained 
on the parcel when delivered. 
This system worked out very 
smoothly, certain modifications 
being made’ to handle the mail 
order C.O.D. business. 

Out: of the St. Catharines 
month-long test has come pre 
that substantial savings are pos- 
sible in the field of retail delivery, 
That experience has provided a 
detailed blueprint for/the organ- 
ization ‘and operation of delivery 
pools. With the benefits of such 
pooled delivery systems coming 
back to the merchants in saved 
manpower, gasoline, tires and 
equipment, the incentive for in- 
mane the plan. wauld seen 
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| DOMINION TAR & CHEMICAL COMPANY LIMITED 


-. AND SUBSIDIARY COMPANIES 
Annual Report for the year Erfled 31st Decembe?, 1942 

































“Whose accounts, which have 
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panies’ records, valued at or below cost and as 
certified by officials of the companies giabess 
Unex ore sik cnadeu poo ccngunreebgetens 
of Canada Bonds—par VAlUC ..cseeeeee 

Book. value of life insurance policies ........ 


ee * 1,600,858.30 
16,201.90 ontane 2 


eeeeee 


$ 4,706,015.16 $ 5,604,039.68 
a of othak daiibbeter et cost and advances 


Seas ¢ tp sat WO du kes aabink es is i8 "29,196.80 27,827.80 
oO . 
t ted tye “oi EXCESS PROF “ae cake 86,800.00 
Valued at cost, except in the case of pfoperties Fr. 
acquired from subsidiary companies which a 
ane valued on the basis of  apeceias by Cana- 
ian Appraisal Company Limited in 1940 and 
isa, pe ee 5 o% cucie Nees kvceewcovebeses 930,197.44 930,707.44 
Bullaings Bore yi Sey equipment a i 
edndeocovceus 769,26 8,820, 21 
nds dhasdscfugucisegs 8486, 108,26 306. 
: : $ 9,615,086.70 
*  Lesss Reserves for depreciation ...cssssseveceees Setnataae 


$ 6,973,494.56 $. 6,374,061.24 


the amount paid for s of y . 
panies in excess of the book ' / 


tangible assets applicable 
Jess. amounts written off $ 1,260,000.00- 9 1,500,000.00 


eeeeeaeenene 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


e been exam: by other 
tants, are included in. the above 


chartered accoun Consolida’ 
all the tion and explanations which we have requires. 
rn car tones, the have Goa Consolidated Balance ly drawn up 
according to the best of our information the explanations given 
so non ae ee by the books of the 


(Signed) McDONALD, CURRIE & CO. 
Montreal, 3rd March, 1943. : ; Chartered Accountants, 


’ , * -$13,438,636:52 $13,592,428.72 
SS —S— 


ANNUAL REPORT-OF THE BOARD OF -DIRECTORS 


To the Shareholders: 
Your Company and. 





herew. a Consolidated Statement of the the affairs*of 
is. Subsidiaries forthe fiscal ‘pear ended the, 3st of 
Cae aspnitece, to attpetee, 
nedee ceucaing pemsdente 


rey rease of $128,879.41 


; The profit before 61 Fgaemong raat: with PP vy 41° 
“eae , an increase of S camara acta I ge wa.n 
mas rT of fant a estimated 


Se eertes compared wih 


less than mwas anticipated, ‘The provision for 
special allowances wy tha for Wat purpose. 
wad eB fence Shares of ingustrial Minerals imied qustanding in the, 
pacer ence ee eee Se 
Shares of rta Wood Preserving Company 
off on the ist of 

a redemption palue of 73/4000, were pala on 
Serial De TREE EE em ce 


Fund 
as with ae a year ago. 
“ose a 
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THE ENGINE ROOM. 


‘OF A CANADIAN DESTROYER 





MILD or MEDIUM 


“IT'S THE TOBACCO THAT COUNTS” 


net operating yoooai in iba, an 
Seeeehe Tenee - Ce compares’ with sa02.00041 in 1, an “ 


oF acai cans 
feagaieas a year io te $136,006.80 which, is 
on additions apicr; thea : 


eens fr ene ceaes, eel ei ae 
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@ Here, aaa the waterline, the Battle of 

the Atlantic is fought on dials and over 
- the signal system. Here courage of a very 
high and modern kind is needed—the 
courage to fight a foe unseén in the thick of 
action, but to fight with cool head and 
steady nerve. Through.the courtesy of the 
Royal Canadian Navy, the makers of 
Player's Cigarettes sent their artist to 
sketch life at sea on ships which defend 
Canada’s shores and convoys. 





CONSOLIDATED BALANCE SHEET ‘ 
e > ‘ 
ASSETS ad etsist — Av'at 310s LIABILITIES Asat3ist Asat dist 
CURRENT AND WORKIN bra 1943 CURRENT LIABILITIES: 4 Ee Ce 
es epee ee en i . $ 439,391.01 ¢ 49.62 ‘i nts payable and | acerued abilities, tnelud- 

Accoun’ bilis le—less reserves ..... 380,639.83 7442. pe 

Sccneumy ae finished educa, ae cance * ’ employees’ retirement annuity fund .. § 1,195,860.19 $ 1,655,612.77 

and supplies, as determined from the .com- pay interest on debentures ...........00++- 21,525.00 20,650.00 


Oe eet ee een toe 


TAMES 2. cbsccee Caedecces deeweacs 1,013,495.70 1,251,852.19 
Dividends declared -on : 
“ Wood Company 3,780.00 2,834.00 
Tar & | Company Limited 60,231.25 69,231.25 
\« 


. $ 2,303,892.14 § 3,000,230.21 
Pais Ockesi ce $7,300,000.00. ; 


November, BME dcddecécocsdcessepeaes 600,000.00 400,000.00 
18 Year debentures 42% Series “A” due isth 
November, b Van Med Bas dhect sees ocossgbedecs 3,360,000.00  3,360,000.00 
AEilerenee Btock AND SURPLUS 
Dominion Tar & Chemical Company setet— 
= Cumulative preference stock: 
75,000 shares of $100.00 each .,, #7,80,000.00 
a— ‘ 
, bose. Nes ae aekssdpahanond tndetacass 5,085,000.00 5,035,000.00 
Cpedbenabne upon sixty days’ notice at 110% 
* and ae dividends). 
1% Gonuitine redeemable eerie ais 
3455 shaves of $100.00 each ...-. $ 
each ..... 
7 in of the ee. 216,000.00 164,800.00 
“  (Bedeema oaty days’ notice a 
During tye year al ear ee lier ase the preference shares 
the hands sings the public — in 
; pu were p’ 
Sicet pene Const fat 
a * siad ‘ 
4,008 First preference shares .........-.++++ 40,080.00 5 cecensves 
39,240 Second preference ‘shares ..........- mo 39,240.00 oceceees 
— Stock— 
shares without nomi: 1 
#3000 tally, : at ens oe sepa 711,253.00 711,253.00 
Earned pees per atteched smetent. oes 1,153,171.38 834,645.51 
Refundable ities of excess profits taxes—as 
per contraa eeereeee ee SPCC eee ee eee eeeteereee =U HHH 86,500.00 


$7 } 1,186, 166-38 $ 6,832,198.51 
113,458,698.53 1 428.72 
wes $13,592 


ae Consolidated ce Statement ss) faba Income and 


nditure 
For. the Year. Ended. 31st December,’ 1942 
ting Profit—betore making the follewing deductions  §3,146,213.67 
§ 4 21,001.24 
“fie 


ener ed eee eee eee ene een teers eneabe 


expense 
Seiurios and fees peld to euctulive etficers... 
Fees paid 46 othér directors 


seengeogpetsseonoaei 





~~, 


2aT 000.70 
Ree are pf $3,018,872.88 
terest ow debentures aa cveéesmegedsaded oe an @ 171,325.00 ‘ 


bidedacckcewieans 734,480.27 
Provision and excess profits taxesss.e ie 1,628,790.00 


Net Profit for the year bidornes saenas Conpeliea 


Consolidated Statement o Earned Surplus 
For the Year Ended sla Docucber, 10a? 


| Balance as at’3ist December, 1941 ......... Datahd cn cgek besaad 


- Add: 
profi *t6 IE nanceeneeesees eeeveeeeeee : 684,277.61 
5 Laas rt ti sitaaseseuksatee 3,970.73 


oaahin 


680,306.88 


eee 
$1,833,478.26 
Dividends on preference stoc’ 





Piccarvied Compan Limited . $ °13,667.75 
276,925.00 
ARominion Far & Chemis & Chemical Company Limited... 6 ‘ddson 2 
$1,542,985.51 
‘Deduct: 
Appoqration fr ci seculty piea cotuun a 485,000.00 


; ie life insurance policies to = 
: Sheer eens eeneeesee regres 982.460 . 
te yaad of police seceeeeeeetee one 


Seeeeneeeeee 
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‘Enquiry Editor, The Financial Post, 481 University Ave, A'three-cent stamp and 
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St. Maurice Power 


I have $1,000 for reinvestment: 
and ‘would appreciate if. -you 
would let me have some informa- 
tion on the position of St. Maurice 
Power Corp. sh% bonds. 


‘ While St. iui Power Corp. 
has. been in operation only a short 
is sold, and 
revenues are running /well in excess 
of what had been estimated at the 
time the first mortgage Bonds were 
issued early in. 1940. In 1941 the 
company reported net earnings of 
$941,212, - compared with interest 
charges. of $450,000 on the first 
mortgage bonds. The report for 
1942 is expected to show a further 
improvement. Under the; terms of 
contracts between the ‘company, 


and silewtnkatin 
itis assured of: 


Brown C 
& Power 


ficient revenues to service its’ first, 


mortgage bonds. 


T would like fo have « Tepert 8. 


this company, ; 


Imperial Sropaceo Co.- af Cansiée 
is the principal . tobacco manufac- 
turer in Canada, accounting for over 
70% of the total available business. 
Dividends have been paid “without 
interruption since the com was 
formed in 1912. In 1942 it -earned 
and paid regular dividends of 40 

éents a share on the ordinary’ ‘stock, 
In addition: there was:a final pay- 
ment of 17% cents: a Share. Based 


New Wartime Regulations . 


Post Summary of Latest Ottawa Rulings’ 


_ DEEP PRICES. W-P.T.B. order 

, Feb. 18, sets maximum prices 

re various cuts of beef in Toronto 

and Winnipeg. W-P.TB., ——— 
Donald Swe. - 


& % \ 


USED METAL PIPE. W.P.TB. 
order A-625, Feb. 23, freezes sale of 
used metal pipe except under cer- 
tain listed conditions or by: pérmis- 
sion of the administrator, and ap- 
plies' maximum prices, Adm. of 
Used Goods; S: Godfrey. : 


+ e 


USED STEEL SHAFTING. W. P. 
T.B. order A-626, Feb. 23, sets maxi- 
mum prices for and forbids sale of 
used steel shafting, except in cer- 
tain cases, without permission of 
administrator.-A statement of all 
such material held currently is 
ordered from each dealer. Adm. of 
Used Goods, S. Godfrey. 

& 


* * 


ELECTRIC LAMPS.  ‘W:P:T.B: 
order A-607, Feb. 27, lists types of 
incandescent and other electrical 
bulbs which may be made. Other 
production is ‘banned. Adm. -of 
Electrical equipment, A. L, Brown, 


x oe * 


BUSINESS SUCCESSORS. W.P.T. 
B. order, 185, March 2, deals with 
price ceiling ‘regulations as they afs: 
fect a new operator of a previously 
established business, or a business 


newly -in déperation, W.P.TB., 
chairman; Doriald Gordon. 


¢ «#*s 


TAX CHANGES. W.P.TB. order 


245, March 3, deals with price in- | 


creases wnder the 1943 Eederal 
Budget, and allows that such in- 
creases shall be to the ‘amount’ of 
the only, W.P.T.B. chairman, 
Donald Gordon. © 


* ¥ * 


CIGARS. W.P.T.B. -order A-630, 
March 5, allows an increase in the 
pwice of cigars dn which the new 
budget raised taxes. The order pro- 
vides for distribution of the differ- 
ence which may occur in various 
cases between tax and price in- 
crease. Adm. of Tobacco, David 
Sim. 

* «2% * 


KNITTED GOODS, § W.P.T.B. 
order A-633, March 9, revokes order 
A-315 and restricts manufacture of 
knitted goods in style,.color and 
output. Adm. of Knitted Goods, H. 
G. Smith. . 


“¢* ee 
HOSIERY.:W.P.T.B. order 


Match 9, revokes onder A-244 
and .A-383, and-sets certain xestric- 


Aions on manufacture and packag- 


ing of circular knit hosiery, Adm: of 
Knit Goods, H. G. Smith. 


> 8 


. on ‘the:.reportfor-:1942“indicitions 


that with the full application of || 


it not: be able to make a. f 
payment in 1943 as large 
was the casein 1042, unless it 


“excess "profits tax the company | } 


larger. incomre ‘from sub- | | 


<a 
ee associated companies. 


* 


54% coterred’ stock and would 
st to wie ‘your opinion’ on this 


ow 


enay Power Co. has.a. ott 
earning power and: its 
output has been sold under Jong- 
term eed In 1942- 
available on’ “hie 
were éQual to $2826 a share as 
one dividend requirements * of 
. After allowing for thé full 
effett of the excess profits tax, in- 
dications are that the dividend will 
be covered by: a comifortable mar- 
gin in 1943. 


a @ 
Business 
. ae 
in War 
eNotice.to ‘Tenant. . 
I own_a house that ‘is now rent- 
ed. Do I have to give 12 months 


notice if I decide: to-move into it 
myself? ‘ 


No, if you‘are going ‘to live there 
yourself, and your tenant’ is a 
monthly tenant, only three months 
notice would be required. However, 
if your tenant has signed a lease for 
a certain-term, you may give notice 
three months before the end of the 
term. You must, of course, under- 
take to live in the house. yourself 
for at least one year from the time 
the tenant vacates. 


Income Tax 
New. Pluntbing 


I own a -property ine part of 
which... once rated a. small 
oh room. I now rent the space 
to“a. t. The leasé states ode-. 


earnings. 
prefered: .stock 


eo Si: 

0 WC. 

who bas been ladda fdnecara| 

B. C.. Telephone Go. :Mr. Torrey’ 

is also‘vice- president and ‘director’ 
-of Phillips Electrical-W orks. 


proved ; by the municipal ‘health *: 
officer; In 1942 the city passed. a> 
new a rien lestanea’ 
changing newly installe 
plumbing. This-was-paid fromthe’: 
gross earnings of the lunch’ room , 
before any:. di _ot the” net** 
Papecaecberig ge wpe 
e p rietor. eX, 
penses_ are deductible’ from ‘in=" 
come, for sseorny tax ‘purposes? 5 


As the property. Ryde teediin, earn- ‘|: 
ing your income<you should ‘be al-}- 


lowed to deduct taxes and insurance 
from the gross income,as:a cost of 
doing business.‘ The extra plumbing 
expenses “we believe w 
lowed as a dedugtion from income 
because required by civic ordinance.. 
It would be well’ however 'té-take 
up the whole matter with the. in- 
come ~ inspector in: in your district. ~ 


Supports orts Parents ae 
My brother and I.are both con-: 
tributing ‘to. the support of ‘our 
parents who live with a married . 
‘sister. Are we entitled to any! con- 
sideration on this: account in ‘re- | 
gard to income tax? If so what? 
Our sister »does. not contribute’. 
financially. j 
As ‘your parents} are ine with! 
your sister, -the; best. plan: would’ be’ 
for . you “and. your. brother: to* each‘ 
claim one parent as.a dependent. 
You. would each ‘then,‘be entitled ‘to* 
deduct $28 from the amotint of) 
normal tax due and from graduated ' 
tax, you wauld be entitled to de-{}: 


~ duct 20%. of.the amount: contribu-: 


ed with a maximum contribution of! 


“| $400 a year allowed. This means' the 


. make from your .gradua 
=< {account of each depende 


air with the | 
a Thes 
tomorrow: 


thundet d 
Py fot ba 


own this * “last 
ttle vehicles. 


maximum deduction’ § you could 


nt« parent 
would’ be- $80, - 


automobiles 


e are 


\ 


i 


their @ ability to plough 


terrain 


Aienable..the’ agency to/remit’ premiums ‘pen 


He 


tax ony: 


sis that ane Of the: “interpretations: given 


bof, Dieser ct Relea 


Pails soca is’ the 
th “one ‘suf t 1937.39 and 
is’ also the: author 
‘Profits Tax Cases 
_twealth of Nations, 1942.” Any of these 


m Leora: Ofithe British: Common. 
hei i aro lis hy the Department: of National 
thats Mr" nea 
Cases se the British Common. 
works: may: be obtained 
“on: application: to: The: ‘Financial, Post, ‘Toronto, 
eh Skryy i 


“Where Capital ‘Employed ia'Smm ee 


nadas oe he | ARTICLE, NUMBER. THREE: 


Pik gh By’ ‘MOLYNEUX.L. GORDON... 
ae regu ‘happens - that companies have lost cant of their 
capital: or for - some‘ ‘special reason are operating with little. or-no 
reapital Very, little money is, required ta, finance a patent medicine 
because . ne cost: of manufacturing the medicine is small. een 
s ent 


} senterenay’ ve .Jarge: An ‘insurance agency only: requires 


‘to<provide: ‘for, office . furniture, : .and a small sum. to |: 
j.collections. from ‘its 
‘clients. ‘Other, companies; may. borrow. most of their requirements 


from, ,asparent , concern, : or operate’ by borrowing: money from*the 


bank, Secured” by & guarantee. given’ by the principal shareholders. 


, These concerns are covered: by sectidn 5:(3)»(a), and’ (b) These 
sections direct: that: in“case of-a business where capital has become 


: ‘abnormally’ ‘impaired-or. is abnormally low. the board shall ascertain 


ithe Standard: ‘profits: of: such, ‘persons having regard to the standard 
| profits: of: taxpayers. ‘in® ‘similar, circumstances engaged in the same 
or .an. analogous*class of business. In these cases the minister hag 


‘no discretion but must refer:the matter to the board. When you come 


before: the board you will find that you will be dealt with in one of 


a: be ale | 19 ways: : 


€ ‘Two Methods of Approach 
és “The first. case ‘applies to those companies which only require a 
nominal amountiof capital, such as an insurance agency. Jn Hs aca 
‘the board, will look: at all the. facts: and allow’ what it considers fair: 
‘not ‘being limited to. any specific percentage. ~~ 

The, other. class is where the business requirés substantial capital 


but, raises the ‘money by. other means, as, for instance, -by the ‘issue 


of debentures. “In this latter case the board endeavors to ‘ascertain: 

‘the amount“ of ‘capital. which a similar business ‘would’ probably 

,employ’ and allows the taxpayer from 5% to 410% thereon. 
‘The*reason for the difference in the treatiient ‘is due to the fact 


; that! it?is' only. depressed ‘companies that: go before: the board. ‘The 


‘board‘does ‘not:think‘it'is‘reasonable ‘to ‘allow a depressed: company, 
‘which:has an:abnormally low éapital, profit exceeding 10% because, if. 
‘it had been: properly; finahced,.it could nét allow more than 10% 
‘The: clause.in, the act which’ permits certain taxpayers’ to estimate: 
(their .standard profits,- Make ‘a ‘return and payon account, is very 
Limportant ‘because-the/damount:due for excess profits tax is ‘frequently 
very large and’ bears’ interest at 57, which is non-deductible. If; a 
company, sets. up’a.Teserve for: tax and invests this: money in bonds, 


spending disposition of: its. case} the intérest is taxable. Soin all cases 


‘where.a taxpayer: is permitted’ to pay én account, it is wise to do 80. 
\ New Businesses; 
The act divides \axdinyevé: who commence business after Dec.-31, 
1937, into two-classes:... : 


ray Taxpayers ; who ; <cuinisttcad ‘buiitiess atter: Dec:: 31; 1937, 


‘put before ‘Jan. °1,° 1939. If-sudh: {taxpayers ‘ate" Satisfied with their 


standard profits‘ they’ ‘will be “based upon ithe:earnings during the 
‘actual’ tite ‘ the* ‘taxpayer was’ in--businéss:If*the-taxpayer com. 
menced" business: on’ Jai. “1; 1998, ‘héstakes\the™ profits: for 1938 and 
the | 1939'and ‘divides "them by:two. If: this taxpayer‘is not ‘satisfied with 
his ‘profitsthe ‘may-apply, toithe cee jwho- must‘ direct’ the poe 
‘to fix standard’ profits.» °°. 

\ (2): Daxpayers” who canned sites aflers Jan. 2,- 1939. In 
all:cases the :mattersmust be ‘referred “to the -board. : 

-Any company who ‘increases ior detrédses its capital-to the extent 
of °33 21/3%, ‘provided “this ‘inerease sor. decrease is-reflected by a 
change in*thercapital stock, is ee to: the’ same -treatment as @ 
néw'company?* t 
New Basindes; Favored 

» Ar taxpayericommeéncing anew: ‘business is'in-a;faVorable position 
bécaiase’ the board is directed to ascertain-its standard: profits on the 
same’ basis as taxpayers in: similar“circumstances engaged in an 
analogous class of business.’ ‘The board:is-not-limited to an allowance 
of 5% or 10%. upon the capital employed ‘but: may allow whatever 
percentage it deems’ fair and ‘reasonable. 

- A taxpayer who: takes over the business of a going concern after 
June.1, 1938, may request the minister to direct the board to take 


| into. account the earnings of? his ‘predecessors in estimating the 


standard. profits-of -the: new. business. .- ...... - 

The ministér, is not, bound ‘to! accept: the recomméndation of the 
board but may appeal:to a subcommittee of'the:Treasury Board com. 
posed ‘of the Minister of Finance’ and, five:Cabinet Ministers. The 
taxpayer has no appeal.’ Up to‘date the ‘minister has always:accepted 
the récommeridatioris’ of ‘the: board ‘and “it.’speakts’ well for the 


manner. in which:cases have :-beén!decided that*few complaints have * 


been made: public: by* the: taxpayers, affected. 


N.B.: Power ‘Co. Seeks! é 


‘New Bond Authority 


New Brunswick: Power ‘Co. >hasiif 
applied : to ‘the -Proyincial:* Legisla~ 
ture for authority to issuéjbonds’or |; 
debentures. to. an. amount not » €x=' 
‘ceeding - $2.5 millions to “refund, |: 
compromise’ or otherwise’ distharge |'f}; 
all or any..part of the company’s} 
outstanding indebtedness.” At -the} 
end of last year, the balance :shéet ' 
showed :the company to be heavily. 
indebted to . the parent .concern, 1 
Federal Light: & Traction,’ on: ours 5 
rént account. 


Taxation & Insurance 
« Consultants. 
. 44: Victoria Street 
TORONTO 
EL, 2028 
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Utilities — Our Strength 
For War and Peace 


Power companies have created huge surplus capacity to moet 
emergency requirements, but hope to smooth postwar tran- 
sition by careful planning; other utilities face fewer seditaia’| 


By JOHN E. LANGDON 

When the postwar period of re- 
habilitation rolls arounds, Can- 
ada’s public utilities, as a gr@up, 
will face the problem of what 
to do with the largest surplus of 
capacity they have ever had on 
their hands. 

Overcapacity is nothing new 
for the utilities. It has always 
‘been their policy to build ahead 
of demand, and,for that reason 


Canada has enjoyed a_ utility. 


service unexcelled in any other 
part of the world. 

At times this plan-has back- 
fired as when the normal demand 
expected did not develop. An 
outstanding case was the depres- 
sion of the early~1930’s when the 
industry had to carry the burden 
of too much capacity arising out 
of boom conditions in the late 
1920's. 

Surplus When War Started 

When Canada entered this war 
it. still had a surplus , of utilify 
facilities. This was extremely for- 
tunate, for ,it enabled Canada to 
embark on‘a tremendous_indus- 
trial war programme. The sur- 
plus was quickly exhausted and, 
in many cases, the utility operat- 
ors have fad to spend large sums 
of money. on a@ditional equip- 
ment to: meet gueniak JEqUE Ss 
mentsi.4 

The industry “pebogminesAhet- 
after the war peacetime: demands 
may fall far short:of the capacity 
of the. facilities available. y 

To @ large degree the -“war- 
created capacity may have ‘to be 
added to the surplus which the 
industry had when war started. 

Industry Looks Ahead 

When it tomes to deciding how 
these facilities can. be usefully 
employed after the war, the prob- 
lem breaks down to a study of the 
situation in-the territory of each 
operator, for the problems ‘that 
affect one may not. affect the 
other. , 

The 
main branches—power, commu- 
nications, tramways and gas. The 
only thing they. all have in com- 
mon is that they perform a public 
service. Their: operations vary 
gteatly, as also the service per- 
formed. Each must work .out; its 


own postwar programme inde-. 


pendently of the-others. 
Power a r Problem 
Prospects fo the’ postwar -re- 
habilitation of the power .com- 
panies are somewhat clouded. In 
the maritimes, the-prairies ang in 
British Columbia, the power: in- 
dustry may nat have too, great 
difficulty in making the adjust- 
Ment. 
An entirely: different . situation 
exists in Ontario» and” ‘Quebec. 
Huge surpluses are‘to’ be expect- 


ed in the Saguenay,‘the St._ Maus | Sask 


rice, Montreal and Ontario Hydro 
areas. ‘There the operators have 
Spent millions of dollars on new 
generating equipment, substations 


utilities comprise four 


and transmission lines to meet 
war demands. This, added to the 
Surplus capacity which exjsted at 
the beginning of the war, creates 
a serious oversupply situation for 
the industry. 
Centre in Central Canada 

Well over two -million h.p. of 
electrical energy’ in Quebec- 
Ontario will have ‘been diverted 
to war “use by the end of this 
year.. The’ reallocation. of this 
hyige supply of energy: after the 
war is one of the stiffest problems 
faced by any Canadian industry. 

As far as the Saguenay is'con- 
cerned, the new power capacity 
for war service could -be closed 
down without monetary loss, ow- 
ing to the type of contract made 
with the’ British* and American 
governments which financed the 
developments. Elsewhere in On- 
tario and Quebec the problem is 
one very.much on’the minds of 
the operators and will almost cer- 
tainly have'to be solved by in- 
creasing the use-of. power. This, 
of.course, is the ideal solution for 


‘the surplus ‘power problem ih:all 


localities. 
Too Much Capacity 


The restoration of normal serv- 
iges to domestic: and commercial 
users,will‘hardly make a dent in 
the surpliis arising from the.shut- 
dewn of war industries. 

On the other hand, resumption 
of normal operations in’ the: pulp 
and paper industry will provide 

for as: much*as* 200,000 
’ 

It is‘ not’ certain that the alu- 
minum industry. will continue all- 
out after. the war. The huge 
Arvida”».plant could ‘ produce 
enough’ aluminum in.one month 
to supply the: greater part of the 
world’s peacetime needs for a 
long time. ‘And Arvida:is not the 
only aluminum'smelter in Canada 
or the’ world. 


Electricity for Farmers 


Several suggestions ‘for the re- 
lief of the ‘power industry have 
been advanced, .In particular, 
rural electrification: has been:sug- 
gested’ as. thesalvation” of the 
industry... Extension of rural serv- 
ices undoubtedly would: result ‘in 
valuable. social benefits. /,On the 


‘other hand, the value of rural 
‘electrification as a tiieans of solv- 
‘ing the industry’s-after-war prob- 
Jem has been gtpatly exaggerated: 


or misunderstood. 
The : position of rural: electrifi- 
cation in’ Canada as at 1941 


follows: 
Rural .Electrifization 
Occupied 


nd eee r 
. Sp ooBBRSat. 
- OOewauswnNowe,. 


©. Faano he 
Obviously this.is a field-of serv- 


ice which’ can be developed * by 
the electrical utilities, 
But what does it mean to the 


operators? How much Power can 
be sold? 


There are many farms. in Que- 


‘| bee and Ontario so located that it 


is. impossible to provide them 
with electrical service. But as- 
suming that it were possible to 
electrify every farm and that the 
consumption. of energy for each 
customer was the same as is now 
used by farm customers, the com- 
plete rural electrification of Que- 
bec would require only 44,788 h.p. 
Power. Load Small 
To bring this power load into 
proper perspective,:.it:need only 
be mentioned ‘that a single gen- 
erating unit in any one of Que- 
bec’s several major power plants 
could handle the entire rural 
demand. 
Then consider rural electrifice- 
tion in Ontario. Farm customer 


consumption of energy in that | 


province is higher than in Quebet 
and there are a larger number of 
farms. 

If all Ontario farms were elec- 
trified, an additional 115,000 -h.p. 
would be required on the present 
scale of consumption. 

Rural electrification will help, 
but it fallg.far ‘sh ; 
the overcapacity er 
will exist in Ontario and ¢ 
after the war.” ~ Peis 

Domestic Demand Lined. 

It ‘has been suggested that. ‘do- 
mestic “consumption ‘could’ be 

stimulated. : 

Average’ domestic consumption 
of electrical energy for each cus- 
tomer in Canada in 1940 was only 
214 kilowatt hours. 
~ The range was from an average 
of-33 kilowatt hours in Prince 
Edward. Island to 454: kilowatt 
hours in Manitoba. The latter 
figure is extremely high: due to 
the liberal use of electricity for 
hot water heating, etc. | 

If the Dominion average were 
brought up to that of Manitoba 
the additional market would take 
up less than, 140,000 h.p. of ca- 
pacity or under 5% of the surplus 
power which. is expécted: tobe 
available when the war.ends, 

-Household Heating .Out 

Before examining. prospective 
industrial’ demands, it might be 
worth: looking at another sugges- 
tion, domestic household: heating 
with electricity. t 

This is a suggestion» which 
comes up whenever an area is 
burdened with an excess of power 
capacity. 

The. scheme: is far,;from prac- 
tical. The plain facts are that five 
million h.p. of capacity would be 
needed’ to heat the buildings and 
‘homes’in a city the-size of Mont-: 
real. 

This is over: half ‘of: all: ‘the 
power fnstalled in Canada. 

The hope of the. power indus- 


ceet o3 


Utilities and the Postwar 


Now fully extended to meet the needs of war, 
the network of public services may ‘soon face 
snother task, finding: ‘outlets: for their: 


a. world i 
‘ed ¥ 


strength, refurbishing their older systems for 
ace. In summary form, bere are 


main tusks tobe faced. 


~=>¥ 


TRAMWAYS—Rapid: replacement- as worn - quipment, some of | 


it written off before 1939 —;a: continuing hea 


burden untily : “ 


automobile output catches up‘ with restrained demand. 


TELEPHONES—Filling the demand for over 30,000 telephones 
now withheld from civilians by war requirements: — mepelr and: 


replacement of many lines now in service. 


GAS COMPANIES—Intensified 'seaiich for new wells by some . 
natural gas firms, reconversion to civilian demand by most - 
producers of artificial and natural gas. / 


ELECTRIC POWER—Finding markets for som 


of new-and transferred electricity - 


_  civilian-consum 
TELEGRAPHS 


than repair, replacement ane ‘conversion of- “some li ines to 


— rural: 


e two million h.p 


electrification end 


n. only. partially solve electric problem... Nad vee 
atively few new problems expected, other 
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placing..its surplus, power: 
the war :depends.upon the: deyel~ ‘it 
opment,of industry—not.just:in-|. 
try;“in igeneral,” but a-very spe- | ‘development of electro- chemical 
cialized ‘part’ of. industry. : and electro- ~metallurgical indus- 
There: is:a! great misconception: is ay 
of!the part which electric? power | /#%y he new: plastics industry. 
plays:in manufacturing. It, s:very {i+ are the big power users 
inconsequential: as far . as. most: - and; “together. withthe pulp and 
industries jare -conicernéd; the. av-' (paper, ‘provide.the very’ backbone 
erage industrial’plant has’ er ‘of ‘thie: “power industry demand, 
load: of ‘less‘than: 25+h.p... So ‘much ‘for*this: brane of-the 
‘The ‘apparent: -evolution: iowsiak ti ties, ; 
electric * power*. ‘in. (industry’ is}. 
somewhat overemphasized: bythe ; 
practice‘ of 7 installing: ‘motors: at: 
eath<machine or! group’ ofima-: 
chines - with*a ‘greater - aggregate: 
capacity ‘than ‘would ‘be’ reqiiired; 
if , steam‘ power. with<belts andj, toll lines: undoubtedly: will be far 
shafting wére ‘used.: sb Soi ints of-civilian: requirements 
The: equipment. isnot “worked | ‘for/some jyears.. But this.is nota 
to full capacity’ ‘and. “beyorid : the] new problem: to’ ithe * telephone 
kilowatt hour consuniption: ‘ofthe: ‘cotapanies, "They had’ to ‘contend 
electric motors there are no: .sta- :with* it: -before :the . Certain 
tistics: showing : ‘the extent’ ‘of Sthe: jover. tnment services and war in- 
ies will make - “available. a 
“ammotint- -of equipment after 


‘However,: itis'a. ‘fact: ‘that’? many: 
industries -use ‘electric power ex-: becwat but the deferred civilian 


: "Telephone: Probiem Old: 


; ‘ie the communications field,:the 
telephone. industry will find itself 
mbt’ too: badly off.: Long distance 


clusively. Many” more use’ its al- pane ay absorb a substantial | 


most exclusively. 


Demand Varies’ tise 
‘Some industries are very heavy | 
consumers of* power, Others are |’ 
very light users. For example, the: 
automobile’ ‘industry, which*isian 
important. item’ in; the {Canadian | 
ecotiomy, “uses © nly’ "22 ‘cents | 
worth ‘of. electricity. for, every |; 
$100 worth! of préducts. .In‘ other 
words, only $2:20° worth, of elec- 
tricity would be used in “mantifac- 
turing‘ a:car costing $1,000: ‘The 
e condition, applies..to the: 
majority ‘of industries.’ hha side: 
- There. :ate-. others,,« - however] sues oer 
“which tell a different story. The |S*™* 


’ GP Ei, 


i 


Record 
Faced With 


‘Now -movitig’ into *the last half 
‘of: the’ fourth “year. of front-line 
‘sérVige,~ Cariada’s. great pully 
utilities. continue to report 
timed “met in full. The 
flow: ot, materials and’ supplies — 
vaircraft,° munitions, shells, 
chemicals ‘and’ the thousand 
‘and Lone: ‘other ‘items, needed in 
arn ‘Warfare, keeps mounting 
sant ‘volunie® -Canada ae ee 
manufacturing ; xpenses one .of the great arsenals of the 
light taht iaualbsites: The Sail be aot United Natiéns,-due largely to the 
smelting” and industry, | magnificent effort put forth by the 

‘power, 


records that.4.14% of its costs’ are. 
oe tricity. But the pri se lib hl premiiention dperators. Without 


Tio 


time, is the biggest user. of powe 
in, Canada. .Some 11%" of ‘its tot 


are. forsthe ‘purchase of velectti stri ‘front : woul not be pos- 


By care, Ah ce 
Major Po iver Outlets 
ti Sein thse. thrée: eld that 


: a *h a8 aa front, the utilities 
‘Tstill are able;to supply the civilian 
n with a service not only 


tthenpaslac! oes tey te Québec and” alediiate, but gomparable in qual- 


Ontario must, look’ for the TORO, ity. to that of prewar days. 
: pa 


o - gas, /and com-. 


MELE 


* ast pear sport 

share ‘of ‘the surplus” ath, 
The tramways ‘face. a better 
prospect than is generally ‘be- 
lieved. In the® first instance’ the 
closing down of war plants and 
the slackening‘of employment in 
war. industries. will almost: cer- 
tainly greatly curtail this ‘form: of 
passenger travel..But the resumip- 
tion of activity” in ‘the’ present: 
non-essentiAl “industries ‘will: pro- 


| 


| vide employment ‘for’ large’ num- 


bers and’ lessen the’ unemploy- 
ment problem. 


Moreover, the tramways: have 
been. unable to undertake : any 
large capital. expenditures for 
new equipment, owing to .their 
inability to”. get: rolling. stock, 
buses, etc. Obsolete equipment 
long »ago- written’ off. has. been. 
pressed into service. .As traffic: 
volumd . declines, the tramways | 
can very easily curtail‘operations 
to the new conditions” without 
severe : financial ‘loss. ad 

Another - important tartar’ ‘af- 
fecting the postwar outlook’. for 
the tram companies is that,>de- 
pending upon the. length: ofthe 
war, the private automobile will 


oo aaeahanghednannhahananaiaaie 


Bra ian 


‘ing’ spell. -wherein they 
‘appraise the outlook and plan 


Fi 
°° NLD PRIESTS ICCC SORA 
m ie’ , a 


. rt ade's War 
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Saguies gy 
the life of-those » ( now: on the 
road is» definitely limited. . After 


the’ war.it: will take ‘the automo- 


bile industry a year or. more 
more before it is in a position to 
provide motor transport for civil- 
ians. Thus the tramways operat- 
ors will probably have a bfeath- 
can 


accordingly. 
Gas Industry Troubles 

The gas companiés face a-more 
serious situation. Those employ- 
ing natural gas have seen their 
reserves greatly depleted over the 
past three. years. because of the 
heavy demand fer industrial use. 
Where manufactured gas is used, 


the.operators have had to spend 


heavily. on-capital account to meet 
requirements. 

Up. to the outbreak of war the 
gas companies had - experienced 
difficulty, from the depression of 


.the-early.1930’s..The recovery. in 


sales. volume ‘since 1939 has been 
due.to the. shortage: of other fuels, 
particularly fuel oil and electric- 
ity.° Competition. from these 


+ near, 
® 


‘sentons has haan eos in. concent 
years,- a. competition -which .may 
prove to have been. only tempor- 
sarily overcome during the; war. 

Naturally .some of the. gains 
secured during the war. .will be 
retained. 

By and large the -after-war 
problems of the utility industry 
may be-no greater than other 
forms of economic activity.-Their 
problem is accentuated, howtver, 
by: the fact that. with; one. or two 
notable exceptions they have .met 
the greatly increased wartime 
demand with their own capital. 
The prospective contraction. of 
operations, combined with a fixed 
charge for services, may create a 
very bothersome burden for many 
of the operators. » 


Through considering the Sint 
war problem now, the® operators 
hope to alleviate the ‘difficulties 
attended upon’ the switch‘ over 
from war to peacetime operations. 
These excess facilities. will con- 
stitute a highly’ important‘ asset 
and if they can be put’ to‘work, 
many of the national rehabilita- 
tion problems willbe served: 


. 


‘of War Achievement 


Tremendous Job, Utilities Have Stood All Tests 


It was by far the largest figure 
ever reported by the industry. To 
achieve this record, the 

power plant capacity has been in- 
creased roughly one million horse- 


power 1939. Under coristruc- 
tion and i tion’ is: another 
million h.p. of ity, scheduled 


to come into operation this year: 


pver half of the effective power 
capacity, or close to 5 million hp., 
is now employed directly and in- 
in the war effort.. The di- 

-of such a latge proportion: 
has*made it necessary to curtail 
new services of a non-essential 
character. In addition, some 400,- 
000 h.p. was. picked up in the’On- 
tario-Quebec area through Se 


Quebec and Ontario, denied serv- 
ice to upward of 30,000 applying 
for it. Similar action. had to be 
taken by other telephone systems. 
Over 1.5 million telephones were 
in use at the end of the.year. Calls 
handled daily averaged over 255 
per capita, indicating a greater 
use of the telephone in Canada 
than in any other country. 
Allied with the telephone and 
forming gn important section. of 
communications. are telegraph, 
cable and wireless telephone. The 
increasing-tempo of the war has 
placed heavy demands upon these 
services. Moreover, «they have 
been able on occasion to relieve 
the pressure on telephone systems. 


{The telegraph companies still 


r business, but. the pub- 
to be well served. - 


urban transport. All. available 
street cars. and buses have ‘been 
put into service. Gas and rubber 
restrictions have steadily lowered 
the number of private automobiles 
in operation.. The transfer of this 
ttaffic to. the urban tmansit. sys- 
‘tems,,on top of normal business, 
has boosted’ carryings from: 692 
million ‘fares in’ 1940 to 791»mil- 
lions. in’1941 and nearly 900 mil- 
lions in 1942. No relief-is in sight 
—carryings this year are expected 
to move up to 1.2 billions. 
Gas Sales Rise 

The important part of gas in war 
production. gained in emphasis 
over the past year. Sales have in- 
creased 20% since‘1939. The de- 
mand has come from industry and 
the burden on the gas industry in- 
creased ‘last yeat. Many plants 
converted from oil-heating to gas- 
heating. equipment. Equipment 
shortages have been common. 
From the supply angle, however, 
there has. been sufficient to meet 
all demands, Chief exception is 
the southwesterri Ontario region, 


{supplied by natural . gas, where 


service restrictions have had te be 
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“have -been utilized in making bits and ‘pieces to 


PomcherWer 


¢ in where ts 30000 hp plant sey excep 
Mora then bail Cina iaheny boone used in Quebec, diverted fos in the] in 191 gta that ne ote oe 


consumption was 19,788 million 


This compared with 15,830 million kw.h. in 1941, 12,347.million in Arvida: 


kilowatt hours last: year. . 


+ 1940 and 11,671 million in 1939. Quebec’s primary power load in 1942 In, peace othe "Saguenay clined 
was nearly as great as that of the whole Dominion in'1940. uf ¢ 


"pesides ths Quebec's power wholesalers have eupplid & large um Co. of Cansaaehd Sh eta | | 
share of Ontario's requirements, over and above amounts called for : 
under contracts, and have exported a block of power to the alu-/blocks of energy were sold to froma 18.18% 10.40%, Retall dis- 


Power Co. 


with 100,000 h.p. each. Smaller 


minum plant at Messina, N.Y. The machine shops of the industry | Price Bros., Consolidated’ Paper 


hundreds of thousands of dollars. 


Operations Are Concentrated after : 
The wholesale power operations in Quebec-are in the hands of | company recalled 100,000 h.p. from 

.a few companies; In the Lake St, John-Saguenay area are the asso- Shaw while deliveries - 
ciated plants of Saguenay Power Co. and Aluminum Power Co.; in| other 
the St. Lawrence and St. Maurice River valleys are the Shawinigan that a : 
Water & Power Co. and St. Maurice Power Co.; around Montreal would be available for Arvida. 
.are Beauharnois, Montreal Island Power and Cedar Rapids; in the | nue to favorable water condi- 
Ottawa Valley area are Maclarén-Quebec Power Co., Ottawa Valley tions, power output of Saguenay 


. Power and Gatineau Power Co. 


= of Lake St. John Power and’ Papet 


the outbreak ‘of war, 


Power Co. increased in 1942. Final 


They have-created a grid system involving at present over thrée | figures for the year are not avail- 


power systems 
what is 


"million h.p. and by the end of the year nearly four-million h.p. The 
‘Lake St. John 
the largest power pool in the world. . 


Montreal interconnect, creating 


' The demands met by the Quebec wholesalers would have been 
considered impossible before the war. Fortunately when the war 
.statted the Quebec industry had a large surplus immediately avail- 
able t») war industries. ‘Then improvements were made to equip- 
ment, new units were brought into operation, transmission lines were 
extended, and other steps were taken. . 

Last fall demand outstripped the available supply of energy and 
it was necessary to restrict the use of energy by civilians and non- 
essential industries. In this‘way the industry was able toget over 
the “hump.” Meanwhile the operators Have under way additions to 
plant facilities and by the middle of this year it is expected that they 


-will have sufficient capacity to 
or awe likely to develop. 


take care of whatever. further 


' Supply Huge Quantity y - 

There i is no doubt but that by the end of this year, the total power 
. diverted to war industry by Quebec will be ovemthe two million h.p. 
mark. All efforts have been directed to making this possible. The 
operators appreciate that, they have set up a problem for themselves 
as to what they will do with this power after the war. 

Not all of the war power will be a problem since some of it was 
developed ‘specifically for the aluminum industry and plant can be 


closed down if necessary without 


loss. Finding a peacetime market 


for the balance, running into several hundred thousand horsepower, 
is a matter which even now is engaging the attention of the industry. 
It is realized that it would-take many years before the normal 


growth in domestic, commercial 


and ordinary industrial demand 


could absorb such a large block,..On the other hand establishment 
:_ of a few large electro-chemical,or electso-metalkurgical industries 


, would provides a satisfactory solution. That is the end to which the 


Quebec wholesalers of power are beginning to direct their attention. 


a 
Aluminum Power: 
Aluminum Power Co. has one 

power plant complete at Chute a 

Caron, on the Saguenay River, 

with an installed capacity of 390,- 

000 h.p. A second, a few miles 

away at Shipshaw, is ‘in the final 

stages of completion. By the end 
of this‘year the two’ plants will 


* have’an installed capacity of close 


to 1.5 million h.p., making the com- 
pany one of the largest power 
producers in the world. Every 
kilowatt hour of energy will be 


- ‘used to produce ‘aluminum at the 


--Arvida smelter of the Aluminunr 


“°C6, of Canada. 


‘When war broke out, Alsiniinain 


° “Power Co. had the one plant at 
“Chute 4 Caron with an installed 


acity of 240,000 h.p. As the 


“needs of the parent company ex- 


‘ ‘patided, plans“were made to step 


‘up production.’ The first step was 
‘to change thé runners on the water 
>wheels, itftreasing the capacity of 
‘@ach unit from-65;000 ta 75,000 h.p. 


* £- To provide’additional water, Al- 


umissum:Co, ‘of Canada undertook 


construction; of ‘a storage dani :on 
the Peribonka River. Other works 
were started and a-flow was cre- 
ated permitting the installation of 
two more-units of 75,000 h.p.each, 


; bringing plant capacity to 390,000 


hp. -: 
- Decision was. read ed early in 
1941 to;go ahead, with develop- 


Ba ment of the Shipshaw site, with its 


potential capacity of: 1.2 million 


hip. 


Major ‘Wattime. Job 
Between the sumimer of 1941 


>! and the end f° 1942; Aluminum 
\» » Power’Co, carried out a remark- 


ee oe 


months after, work started, the 
‘first unit of the Shipshaw plant 


was brought into operation. The 
second unit came in a month later. 
The third started up last month, 
while an additional unit is sched- 
uled to come into service each 
month during the balance of the 
yéar, 

When completed, Shipshaw will 
generate almgst dne third more 
than the four hydro plants on the 
Canadian side at Niagara Falls, 
and will increase ‘the national 
power supply by about. 12%. 


Outlay of $66 Milliens 

The cost of the project wiil be 
around $66. millions. With earlier 
developments at Chute 4 Caron, 
now. incorporated in Shipshaw, 
cost is near $106 millions, 

The project is costing almost 
double what it would have in 
peacetime, but speed, not econ- 
omy, has been the object, 

A ‘double labor force was used 
in rushing the’ job to completion. 
Millions of dollars have been spent 
on overtime. The payroll ran as 


able, but the improvement is re- 
flected in the finangial statement. 
Gross revenue last year was. $5.4 
millions, an inerease of nearly 
$700,000 over the previous period. 
The betterment in gross incom 
carried through to net profi 
earnihgs on the common stock to- 
talling $5.46 a share, as against 
$4.74 in 1941, 

The position of Saguenay Bower 
continues favorable. For the dura- 
tiow a ready_market exists for all 
the energy the company can eo 
duce with the Aluminum’ Co. of 

anada. After the war, it will be 
or to re*establish its long-term 

tracts with peacetime custom- 
ers so that it will net have to con- 
tend with the finding of a mar 
for large blocks of power devel- 
oped to meet a wartime emerg- 
ency. : 
Shawinigan 

In the central section of the St. 
Lawrence Valley is Shawinigan 
Water, é Power Cq—one of the 
great power systems of the world. 
Last year it produced over 4.4 bil- 
lion kw.h. of electrical energy and 
purchased another 2.8- billion 
kwh. for a total of. 7.3: billion 
kw.h. Practically all of this was 
firm power, a large share of which 
was employed directly in the pro- 
duction of war materials and sup- 
plies. 

War conditions continue to have 
a strong influence upon the com- 
pany’s operations. Power de- 
mands resulting from the war 
boosted the firm power peak load 
on the.system last year to the all- 
time record figure of 1,313,458 h.p. 
This figure Js even more impres- 
sive when compared to the 1939 
peak load of 725,871lh.p. —. ; 

To make this power available, 
the company has spent large sums 
of money on construction of plant 
and transmission lines, After the 
war started, it brought into opera- 
tion, jointly with Brown Corp., a 
plant at La Tuque with a capacity 
of 178,000 h.p. It built new power 
lines to connect with Quebec City, 
new high-tension linés between 
Three Rivers and Berthier, and 
Sorel and Hemniing Falls, to- 
gether with the St. Lawrence 
River crossing at Three Rivers 


-}and Sorel. 


shovels and cranes, 525 trucks and 
67 tractors, Average cement con- 
sumption was 31 car-loads daily, 
to mix 7,800 cubic yards of cement. 

The Shipshaw plant will relieve 
the pressure on the Quebec power 
system and assure that produc- 
tion of aluminum does not lag be- 
cause of a power shortage. 


Saguenay Power 


Associated with Aluminum 
Power Co., and also operating in 
the Saguenay area, is Saguenay 
Power Co. Most of the power from 


Comparing. the disposal -of 


the Alumin- | 26. 


or 


ea wi ‘ ry 
tribution and sales to the asbestos | Power Co., one 
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Basically Shawinigan is a whole- 
saler of power. At the same time 
it is a big retail distributor of 
energy. It is also important in the 
Canadian ‘chemical industry. 


als, no important additions have 
been made to the company’s retail 
distributions system over the last 
year. 

This system now covers @ large 
area of the central portion of Que- 
bec, north and south of the St. 
Lawrence River. Along the north 
shore and below Three Rivers, it 
joitts up with that of the Quebec 
Power Co, Above Three Rivers, 
still on the north shore, it is flow 
within a short distance of ,Mont- 
real. In addition, progress has 
been -made in developing retail 
distribution on the south. shore, 
and the system now. extends al- 
most to the U.S border. 


1 
Retail Growth Steady 
’ In 1933, the retail distribution 


‘system absorbed 87.4 million kw.h., 


of the. energy. Last ‘year it ac- 
counted for 1918 million kw.h. 

This reflects in part:the plan of 
rural distribution. Large stims 
have been spent in opening up 
new areas and providing energy 
at low rates. This work, of course, 
has had to be abandoned because 
of w e conditions. However, 
in view of the Provincial govern- 
ment’s plan of underwriting the 
capital expenditure in connection 
with rural distribution, it is likely 
to be of greater importance in the 
postwar period. 

Among its other direct interests 
is the Shawinigan Chemicals Ltd., 
wholly owned subsidiary, engaged 
in producing a wide variety ‘of 
chemical products, notably car- 
bide and its derivatives, which in- 
cludé acetic acid, acetone, and 
other products which can be used 
for plastics, 

Chemical Unit Important 


- Operations of Shawinigan Che- 
micals have expanded since the 
outbreak of the war. Additions 
and extensions have continued al- 
most without interruption and the 
present development programme 
should be completed. some bse 
this spring. 


The parent compan ae aio! 


plant at La Tuqueon the St, Maur- 
ice ‘River. 


“With Montreal Power it controls 


me record-breaking activities 

of the. have resulted in 
expansion of gross earnings to the 
highest level in its histery. Gross 
income, in 1942 totalled nearly 
$24.2. millions, while the liquid * 
position was built up to a point 


{ 


where it is possible for the com- | 


addition to the annual basic 
sinking fund payments, for the re- 
tirement of bonds. 


St. Maurice Power 


St. Maurice Power Corp., jointly 
owned by Shawinigan Water & 


Power Co, and Brown Corp,, con-. 


any to set aside over $2 millions, 
Owing to restrictions on materi- . ’ $2 | 


tinues to report capacity opera- | 


tions. During 1942 every kilowatt 
hour of. energy produced in the 
big 178,000 h.p. plant at LaTuque 
was sold. s 

' Part of the output was taken by 
Brown Corp. in connection with 
its sulphate operations at. La- 
Tuque, but by far the greater pro- 
portion was taken up by Shawini- 
gan and distributed through ‘its 
own system to various war indus- 
tries. . 

St. Maurice Power, since opera- 
tions commenced in the fall of 
1940, has sold every kilowatt hour 
of its,output. The demand has 
been such that it is now in process 
of installing an additional unit, 
which is to come ‘into operation 
this summer, 

Asa result of the very favorable 
operating conditions, the earlier 
estimate of earnings had to be re- 
vised upward. The financfal state- 
ment for 1941, the last available, 
shows that all interest charges 
were earned 1.48 times before de- 
preciation, and 1.02 times after 
depreciation. It had not. been an- 
ticipated the company would 
reach this position until 1942 or 
1943. The 1942 statement is ex- 
pected to show bond - interest 


charges covered by an even wider | 


margin than in 1941. 


Canadian Light 


~ Canadian Light & Power Co. | 


is one of the smallest of the whole- 
sale power producers indhe Mont- 


real area. It is' a subsidiary of |. ; 


United Securities, which in turn 
is jointly controlled by Shawini- 
gan and Montreal Power. 
The war ‘has had little effect 
(Continued on page 23). ° 
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During “Rush Hours”, narrow streets. are- ‘squeezing to slants the enortions iegtien of war-time traffic. 


Present thoroughfares cannot be widened, there is ‘noe time. . - the aeane for traffic 


ever in the history of the cohntry. 


space is a than 
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If the movement of people who must he transported, including thousands upon thousands of war senikishe 
is not all fuganelled into short “Rush Hour ” times, but-s pread over longer periods'— by “Staggering” opening 
and closing hours — the “Rush Hour” peak flattens out and present street space ean be used more efficiently. 
Trucks conveying war materials and trams and buses carrying passengers car under the system of “Staggered 


Hours” proceed in a steadier flow at faster pace, as s they will 1 not be. subject to presen 
, t stree 
resulting stoppage and delay. , aE Se Breen street womgentions with 


Street _ will then be used to advantage, and Cana 
i “ALL OUT” TRANSPORTATION SERVICE 
Can be Maintained Only: by. the ane of 


ol eet ae \ “STAGGERED HOURS”. 


Yasies +: 


a and. satisfactory serv- 
ice is available in the districts 
| served by this Company. 


| Ar: adequate power supply is avail 
__ ible‘ for ‘factories,’ shops and indus 
: ~— = 7s war effort will Jump ahead several notches into 
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Wess Power Demands Inere ; 
Central Stations Report. Steady Growth i in Primary Load 


—National Film Board-phote, 


Second: only. in importance.to the wires:that bear the messages are'the armoring wires 
that enclose: them. These two-workers are reeling up the wire’ shown in the back- 
ground and welding the ends.of two-coils togetber to make.up.a-full reel. 


® } > ‘ * 
Winnipeg Electric 
Improvement in operations is 
reported . by. Winnipeg -Electric 
Co.,. which 


with light, power, gas:and -tram- 
way services. 


No interim figures:are available 
as to:earnings last year, but ‘indi- 
cations point ‘to a moderate bet- 
terment .over 1941, when net 
income ‘after, all charges, but be- 
fore_providing ‘for ‘interest on:the 
Series “B” income bonds; amount- 
ed to $402,727. For the: first. 10 
months of 1942, power output was 
approximately. 815 million kw.h., 
as compared with 938, million 
kw.h. for all.of 1941. In. addition, 
the.company reports.a substantial 
increase in: traffic on its. street 
cars*and-buses, while gas ope 
tions‘have been on a larger scale, 


During recent weeks, there has 


teen markéd stock market inter- 
est in- the company’s. securities. 
The preferred stock, for example, 
sold: up‘ to the highest levél since 
the company was ‘reorganized in 
1935. This is unusual in view of 
the fact it cannot pay any divi- 
dends on the. preferred- stock .as 


provides Winnipeg | 


long as the $1,560,738 of -contin- 
gent certificates are outstanding. 

Market interest is attributed to 
the possibility of a deal ‘whereby 
the’ power properties may be 
taken over .by the Provincial 
Government. The latter has dis- 
played interest in rural electrifi- 
cation plans, and a special com- 
mittee recently reported that 
savings- would result in consoli- 
dation of power producers, but 
“it was not empowered to conduct 
negotiations. in an effort to bring 
the said utilities together in order 
to work out a plan of reorganiza- 
tion and is of the opinion that in 
any event the present time is not 
opportune .for: the conclusion of 
such negotiations.” 


Position of Certificates 


Another report current is that 
steps may be taken by the com- 
pany to. pay, off the outstanding 
contingent -certificates. This obli- 
gation was incurred at the time 
of the 1935 reorganization when 
the certificates were issued to 
holders of the general mortgage 
Series “A” bonds, 

At the end of 1941, Winnipeg 
Electric had ‘a working capital of 


. 


ay Ue Ae eee 


nearly’. $1.9: million. In -addition, 
it -had ‘$2*millions of sundry in- 
vestments, including government 
bonds.’ Consequéntly. it is in a 
position'to*pay off this. obligatio 
if it so desires. — 


‘On the-other hand, it would be 
ill-advised’to do this if there was 
any ‘possibility of the sale ‘of its 
property. Under ‘the terms of the 
reorganization, it has no obliga- 
tions in- respect to these -certifi- 
cates in the event of a winding-up 
or dissolution. 


Calgary Power 


Calgary Power Co. ranks as the 
most ‘important power utility 
operator in: Alberta, Its’ opera- 
tions are spread all over the, pro- 
vince and through a subsidiary, 
Prairie Power Co.,:to a number of 
communities in Saskatchewan. 
It also has a-substantial financial 
stake in. Ottawa ‘Valley Power 
Co., which owns and operates an 
important power plant on the 
Ottawa River, designed to ‘supply 
energy to Ontario Hydro. ~ 


‘Conditions ‘throughout the 


-territory served by the company 


General Electric switchboards control 
electric circuits in generating sta- 


tions and industrial plants. { 


ares, ooké « Montre ii 


Ot 


Power utilities of Manitoba, Saskatchewan: and Alberta vine had i 


a relatively heavy increase in operations. 


A 


Central stations report that for Jan., 1943, the. siaiviog primary | vf 


power load was up nearly 11% over the same month last year. For |. 


all of last year the primary power load totalled 2,186 million kilowatt | 
hours. This compares with 1,981 million arid 1 ,824 million kw,h. in F 


1941 and 1940, respectively. 


Growth of operations on the prairies can be. misleading if judg- | 


ed by the returns.of hydro power output. 
have hydro resources, and in the case of 
portant ones, a large share of the power requirements of the area 


are supplied by Diesel and other fuel-burnitg equipment. About 


— all three provinces 
toba, especially im- 


half of Saskatchewan’s power is from fuel plants. ‘Alberta gets about a 


a third of its supply from this source. 
The reason power utility operations on the prairies have’ not 


advanced as much as elsewhere is explained by the fact that this | 


section is less industrialized. Moreover, 'there has been an important 
movement of people to more industrialized areas, or into the armed 
forces. Consequently the rate of growth over the last three years 
has been more impressive than might appear*from the returns. ~ 
The proportion of the power load which ean be directly attributed 
to wartime activities is so small that the ehangeover from wartime 
to peacetime operations should be accomplished with a minimum 
of difficulty. This is hardly likely to be the case with the eastern 
utilities, which face the formidable task of finding a market for 
the huge blocks of power which they have available for the indus- 
trial war effort. In that respect the long term prospects for. prairie 
power companies appear promising. 


While the position ef Ottawa 
Valley Power has improved, it 
has not resumed dividends on its 
common stock, and neither has 
Calgary Power. 


Churchill Riven: 


Churchill River Power Co. is 
wholly owned by Hudson Bay 
Mining & Smelting Co., and was 
incorporated in 1928 with a: Do- 
minion charter to develop power 
on Churchill River. Its subsidiary, 
also wholly owned, is the North- 
ern Manitoba Power Co, Ltd., 
which sells power in the town of 
Flin Flon, 


Generating power of Churchill 


have shown an improvement. 
Several large industries within 
the Calgary area are fully em- 
ployed on war contracts. Power 
sales have increased, while the 
additional employment provided 
has had a favorable effect on the 
domestic power load. 


The company also is directly 
interested in war work through 
the construction of a 23,000 ‘h.p. 
plant at Lake Minnewanka, the 
energy from which is used in the 
new chemical plant established by 
the Dominion Government near 
Calgary. Cost of-this projéct,-in- 
cluding additions to transmission 
facilities and other improve- 


ments, totalled approximately $3 River Power is roughly 90,000 h.p. 
millions. : Electricity is supplied to other 
, In so far as its own operations | mining operations in the district, 
are concerned, -Calgary Power|as well as to those of the parent 
has reported a steady expansion | company. ; 

from year to year. Its hydro-| ‘The plant is at Island Falls, 
electric plants on the Bow and | Saskatchewan, on the Churchill 
Ghost Rivers have been expanded | River, sorhe 58 miles northWest of 
to meet additional demands, and | pyjn Fion. 


earnings have kept pace. . 
Int. Utilities 


The only major setback the 
company has experienced occur- 
red a few years ago when Ontario | International Utilities Corp, is a 
Hydro cancelled its power con-| U.S, holding company. with sub- 
tract with. Ottawa Valley. In |stantial interests in Canada, from 
order to cover its investment in | Which it derives its majer intome, 
Ottawa Valley Power, Calgary Canadian interests are operated 
Power issued addition] stock. | through Dominion:Gas & Electric 
When Ottawa Valley was forced’| Co. in “@estern Canada. 
Last October the company filed 
a voluntary plan of’ recapitaliza- 


to forego -dividends, Calgary 
Power had to eliminate the divi- 
tion with the U.S. Securities and 


dends on its own common stock. 


"Poaaes Scene: Cok, produc- 
tion into new: highs: Never before, in 
peace or, in wary have our industries 

turned: out ‘so’ many” goods, and never 
‘before has: power been such an import- 
"ant factor: vote woduction of those 
goods — whether airplanes, munitions, 
machinery, foodstuffs, ships or supplies. 
~The 300,000-gal.. Johnson differential 
surge tank shown at therleft-is part’ of 
‘a new ‘hydro-electtic’ power develop- 
ment in western Canada. It provides 
_ effidient:regulation ‘for theplant with- 
out wasting water or. reducing tke 
effective head, and thus.-enables the 
project to ‘generate its menimum 
power output. 


In addition to- surge tanks, we build 
steel storage tenks,. spherical .and 
cylindrical‘ pressure vessels ard steel 
plate work of all kinds. .. 


HORTON STEEL WORKS LIMITED 


TORONTO, ONT. 


Mumford Medland, Ltd., Winnipeg 


Exchange Commissign, under 
which it would merge with Do- 
minion Gas & Electric, capital 
structure be revised and voting 
powers more equitably _distri- 
buted. The system would also re- 
linquish control :of Rockland Gas 
Co. 


Four classes of stock are now 
authorized; 600,000 shares of prior 
preferred, one million shares of 
preferred and 154,708 shares of 
class A stock, all without par 
value, and 2,500,000 shares of class 
B of $1 par. At June 3Q,1942, out- 
standing were 98,963 shares of 
$3.50 prior preferred, 66,652 shares 
of $1.75 preferred, 88,126 shares of 
class A.and 1,252,266 shares of 
class B. 


It: is: proposed toreduce the 


authorized number’ of $3.50 prior 


prefetred ‘to 100,000 and to-change 
the shares from no par value'to $50 
par. ‘The issue of 400,000 shares of 
$1 par value: common would be 
authorized. Each shgre of present 
$1.75. preferred, including all :ac- 
cumulated arrears except $2 a 
share, would be converted into 2.6 
shares -of common. 

Each share of class A stock now 
outstanding with dividend accum- 
ulations would be converted into 
one -sharé of common and each 
class B share now outstanding into 
1/100th of a commof share. =~ 


FORT ERIE, ONT... MONTREAL, QUE. 


Representatives: 


Gordon-N. Russell; Vancouver 


The changes woult leave the 
company -with 98,967 shares. of 
$3.50 par. preferred and» 273,947 
shares of common stock outstand- 
ing.. 

Reduction of the $3.9: millions-of 
Qe % fo collateral trust bonds of-Do- 
minion Gas & Electric, due July: 1, 
1945, to’ $2 millions by retiring 
$842,000 face amount held by:-the 
corporation and by use of cash and 
liquid resources ‘is. also-proposed. 
To complete retirement or acquisi- 
tion of the remaining bonds. $2 
millions would te borrowed. 

General Water Gas & Electric 
Co:,. the: other important Interna- 
tional subsidiary operating in. the 
United States, redeemed its $2:8 
millions of first lien bonds Aug. 1, 
1942, chiefly by means of five-year 
bank . borrowings - totalling $21 
millions. 


Northwest’ Utilities 


Northwestern Utilities, * Ltd, 
supplies natural gas to Edmonton 
and adjacent communities, and is 
a subsidiary of Dominion ‘Gas: & 
Electric Co, 

The company - has shown 2 
steady increase in gas sales and 
net revenue-since 1934, and the up- 
ward trend -is expected to’ con- 
tinue: 

Last July $650,000.of Northwest- 
ern Utilities Ltd. 442% first mort- 


limited. to $500,000: of the-bonds. 


financing were to restore ra 
capital. 


acres in.the :Viking field, some-77 
miles .edst.of Edmonton. 
recent estimates. reserves,” were 


and under lease from the Crown, 


of producing annually, three times 


company. 


National ‘Light 


National Light & Power, Co. 
owns and operates the electrie 
light and: power system of Moose 
Jaw, Sask., and sells electricity at 
wholesale to the Saskatchewan 
Power Commission’ and’ Prairie 
Power'Co. for distribution in rural 
territory.’ The franchise is exclu- 
(Continued on page 21) 


Tey Cyd 


(s Harnessing Power for 
CANADA'S WAR INDUSTRIES ! 


Vital for victory . «» vital to the opera-- 
tion of war plants... are Canada's 
vast resources of electrical power. For 
Canadian war industry is electrified. 
Upon the abuhdant, uninterrupted 
supply of electrical energy depends 
the success ofthe Dominion’s. entire 
programme of urgent war production. 


Canada's largest motor, 9.000 hp, 
drives a centrifugal blower in a 
copper refining plant. ® 


Canada’s 
transformers, 225 tons each. These 
25,000 kva 25 cy. 204,000Y-118,000Y- 


s 


heaviest single - phase 


13,200 ‘volt G-E transformers serve 
new industries in Southern Ontario, 


L ELECTRIC 


ame Wine 


i a. 


To harness Candda's:electrical power 
,».. todevelop it, transmit it, utilize it.., 
Canadian General Electric is applying 
its engineering and manufacturing 
facilities and long experience ... 
perfecting and producing a wide 
variety of urgently-needed equipment 
to speed Canada's war effort. 


One of the oil-filled 
bushings for the Gen- 
eral Electric transform- 
ers shown at left. These 
bushings acre 14 feet 10. ~ 


G.E.-1143 inches in height. 


7,192.7 acres ‘in the proved. Kin- i 
sella field. It'is estimated that the 3 
two fields are capable for-50. years }¢ | 
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gage sinking fund: bonds,.segond ‘¢: 
series’ A, were-offered\at.98-and ©*> ; 
accrued interest,.to yield 467% to = 
maturity. Public.participation was j-« 


During. recent years the.company | 


had spent $1,150,000 on capital ac- a, 
count; and. proceeds of ‘the new & 


Thescompany. has access to'6,428 # 

> z 
Atimost © 
more than*100 billion cubic-feet of =‘ 
gas, In'addition the company holds | 


petroleum: and‘ natural: gas; rights ea 
in fee ‘simple~ to’ 15,365.54 acres, 5; 


as much as is now, used_by the —&,. 
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extraordinarily heavy demand 


‘all productive facilities have b eh. 


5% over those reported. in 1939.: 
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Power operators ini other section's. of the. “country have diverted 
more energy to war industries ‘or have Provided ‘electric services to 
a larger number of new customers, but maritime utilities have done 
a job in meeting the . extraordinary conditions that cannot “be 
surpassed. - 

Practically. the full foreé of. Canada’s war éttort flows through 
the maritime provinces. There is. situated the well-known-“eastern 


to the dsteniee t hile incurred in 
competing with the municipally- 
owned system. 


Maritime Electric 


Maritime Electric Co., which 


-All the datitiariie report; fait 
ness and earnings on an appreci- 
ably better scale. Consolidated re- 
turns for 1942 are expected to ve 
ahead. of those for. 1941, when 

gross earnings amounted to near- 
ly $1.9 millions, 


foreseen in handling’ cany farther 
expansion, The situation has been 
further complicated by a ‘shacp 
curtailment in the number of taxis 
foperating, owing to lack of tires 
and gasoline restrictions. =. 
It is not expected that the fin- 
















































































































wns and operates electric light- 

Canadian seaport.” It may- be one of ahy half dozen, harbors on ‘the aneial statement for 1942 wil j ¢. ds Ele ‘east he and power services in New 

_ Atlantic coast; iftmakes little “difference which. _ show,any marked-increase in net;  ‘ ana 1a ectric | runswick and Prince Edward 

In addition there are the. huge’ military, camps, “flying fields at |returns. After ‘payment of taxes,| One of the pyincipadsubsidiaries | Island, reports: steady. improve- 
various centres, the movement ‘of cqnyoys, the despatch of troops | expectations are that net profits) of Eastern. Utilities, is Canada | ment. 


_ overseas, the patrolling of the ‘eastern coast. 

Thousands of ‘members of the abtmed forces have been stationed 
in the cast, They have brought with them, in many instances, their 
families. Other’ thousands ‘have tad ‘to’.hé' brought into the area to 
provide them: with services néecéssary fot-their every day well- -being. 

On top.of the effort put.forward bythe armed forces, there are 
‘the war industries. ieploytent has increaged. Payrolls have been 
expanded to.record proportions: : ‘Demands ‘for services have strained 
the limited resolrces of. the area. « : 

; Have Met Responsibility 

The ‘light end power -utilifiés of the maritimes have met the 
challenge successfully, . 

Every available piece of etaiipment has been brought into service 
in Nova Scotia: Much the same conditions éxist in Prince Edward 
Island and:New Brunswick. Somehow or other the operators have 
been able-to keep. pace with the demands. Imsome sections, notably 
Halifax and vicinity, it is questionable if any further large increase 
in service demand can be met. On the other hand it is possible that 
requirements have about reached a peak. In that case, the utility 
companies will manage to squeeze through. 

The extent of light and power operations in the maritimes may 
be gathered from an examination of the firm power consumption. 
In 1940, the three provinces consumed 885 million kilowatt’ hours of 
electrical energy. The following year demand jumped to 989 mil- 
‘lion and last year to 992 million kw.h. Over the three-year period 
consumption in Prince Edward Island advanced from 6.8 million to 
9.6 million kw.h.; inyNova Scotia, from 426 million to 502 million 
kw.h.; and in New Brunswick; from 452 million to 481 million kw:h. 


will be on much the same basis as 
in 1941, despite higher os reve-~ 
nue. 


One problem facing the com-. 
pany has to do with an adjustment: 
of rates to bring earning# within: 
the statutory limit of 8% as fixed 
‘by the Nova Scotia Board of Pub- 
lic Utilities. Earnings have been 
running beyond the figure allowed’ 
and a hearing is now being held 
by the board. 


_Eastern Light 


Electrical utility services in the 
Cape Breton area of Nova Scotia 
are supplied by. the Eastern Light 
& Power Co. The principal opera- 
tions centre in Sydney, where war- 
time operations of the Dominion 
Steel & Coal Co.’s plants have 
created a'qiarked increase in em- 
ployment and spending power. 


Electric: Co., whicir operates an 
important steam. power plant near 
Amherst. This section of the Mari- 
times has enjoyed.improving con- 
ditions arising outi of the estab- 
lishment .of. war industries, with 
the result that demand for electric- 
ity and power has mae ona record 
scale, 

Sales have spike: tebed the 
peak of capacity. However, there 
are no immediate-plans for adding 
to capacity and this would not be 
@asy because ‘of difficulty in se- 
curing new equipment. 

In addition to,its own: contrat. 
ing and retail business, Canada 
Electric Co. supplies power in 
bulk to the Dominion Coal Co, 
fo? use in its Springhill Mines; 
to “C.B.A. Maritimes” at Sackville 
and: to several mining companies 


Services are provided in Char- 


other communities on Prince Ed- 
ward Island,’ with energy being 
derived from a’ steam ‘plant with 
some auxiliary power from a small 
hydro-electric development. 

In New Brunswick, operations 
are confined to Fredericton, St. 
Stephen, Milltown, St. Andrews, 
Devon and six other communities. 
Power for this service is purchased 
from the New Brunswick Power 
Commission and Canadian Cot- 
tons Ltd. 


kw.h. 
Gross earnings of the company 


1939, to $612,000 in 1941, 
increased from $36,230 to $44,390. 
Gatineau Power ' 


Gatineau Power Co, is the prin- 
cipal. wholesale producer of power 
in New Brunswick. Its plant: at 
Grand Falls was designed origin- 
ally to supply the needs of New 
Brunswick International Paper 
Co. and Fraser Cos, Over and 
above these requirements, there is. 
a small surplus which has been 
used to meet the needs of the town 
of Dalhousie and other small pur- 
chasers, 

Operations have been affected 
only indirectly by war conditions 
and earnings, which are consoli- 
dated with those of the parent 
company, are understood to be 
satisfactory, 


Moncton Gas | 


Moncton Electricity & Gas Co., 
serving the Moncton area in New 
Brunswick, is another subsidiary 
of Eastern Utilities. : . 

Operations’ of the company have 
recordedya sharp expansion since 
the war began. Moncton is a rail- 
way centre on the main line of the 
C. N. R. from Montreal to Halifax, 
an industrial town of some import- 
ance, : 


Eastern Electric 


. In addition to the Moncton en- 
terprise, Eastern Utilities controls 
Eastern Electric & Development 


Power Savings 
-}|Put Industry 
Over “Hump” 


Conservation of 400,000 


. e 
is expected to come into operation 
shortly. 

At other points in the’ system, 
where hydro electricity is not 
available, arrangements have been 
made to increase Diesel capacity. 

Other Divisions Active 


Conditions in the gas depart- 
ment closely parallel those in the 
light and powerdivision The large 
influx of people. into Halifax, 
Dartmouth and other centres has 
oa. demand for gas services 

D Arrange- 


upon all divisions of the compan¥ to take 
ough 


The volume of busjness current! 
screasing capacity ‘a the gas 


handled far exceeds anything evaeh 
yar 5 at leasfa third. THe new 


before reported, For-some time]? # unit is expected to com int 
ni expbecte o£ é@ imo 


Nova Scotia Light 


Nova Scotia Light & Power Co. 
is the largest public utility in the 
Maritimes, with operations cen- 
tred in Halifax. Through subsidi- 
aries, notably Avon River Power, 
it provides an electrical service in 
the Annapolis Valley, along the 
east shore of Nova Scotia, and in 
several other sections of the prov- 
ince, 


























Wartime conditions have made 





employed at capacity. 




















this Company havi expanded steadily, 
sales of électrical, energy increasing 
by over 50% since 1935. 


THE EASTERN ELECTRIC AND 
DEVELOPMENT COMPANY, LIMITED 


, Sackville, New Brunswick - 


operates the electric transmission and 
distribution system in the Sackville area 
in New Brunswick. Its sales have more 
than doubled in the last five years: 


JOGGINS COAL COMPANY, LIMITED 
_Amherst, Nova Scotia 2 

operates the Joggins Coal Mine in the 

extensive Cumberland Bituminous Coal 

Field. The Mine was opened in 1939 and 


the output of coal has increased steadily. 
until it is currently over 400 tons per day. |. 


MARITIME COAL, RAILWAY AND . 
POWER COMPANY, LIMITED ° - ~ 
Amherst, Nova Scotia , 


} 
associated company, operates a 
Railway between Joggins and Maccan A The P 
' 7 Controll 
serving the coal companies in that area, a that the growing Gansata, af the 
and connecting with the mainline ofthe | | Sacales See iting wat “leds 


Ample Supply of Energy 


Power conservation plans have 
enabled Canada to “pick-up” 400,- 
000° h.p. of electrical energy for 
use in’ furthering the ‘industrial 
war effort. 

' The first step was taken Tate in 
1940; when daylight saving was 
made applicable the year-tound in 
Ontario and Quebec ‘communities 
which: had had daylight: saving 
that summer, — 

| At the same time, all use of elec- 
| tric power for steam raising pur- 

poses was bdnned. 

‘|. In various localities. control de- 
vices were ordered installed or ex- 
tended on domestig water heating 
systems so that the power could be’ 
turned off during ceftain hours of 
the day. 

Some non-war industries were 
then forced to reduce takings dur- 
| ing peak hours. . 
Up to the summer of 1942 power 
|| conservation plans had been on a 
i} | limited scale. They were .effec- 
} | tive, but the amount’of power di- 
| verted to war industries, with the 
| exception of that taken from elec- 
i | tric steam. boilers, was not overly. 
I important, 
i| Eight or 10. months ago, the 


in the Cumberland area. \ 
The improvement has not been 
Energy is purchased under con-| which serves Saint John with light 
steam standby plant at Sydney. | Aj facilities are being used to 
figure of $544,290 in 1941. moderate, proportions. On the 
Eastern Gight increased 119.6%; |) ,por costs also are greater. 
ed 50.4%. Service Corp., whereby the latt 
minion Utilities soo dines antes a steady drain on earnings for 
| cially considering the. fact the 
ation shortly, Eastern Utilities: Competitive conditions as be- 
erations last year. However, it i8|_ the situation is described as|the maritimes, was organized in | tem are on a better basis. In years 
were from 15% to 20% greater | heyond anything that had ever | United States. business was costly. 

In order to take care of the load’| whereas in prewar years it was|ton, Amherst, Sackville and the | Brunswick Power Co. was able to 
tion in 1942 a new 4,500-h.p. hydro- showed an increase of 47% over | at Springhill, and to other public | held by the parent company, Fed- 
a 10,000-kw. high-pressuré ‘steam,| ing the rush hour’. ‘With no more | Moncton and Hillsboro, and trans- | do this, owing to losses incurred in 

a ERN re TES LIME TED 
@ * 
Amherst, Nova Scotia 
western Nova Scotia and Eastern New 
‘mouth, this Company offers low cost 
‘and ‘ample supply of intelligent labour. ° 
‘ including *Maccan, River Hebert and 
users at Springhill, “to CBA Maritimes” 
ee % 
* -gupplies electric service to Moncton and Power situation’ became threaten 


wholly reflected in earnings be- N, B. Power 
cause of increased power costs.} New Brunswick Power Co, 
tract from Seaboard Power’ Co.,| and power, is the principal utility 
while Eastern Light itself owns.a|in New Brunswick. 
It is anticipated that gross in- capacity. Any: increase in gross 
come for 1942 exceeded the record bac 3k 1943, is likely to ce of 
Between 1932 and 1941, kilowatt other hand, ‘expenses should be 
hours generated and purchased by | higher, Coal costs are rising, while 
maximum peak demand advanced | 7 at year the company entered 
94.9%; number of customers gain-| into an arrangement with Unite 
In addition to its own opera- 
. ; purchased the tramways system in 
tions, Eastern Light, through Do- | saint John, This division had been 
Ey age , W i, rs ain any years and its sale is regard- 
dad electri aa py ed as a strengthening factor, espe- 
only=.in eke other distriéta .. . B. Power Co. retains the tram- 
ays power load: ~ 
* ‘Tn:the Other main branch of the Bastern: Utilities LAd, tHeeonl¥ ttween the company and the muni- 
Figures are not available on-op- | company’s opetations—tramways |‘public utility holding company in [cipally-owned hydro electric sys- 
expected that kilowatt hour sales | good. Traffic in Halifax has in-|1939 to acquire various properties | past, comfpetition went to extreme 
in the light and power department } creased im volume'to a point far | which had been controlled in the | lengths, with the result that new 
than in 1941, which in turn Were | peen anticipated, This division| These operating ‘units supply| Reflecting the improvement in 
has now become very profitable, | electrical energy directly in Monc- | operations and earnings, New 
and provide for further expansion, | seldom a money-maker, districts in the Cumberland coal earn sufficient profits in 1941 and 
the company brought into operay| Last August, tramways traffic | basin; to the Dominion, Coal Co, [1942 to pay full interest on notes 
electric station on Black River. In }the'same month last year, Every | utility systems for retail distribu- feral Light & ‘Traction Co. Pre- 
addition, steps were taken to erect piece of equipment ‘isin use dur-|tion. They supply natural gas to |viously it had never been able to 
plant in Halifax. The latter ynit trams available, difficultfes are portation in the Cumberland field, ‘the operation of the tramways and 
fe supplies electric power and light to well- 
established industrial territories in North- 
" Brunswick. Pioneer in Canada in the 
generation of electricity by fuel at the pit 
' * power to industry,,association with cheap 
‘transportation, good living conditions 
° General’ retail: distribution’ covers 
Amherst and the surrounding districts, 
JogGins; it supplies power to the Domin- 
ion Coal Company, and some other 
at Sackville atid to several mining com- 
panies in the Cumberland Coal Basin. 
® 
COMPANY, LIMITED 
» Moncton, New Brunswick 
_ the suburban territory, and natural gas in 
on, and Hillsboro. Serving a vital. 












industrial and’ tramsport centre of the Canadian National Railway System at | ins Wart sepenice at a rate far 
‘Maritime EROr re: the hae of - Maccan, were Revmloke pei aid 


nee eos Be \ Domestic users over the greater 






Thos Sai and Associated Conmpiien of Eastern 5 Uste limited 3 : | 
eee Essential Public Utility Services in Sound ae 
ee) Maritime Conpeple: 
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ed this would save ae 
Commeettnl. “tes 


lottetown, Montague, and a dozen | \ 
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h.p. Ensures War Plants || 


| part of Ontario and Quebec were || 
|. asked to cut their consumption of || 
electricity by 20%. It was expect | 


Operators lek with Extraordinary I Demands for Service. Bre 


ot . 


+ my . 7 5 Ce ree 
: te - Pak g y 
a 


Co., which operates a small ste 

Total population served is ap- | power plant at Sackville, and 
proximately 45,000, and the num- | tributes energy in Sackville, 
ber of light and power customers | Middle Sackville and Upper Sack- 
connected, 10,200. Energy sold | ville. This company secures part 
during 1941 exceeded 15.4 million of its power supply from the Can- 
ada Electric Co, 
Operations of this unit are 
have expanded from $521,000 in} understood to be on a satisfactory 
while net | basis and earnings currently are 
profits over the same period have | reported “above average. 
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Seaboard Power 

Operating in the same area is 
the Seaboard Power Co., wholly- 
‘owned subsidiary of Dominion 
Steel & Coal Corp. This company 
has located at pithead one of the 
largest and most modern steam 
power plants in the Dominion. 

Over 60% of the total produc- 
tion of the Seaboard plant is sold 


ated enterprise, 


care of demand. 


stock is owned by Dosco. 
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The Upward Trend of This Utility’s Business is Shown 


in the Following Table: 

Gross Gross 

\ Income Income 

Before Before 
Retirement Retirement 

Operating Reserve Operating Reserve 
Year Revenues Accruals Year Revenues Accruals 
1912 ......+. $262,080 $116,956 1938 ........ $953,489 $385,850 
1917 eeteeter 287,210 120,112 ‘ 1939 eeeeeees 998,733 398,660 
1922... sue. 541,032 181,431 1940 ...000+, 1,096,831 414,524 
1927 ...c00.. 685,663 284,993 — 1941 .. e000. 1,224,083 431,679 
1932 ........ 784,774 325,668 1942 .i.4..06s 1,360,452 453,133 


All figures converted from £ Sterling at the rate of $4.86-2/3 to the £1 


CONSOLIDATED CAPITALIZATION 
Outstanding in the Hands of the Public, Dee. 31, 1942 


DEBENTURE STOCK: 
Jamaica Public Service Company, ‘Limited 
ree Series “C”’ 414’s, due 1965 (£377,544) .. 
PREFERENCE SHARES: . 
Jamaica Public Service Company, Limited 
Preference 7% Cumulative, $100 par value... $402, 300 
- Preference “B” 7% Cumulative, £1 par value. 314,167 
. Preference “C” 5% Cumulative; £1 par value. 323,000 
see oa Preference “D” 5% Cumulative, £1 par value. 535,333 
‘CAPITAL STOCK: - 


-Jamiica Public Service Limited 
No Par Value ....... Sacss deeb ube sdaes Chas hada 


$1,837,381 


. 135,000 shares 


Jamaica Public Service Limited, a Canadian company, owns all of the ordinary 
and — of the Preference shares of Jamaica Public Becvice Company, 


Jamaica Public Service Company, Limited, does the entire liesla lighting and 
‘power busitiess in Kingston and adjacent territory, and also operates the electric 
tramway system. Through a wholly owned subsidiary, this company provides 
all the electric lighting and power and ice business in Montego Bay and Port 
.,’. ‘Antonio, which communities rank next in size and importance to Kingston, the 

principal city on the Island. Combined population served by both operating 
companies is estimated at 150,000. Operating revenues for 1942 were derived 
71% from electric, 26% from transportation and 3% from ice business. 


m: Dividends on all classes of Jamaica Public Service Company, Limited Preference 
; - Shares have been paid regularly since their issuance. Quarterly dividends on 
phe the Capital Stock of the Canadian Company were inaugurated on. October 1, 
_ 1930, at an annual rate equivalent to 33 1/3 cents per share on the presently 


outstanding stock, which rate has dually been increased to the present annual 
. © pate. of re ete | 4 


Jamaica Public. Sevice Limited 


and RENE. ame 
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to Dominion Coal Co., an associ- 
The balance is 
distributed to the Eastern Light & 
Power and Dominion Utilities. 
The plant has been operated at 
capacity since war started and at 
various times it has been necessary 
to add to-facilities in order to take 


All of the Seaboard Power 
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Conservation Offsets H uge Cragni in “Requirements Ba 


Ontario Hydro’ 


All-time records were estab- 
lished by the Hydro-Electric 
Power Commission of Ontario for 
peak primary power demand in 
the winter of 1942-43. This was 
not a novel event; it has been 
happening regularly each year 
since the war began and will 
probably happen once more late 
this year. 

The year has also been marked 
py other events. There was the 
initiation of first effective steps to 
require curtailment of non-essen- 
tial uses of power over most of the 
area served by Ontario Hydro. Ar- 
rangements were completed for 
sharing the power. development 
rights on the Ottawa River be- 
tween Ontario and Quebec. Under 
this arrangement Hydro plans to 
rush construction of a $40 millions 
power project on the’ Uppet 
Ottawa. 

Hydro-Electric Power Commis- 
sion of Ontario operates as a pub- 
licly controlled body which acts 
as produter and wholesaler of 
power, supplying all\ but a-rela- 
tively small fraction of the elec- 
tricity consumed: in the province. 
It operates, its own generating 
plants at various centres and pur- 
chases power from producers in 
Quebec, from the Dominion gov- 
ernment, and from various minor 
sources in Ontario. 

The co-operating municipalities 
do most of the retailing although 
Hydro itself supplies numerous 
large industrial consumers di- 
rectly. 


United Grid System 


The territory served is divided 
into five systems, including the 
Northern Ontario properties 
which are not owned by the com- 
mission but are operated in trust 
for the’ province. The southern 
Ontario systems are interconnect- 
ed so power can be shifted from 
centres of surplus to those where 
shortages occur. Without this 
grid system, Ontario’s power 
shortage would have been embar- 
rassing, but, by its use, the prov- 
ince came through last winter’s 
peak demand without undue 
hardship. 

Dr. T. H. Hogg, chairman of 
Ontario Hydro, recently estimated 
that demand for power in Ontario 
was reduced by all forms of vol- 
untary and compulsory restric- 
tions by about 248,000 h.p. in 
December, 1942. 

Last year Ontario Hydro added 
129,000 h.p. to its power supplies. 
It also had the benefit throughout 
the year of increased diversion at 
Niagara augmenting its power 
resources by an average of 135,000 





Western Power Demand 


(Continued from page 19) 
sive and extends to May 23, 1961, 
when the city will have the right 
to buy the property at actual re- 
placement value, The City of 
Moose Jaw purchases its entire 
energy requirements for water 
pumping from the company. 

The company has given notice 
that it will redeem on Apr. 1 all 
the outstanding 6% first mortgage 

esinking fund bonds, series A ard 
B, at 102 plus*accrued interest. An 
offering has been made of a new 
issue of $2 millions of 432% first 
mortgage sinking fund bonds 
Series C at 99.50 and accrued in- 
terest, proceeds of which will be 
applied toward redemption of the 
A and B bonds. The balance of the 
sum required to refund these 
bonds will be provided by the sale 
of part and hypothecation of the 
balance of an issue of $500,000 5% 
general mortgage bonds. Provi- 
sion is made for the exchange of 
the new series C bonds for the two 


Previous series called for redemp- 
tion. 


Total revenue for the year end- 
ed Dec. 31, 1942) climbed to a new 
Peak at $733,687, against $703,194 
in 1941, Net earnings were $370,- 
448 in 1942, and $374,125 in 1941. 
After deduction of $113,889 for de- 
Preciation, against $98,186 in 1941, 
balance of earnings available for 
interest and income and excess 
Profits taxes totalled $256,560 in 
1942, against $275,939 in the pre- 
ceding year. The maximum ah- 
hual interest charges on the $2 
Millions of series C bonds will be 
$90,000. 


Power output i in 1942 also estab- 
lished a high at 42,758,327 kw.h. 
More than 5,800 customers were 
Served at the average price of 1.66 


cents per kw.h. At the beginning | ©* 


of 1943 the company had 6,163 con- 


nected meters in the City of Moose 
Jaw. 


Winnipeg Hydro 
Winnipeg has had a 
owned hydro-electric system since 
1906 when ratepayers endorsed a 
by-law to spend $3% millions to 


Ontario's war indies taok a beenitily \hdcaidtaf ood of electric 
power last year‘until primary peak demand réached an all-time 
record for the major. suppliers. 

Conservation measures in the southern part of the province, big- | 
gest power consuming area, curtailed demand by an estimated 248;- 
000 h.p. in December last. This was enough to enable Hydro-Electric 
Power Commission of Ontario, supplying the territory affected} tp 
meet requirements of its customers with only.minor interrupti 

For the 1943 peak, a further growth in demand of 60,000 to 120; 
h.p. is expected from this same territory; New supplies coming in 
will offset most of this, leaving @ possible minor shortage of 15,000 
to 20,000 h.p. 

In the industrial areas of Ontario, power demand from non? 
essential industry is shrinking due to Cihetle in securing men ‘and 
materials. ~< 

Major supplier of electric power in Ontario ‘is Ontario Hydro. 
Leading private companies, however, are active at Sault Ste Marie, 
Ottawa and in the mining districts of northern Ontario. The two 
former ‘centres are feeling heavy demands from war industry. No 
shortage has yet developed at Sault Ste. Marie which is still outside 
the “power shortage area.” In the mining: districts, last year saw 
reduced activity in-the gold mines. result in lower power demand 
although base metal mines were more active. 

With clear indication that no immediate action can be expected 


ron development of more power from the St. Lawrence river pro- 


ject, Ontario has turned to the Ottawa river for its next major 
increase-in supply. With an agreement reached between Ontario 
and Quebec, sharing waterpower rights on this river, Ontario Hydro 
plans ‘to rush work on a new hydro-electric plant at Des Joachims, 
on the Upper Ottawa, at a cost of around $40 millions. This plant 
could not.be ready, at the earliest, for another two years. 

In the meantime prospects are that next winter’s peak can be 
met by continued conservation and good fortune with regard to 
water supply and lack of mechanical breakdowns. 


h.p. but without increasing peak 
load capacity. 

Combined dependable power 
resources of southern Ontario ih 
December last was 1,965,500 «h.p. 
Actual primary load after curtail- 
ment was 1,957,000 h.p. or 67,000 
h.p. more than actual primary 
demand in 1941. 


Without the curtailment, actual 
primary load in 1942 would have 
exceeded that of 1941 by 275,000 
h.p, or about 14%, 


Areas served by Northern 
Properties suffered from reduced 
gold mining activity. This was 
only partly offset by greater de- 
mand from nickel mines and a 
reduced demand resulted. 


1943 Outlook - 

For 1943, Hydro expects to add 
65,000 h.p. from the $6 millions 
DeCew Falls plant now under 
construction. Around 20,000 h.p. 
will be available, as it has been 
in recent months, from the weir 
built in the Niagara River. 

Altogether, Dr. Hogg estimates 
a net increase in demand in 
December, 1943, of between 60,000 
and 120,000 h.p., bringing south- 
ern Ontario peak load require- 
ments for primary power to from 
2,017,000 to 2,077,000 h.p. Depend- 
able capacity, including additions 
during the year, will be 2,030,000 
h.p. Perhaps another 40,000 h.p. 












water supply conditions. 

Thus a peak load shortage of 
from 15,000 or 20,000-h.p. is-indi- 
cated without any provision for 
reserves. This car probably be 
accommodated without too much 
difficulty, but it leaves no margin 
for unfavorable circumstances 
that might occur. 


Ottawa Power 


Outside of the provincially 
owned Ontario Hydro; Ottawa 
Light, Heat & Power Co. is one 
of the largest and most important 
of the privately owned power 
utilities operating in Ontario. It 


serves Ottawa, Hull, and sur- 
rounding territory. 
Operations are conducted 


through two divisions—gas and 
electricity—the services of which 
have been on a capacity basis for 
some time. 

The population of the Ottawa 
area is estimated to have increas- 


ed by nearly 50,000 since the out- 
break of war. Consequently, there 


has been .a sharp upswing in 
demand for gas and electricity, 
especially for domestic purposes. 

While operations are known to 
have been on a larger scale last 
year, it remains to be seen wheth- 
er or not this will be reflected in 
net earnings. 

Heavy capital expenditures 
have been incurred to take care 
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of the increase in business. Capi- 
tal outlay during 1941 amounted 
to $123,000. Work .planned for 
1942 involved an estimated cost of 
$317,000, largely for the purchase 
of electrical equipment. 


Canada Northern 


Light and power services in 
northern: Ontario and northwest- 
ern Quebec are supplied by Can- 
ada Northern. Power. 


River, some 75 miles from the city. 

The city’s system, Winnipeg 
Hydro-electric, has shown steady 
growth, ‘experiencing a sharp gain 
in demand in 1940. Its competitor 
is the privately owned Winnipeg 
Electric Co. Winnipeg Hydro has 
built a modern plant at Slave Falls 
on the Winnipeg river and has set 
up a subsidiary operation through 
sale of steam for heating from its 
central plant. The ‘steam heating 
utility had a net loss of $15,606 in| 
1941 as compared with $19,592 pre- 
viously. 

Net profit in 1941, latest year for 
which figures are available,: was 
$461,373, as against $487,576 in 
1940. Demand in 1941 for electric- 
ity continued to follow the upward 
trend established the year before. 
The maximum load. was 87,000 
kilopvatts, an increase of 3,700 
kilowatts. 

Normal energy sales were al- 
most. 14 million kw.h.' greater in 
1941 than in 1940 and are believed 
to have shown a comparative gain 
in 1942. 

The problem of obtaining suffi- 
cient supplies for maintenance and 
renewal under wartime condi- 
tions, felt by almost all utilities, 
is also a factor in Winnipeg utility, 
ee : 


inion Electric 


Dominion Electric Power Ltd., 
which is controlled by Washing- 
ton Gas & Electric Co, has a 
well-de earning power. 

Operations are centred largely 
in Saskatchewan, where it pro- 
vides electrical services “for 42 
communities. In_ all, ‘it ‘ serves | - 
6,400 customers in 48 communities |. 
and has 18 plants with a total 

capacity of over 7,000 kilowatts. 

Gross income rose from $487,242 | 
in 1939 to $550,349 ix 1941, Net 
income has increased in much the 
same ratio and in 1941 a dividend 
of $1.75 a share was paid on the 
common stock. Public investment 
interest is confined to the first 
mortgage bonds, of which $850,000 
were issued in 1935. At the end)’ 
‘of 1941, bonds gotten dhs had i 
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Corp., Abitibi Power & Paper, and City 


sinbibee of the few remaining | 





privately owned companies oper- 
ating in the ‘province. 
. ‘Operatjons in‘northern Ontario | 


are carried out through the] 


Northern Ontario ‘Power - Co., 
which serves the mining camps of 
‘| Porcupine, ‘South Porcupine, 


Cobalt, Kirkland Lake and others. }- 
The: northwestern Quebec’ sec- | 


tion is served by the other sub- 
sidiary, Northern Quebec Power 
Co. This-section includes the min- 
ing oe sof Rouyn, Cadillac, 
‘Dubuisson, Pascalis, 

and Bous mague, 
Over a period of many years, 
sales, atfld revenues of the com- 
pany have shown a steady and at 
timbs substantial increase. How- 
ever, the upward trend has been 
broken in .the. last two years 
through the loss of the Lake 
Shore and Noranda contracts, 
New contracts have tended to off- 
set the loss, but.in 1942 power 


sales dropped, while the number } 


of customers declined from 25,935 
to 23,344. 

For 1942, the company had 
gross earnings of over $4.4 mil- 
lions, or $420,000 less than ih the 
preceding year. However, due to 
lower power purchases and a 


| drop in.tax payments, net profits 


were increased to 79 cents a share 
on the common stock, as against 
G1 cents a share the year before. 

The position of Canada North: 
ern Power is not as clear-cut as 
it might be, owing to the curtail- 
ment of gold mining ‘operations. 


Also it is in competition with both: 


the Ontario and Quebec govern- 
ments. In’ 1940, for example, On- 
tario Hydro took over the Lake 
Shore contract. In_1941 Noranda 
undertook to obtain its power 
supply from the Quebec Govern- 
ment’s plant. These were two of 
the most important contracts 
held. Their loss would Fave been 
a segious matter for Canada 


Northern Power had it not been |. 


for the fact that it was able to 
reduce ‘ power purchases from 
Ontario Hydro as these contracts 
lapsed. 

For some-time, it has been the 
common belief that eventually 
Ontario Hydro will make a bid 
for the company’s northern On- 
tario property.’ A similar move 
may be made by Quebec, but 
there has been no indication of 
such a development. in ee near 
future. 


Great Lakes Power 


\ 

Great Lakes Power Co. supplies 
hydro-electric power to large in- 
dustrial users, to Sault Ste. Marie, 
Ont., 15 neighboring communities 
arid also to mining developments 
in the surrounding Algoma dis- 
trict. A wholly owned subsidiary 
operates the St. Mary’s river ferry 
service. 

Customers* in ali categories 
number some 750. Since the war a 
major stimulation to. the com- 
pany’s business has been reported. 
Chromium Mining & Smelting, 






















These large Tidal Dry Dock Gates--engineered, Sebsieuted and 
erected by Hamilton Bridge, are a symbol of Canada’s wartime 
progress. This excellent engineering project. is ‘but one example 
of what Hamilton Bridge can do for Canada in peace or war. Our 
facilities are now devoted almost entirely to the manufacture of 
weapons for war. But the day is not far, off-when once again 
- Hamilton Bridge will be able-to design, fabricate and-erect steel 
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tinuous flow, on the Canadian side 
of the St. Mary’s River, and also 
long-term water rights on the 
Michipicoten River to Feb. 15, 
1956, with right to renew for two 
additional 10-year periods. Rights |: 
are ‘also held on the Montreal 
River to Nov. 1, 1960, ‘with a right 
to renew for an additional 30 
years. 

Transmission facilities consist of 
approximately 309 miles of lines, 
6,600 volts and over. Within the 


of Sault Ste, Marie have all shown 
an increased demand. 

In Dec., 1942, the company paid 
dividend of $3 per share on its 
common stock. ‘The previous pay- 
ment on the common had been $2 
per share made in Apr., 1940. 

In 1941 a second genérating unit 
with a capacity of 12,000 h,p. was 
added at Upper Falls plant on the 
Montreal River. “An additional 
unit for the Lower Falls plant on 
the same river to boost capacity by 
10,000 h.p. is projected. area served by®*its transmission 

The City of Sault Ste. Marie’ lines the company holds rights to 

purchases power wholesale from | approximately 16,000 undeveloped 
the company and’ distributes ‘it | h.p., after allowing for completion 
through its own system. In Feb., | of the new 12,000 h.p. unit, 
1938, the contract for 5,218 h.p..was| A second 110,000-volt: transmis- 
renewed, and is subsequently re-\| sion line from Upper Falls on the 
newable every 10-year period_un-| Montreal River was completed 
til 1968. last: year to Sault Ste. Marie, a 

The company hols perpetual | distance of 58 miles. Anew line ‘is 
water rights for the use of 20,000 | being “erected to the Josephine’ 
cu. ft. of water per second con-~iron mine in the Michipicoten area. 


| nformation Operators 


Aren’t Encyclopedias 


“I’m knitting socks for soldiers. 
How long should'I.make them?” 
“To whom should I apply to'as- 
sist in-registration?” 
These are ‘typical of the - ques- 
tions hurled at the «information 
office 6f any f¥lephone company, 


we do not have’ that information.” 

A: large. proportion of calls ® 
Information are for numbers list- 
ed in the directory under the exact 
name requested. Possible reasons 
for the call may be: The lights 
have failed, which seems improb- 
despite the fact that such. offices }able, or, the subscriber has broken 
are only.to supply new telephone | his glasses. But in the majority of 
numbers, or numbers ‘ changed | cases the subscriber just didn’t 
since the issue of the latest Alirec- feel inclined # thumb through the 
tory. pages of the book. 

In Toronto two out of every 100 Average ‘call to information is 
‘calls made’ come into the informa- completed in less than a‘ minute. 
tion board. If. more than 45 seconds are re- 

When in:doubt about .non-tele-| quired to find the number the op- 
phone problems many” Toronton- | erator makes a progress report to 
ians dial 113” to receive the.in-| the caller to assure him that she 
variable answer: “I’m. sorry but /has! not forgotten him. 

















=RUSH HOUR — 
RAFENG PROBLEMS 


Are the concern 
of Every Employer 


'e Street-cars cannot move Increasing thousands of war-workers to and from 
their jobs efficiently if the cars are to be jam-packed in rush hour peak periods. 
Over-crowding slows down the system and the entire-operation losesvitality; 
A major cause of over-crowding is that many businesses and war-industries zt 
in os same neighbourhood start work at the same time, resulting’in peck 
loads of employees to and from that particular area. e ut 
<_ Although’ 35,000 workers ‘in ‘Toronto are lready:on-* “staggered ‘hours . 
the situation will undoubtedly become more serious. | 
Transportation is a vital wartime factor requiring your: closest co-operation: 
Few, if any, new ee or are available. S ve a 
a igh gern y furnish coniplete information: renee. : 
nee a hours” as.it ovelies to -your ns pantieeien “anlpaee: | 
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Rol Powe els 


“Quebec T 


Industrial Land 


- despite restrictive measures to prcghces diner npowet. 


Bro ened age pve fw 


the power controller * 


domestic eofisumers were asked to conserve energy. | : "orders ‘di 
prohibited power companies Senate to out of the way |) 


laces, practieally deferred electrification. “y 
ye 7 tas daieent tor aomerireerene asmed: a 


Despite these ‘orders, the 


further gain, due to the influx of war workers from. other | 
increased spending powes, and greater use of electrical @ppliances, 


were on a larger seale, bys thereekvex #9l: 08 sappy, [Fie RUBY PHt 


> 


of conditions applied te rural services. 
The demand hes not fallen off, but the distributors have reached 
a point where they are more eoncerned-with maintaining services 


than extending them. 


The growth in retail services has been distributed evenly in the 
Eastern Townships, St. Lawrence Val-|- 


four major 


Heat & Power Cons., 


areas—-Montreal, Eastern 
. ley and Quebee City, 'Theseteetions are served. by-Montreal Light, 
Southern Canada Power Co., Shawinigan Water 


& Power Ce and Quebec Power Co.. 


Attentio: 


is being given now te the extension of rural‘electti§: 


tep” 


me atic Demands Both Show Increase ) 


_Commereial sales up till the time the restrictions went into effect | 


cation after the war, Beme-of the companies, otably Shawinigan, | . 
have been especially active in promoting this phase. 4 


Lower St. Lawrence 

-Lower St. Lawrence. Power Co. 
provides electric light and power 
services in the lower St. Law- 


rence ‘section of Quebec. Operar4. 


tions are centred in Rimouski, 
while retail service is provided 
to 50. other comngunities in the 
area and, in addition, power is 
sold. to Campbellton, N.B. 

The area served is not highly 
industrialized. Services are large- 
ly of a domestic nature, with less 
than 5% of the power load being 
used by industry. 

Growth has been steady, with 
dolar revenue from power sales 
advancing from $245,214 in 1035 
to $360,817 in 1941. 

Plant. and equipment have ex- 
panded-and late last year the 
company secured approval from 
the Quebee Public Service Board 
6 issue $200,000 of 13-year 59% 
first mortgage bonds to reimburse 
the ‘treasury: for; capital expendi- 
tures ae since 1935, and pres 


pitfion ef a hydro-e 
oa a] station. 


Southern Canada 


Operations ef Southern Catieda 
Power Co. ‘were semewhat vafied 
last year. Seles of electricity and 
power_increased, but net reve- 
nues- were hot so favorable, dye 
to higher Operating ests, the pur- 
chase 6f larger quantities of 
power owing to water shortage, 
and increaged taxation. 

For the year endéd Sept, 30 last 
the eompany: reported an output 
of 277.8 million kw.h. as eompar- 


previous year, ah inerease af 13% 
and the highest ip the company’s 
history, The number of eustem- 
ers serveg ‘increased during the 
year from 32,631 to 33,669. 

Revenues passed the $3 mil- 
lions mark, while Ret income of 
$2.1 millions was the highest ever 
reported. Taxes also were of rec- 
ord proportions, but net profit on 
the common steck ‘was the best 
reported since 1931. ™ 

Over a period-of many years 
this epmpeny prometed the cstab- 
lishment of new.plepts within its 
territory. ie power ioad has in- 
ereased suhstanti@lly,. and, there 
has been a.gein in. the. domestic 
oad consequent ypon the greater 
volume ef empleyment. 

Tex Affects Profits ° 

The outlook -continttgs .satisfar- 
tory. While some of. thé indus- 
tries in the territory have been 
affected. by material shortages, 


the loss has, been more than offset }.: 

‘y- war. business. - Ft 
Early this. year. the eompany 

c ¢| purchased the, Yamaska Division 


of City ‘Gas “& ‘Electric Corp.; 
which consist® of 38.5 miles of 
line serying™ the vig of St. 
Bonaventufe, &t. Guillgume, Sf 
David, St, Ami and adjacent ter- 
ritery. 

Earnings for the current fiscal 
year—up to the end of January—~ 
have been well maintained, but 
profits have been adversely. influ- 
enced by higher taxation. Thus, 
for the four months ended Jan, 31, 
1943, there was a surplus of $5,471 
after dividends, compared with a 


surplus ef $44,650 for the like 


ed with 248.8:millien kw.h: in the period of the preceding: year. 


“THE _rimancia 2 
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National Film Roard photo 


A big war job for electricity has been opened up through the gun plant of Sorel | 
Industries in Quebec. A 30-ton electric furndte is shown in operation, 


Quebee Power 


Quebée’ Pewer Ce, eontrolied 
by Shawinigan, provides power 
and light, ‘gas and tram! services 
in the second largest urban area 
in Quebee,~ 

There has beep a substantial in- 
erease’in the use of electricity for 
light and pawer.: At the end of 
1942, the compeny.was serving 
58; 982 customers in 96 peuniripen: 
thes: 

“{roprovement in. sults of elee- 
was’ peralle d by 
ea corte 
gas last year were 425 miluor 
ft. en increase of Gi-o¥ 
preceding wear. Gi 
numbered 10,888, ca 


10/568 atthe elose of 394. 


Tramways and buses Siairiba 
more passengers during 194 than 
any other year on record. 

“Good for Duration 

The conditions whieh combined 
to bring about these exceptionally 
high operating results last year 
are expected to continue for the 
dutation,: 

During the last year Quebee 
Power spent nearly $500,000. en 
capital account, @ large part of 


which was for cémpletion of the 
Montcalm substation.’ This was 
placed in operation in December 
with an initial capacity of 5,000 
kilowatts: Other expenditures 
were fer additions to distribution 
lines, stations and meters for 
consumer premises. 


Montreal Power 


Sales of Montreal Light, Heat; 
& Power Cons. during 1942 rose’ 


to an all-time high and expanded! 
production and distribution facili- 


ties were used to:meet wartime 


demands. 

The output of the spshath: ex- 
elusive of secondary power oe 
wes over 3,800 million kw.h., 
inerease of 500 kw.h. sien 
the preceding ye 

At the end ef 1942 Montreal 
Power's primary power load 


$15.6 millions in advances. 
Under an arrangement approv- 
ed by the Quebec Public Service 
Board, Montreal Power paid to 
Cedar ids $32.9 millions, 
which wag used to retire a]l the 
outstanding second mortgage 
bonds and capital stock pie pay- 
ing advances made by Montreal 


'| Power. 


Net result of this transaction 
was not to change, the financial 
set-up of Montreal Power in any 
way, as. its investment in. Cedar 
Rapids was already consolidated 
in the accounts. 

Another move undertakan last 
year was: to. retire: $0,055,150 of 
motes end bonds, through an ex- 
Ni change of $8,789,150 of coenvert- 
ible note. certificates due 1949. 
This resulted in a net reduction in 


totalled 890,000 h.p. This contrasts |" 


with 685,000 h.p. at the start of 
the war, The additional . outa 


has been made available threugh: “ 
the expenditure of around $12} 


millions on further development 


of the Beauharnois Power -pre-| 


perty, > 

The gas division also vengvied 
inereased aetivity, with produe- 
tion excess of 5,000 million cu. ft. 
Coke production exceeded 850,000 
tons for the year, and was prac- 
tically all deveted te war pur: 
poses, to-the foreed abandonment 
of peacetime markets, Similarly 
tolue], benzol and practically all 
by-products ef the eoke-evens 
went to war purposes. 


‘las Extensive Interests 
Montreal Power owns hydre- 
electric generating stations at La- 


chine Rapids, Cedar Rapids and|_ 


Soula 
River; Chambly on the Richelieu 
River; a steam auxiliary plant at 
Ville LaSalle,: near Montreal. 
Through ownership of the major- 
-ity of stock it controls Beauhar- 
nois Light Heat & Power Co., and 
Montreal Island Power Co. ‘The 
aggregate capacity of all these 
Plants is nearly 900,000 h.p, | 
Montreal..Power also owns: @ 
gas manufacturing plant and pen: 
trols, with the DeKopper Co,, 
by-product coke plant, located a 
Ville LaSalle. 1t controls all the 
power transmitted to Montreal 


by Shawinigan and the two com- | 


[panies jointly centrel United 


Securities, whi¢h in turn eontrols 


Montreal Tramways) Co,, Cana-' 


dian Light & Power Co,; and 
other. subsidiaries, 


Consolidates Properties 


Progress has been made by|' 


Montreal Power in recent years 
ver consolidating ite position, 

he latest move ig the absorption 
of Cedar Rapids Mfg. & Power 


nges on the St. Lawrence |. 


Co. real Pecan hee * 


Montreal Power had- invested 
this company over soe 


made up of $88 millions. ie a 
shares, $8.4 millions in bonds, and| . 


United States Takes 


17% of oe ara 


87,109 million kwh, This con- 


, | trasted with 2,359-million out of} ) 


a million kw.h; the year be- 
rt oe the 


“Vast ionninel st copper wire are needed for 
the war effort of the United'Nations. The'wire goes 
into aeroplanes, : ships,. tanks, ond. innumerable 
. other places. Copperis also required for many other 
purposes thon wire. There is not enough copper to 
go around, and thatis why the Government severely 
restricts the use of wire in the ‘Aeleplions business. 


' Memufacturers that might have made. the 
switchboards and automatic. equipment we need to 
meet the telephone demands in our territory are not 
permitted to do so because the materials, personnel 
and machines are needed to fill war orders. So we 
must get along largely with what we have. 


| These are reasons why many people who want 
telephone service are now unable to getit. . 


B.C. TELEPHONE Co. 


Caen a naan meee ei a i 
the funded debt of $266,000. More- 
over, all funded debt is now pay- 
able in Canadian currency only, 
except for a small issue of the 
Provincial Light, Heat 4 Power 
Co,, the payment of whieh cannot 
be anticipated. 

At the end of last year the com- 
pany had outstanding $5 millions 
of 2%4% convertible note certifi- 
cates. It has government bonds to 
take eare of the notes at maturity. 
Furthermore, it will take care of 


the $6,121,050 of 3% convertible 
notes, maturing in 1949, without 
the necessity of new financing. 
There have been no further de- 
velopments in réspect to the pro- 
vincial government’s plan of tak- 
ing over Beauharnois Light, Heat 


& Power Co. Nor has any action 


developed in respect te the phy- 
sical inventory of the company’s 
property undertaken by the Pub- 
lic Service Board of Quebec, The 
latter move was initiated as a first 


step in determining whether or 
not the rate structure was equit- 
able. 


Generally speaking, the posi- 
tion of Montreal Power continues 
te be strong. Its plant capacity, 
both power and gas, is sufficient 
to meet a moderate rise in de- 
mand, Earning power has been 
put on-a well-established basis 
and even with the new taxation, 
it is understood the present divi- 
dehd rate can be maintained. 


| BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY LIMITED 


~ COLUMBIA ‘POWER CORPORATION LIMITED 


VANCOU VER 
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Power for War 


Two developments of interest to 


:|shareholders of Gatineau Power 


is also supplying Electric Reduc- 

tion Co. of Canada Ltd., at Buck- 

ingham, with 6,600 h.p. for war 
~ Large Capital Outlay. 

To wiake delivery, of this addi- 
tional power possible, Maclaren- 
Quebec undertook to: construct a 
new boiler plant for raising steam 


‘| tobe used in the newsprint mill 


—Bell Telephone Photo, 


' Last winter's beavy storms placed tremendous ene on 
maintenance crews, Coatings of ice as shown above disrupted com- 
munications widely, but were repaired within a few bouts. 


(Continued from page 18) 
upon the company, Complete out- 
put of its 28,000 h.p. plant is sold 
to Montreal Power at a fixed price 
under an agreement extending to 
1949. 

In view of the large holdings of 
Shawinigan and Montreal Power, 
there is comparatively little in- 
vestment interest in, Canadian 
Light. However, its securities en- 
joy satisfactory investment rating 
due, in part, to the association 
‘with the larger and more power- 
ful company. 


Mont. Island Power 


No major changes have taken 
place in operations of Montreal 
Island Power Co., a subsidiary of 
Montreal Power, which operates a 
power plant on the Back River, 
gear Montreal. 

Entire output of the plant is sold 
amder long-term contract to the 
parent coricern, In recent years 
revenue under contract has been 
gufficient to cover experises, inter- 
est and depreciation. On the 
other hand, no dividends have 


been paid on either the preferred 
or common stock. Arrears of divi- 
dends on the preferred total $90 a 
share as at Jan. 1, 1943. 


Litigation ‘Unsettled 


Though all the bonds and prac- 
tically all the common stock are 
held by Montreal’ Power, there is 
a fairly wide public investment in- 
terest in the outstanding’ $1 mil- 
lion of preferred’ stock. 1986 
owners of the preferred took 
action against the underwriters, 
claiming they had been induced to 
purchase the preferred on misrep- 
resentation. The lower courts fav- 
ored the plaintiff, a judgment 
which was upheld by the Ontario 
Court of Appeals and the Supreme 
Court of Canada. 


In Jan., 1939, the underwriters 
filed an action in the Superior 
Court of Montreal, claiming $5,- 
012,000 in damages against Mont- 
real Light Heat & Power Cons. 
and John S. Norris, president. 
Action is still pending regarding 
this suit. 


Beauharnois 
Beauharnois Light Heat & 
Power Co., controlled by Montreal 
Light Heat and Power Cons., is the 
largest power producer in the 
Montreal area. Its 650,000 hp. 
plant a short distance from Mont- 


real is rated as one of the largest 
on the continent. 


Earnings for the past year re- 
flect increased production and 
sales regulting from the extensive 
development work undertaken in 
1940 and still in progress. Sales 
include delivery, of an additional 
50,000 h.p. to Ontario Hydro, which 
brings the supply to the maximum 
quantity specified in the contract, 
namely, 250,000 h.p. In addition, 
the company delivered 150,000 h.p. 
to Montreal Power, while the bal- 
ance of output was sold to St. Law- 
rence Alloys, Aluminum Co. of 
Canada, and various war factor- 
ies. 

The company now has 13 of 14 cf 
its 50,000 h.p. units in operation. In 
order to provide the necessary 
water, the channel was dredged 
and other work was done. Last 
year $2.5 millions was spent on 
capital account and it is: esti- 
mated that another $5 millions 
will be needed. 


There have been no new devel- 
opments in connection with the 
Quebec government’s plan to ex- 
propriate the Beauharnois plant. 
Legislation was passed in May, 
1941, authorizing the government 
to take such a step. 


Maclaren-Quebec 


As the result of wartime condi- 
tions, Maclaren- Quebec Power 
Co., one of the major wholesale 
power operators in the Ottawa 
Valley district, has experienced a 
marked improvement in its posi- 
tion. During 1942 the company 
delivered an additional block of 
25,000 h.p., to Ontario Hydro, 
bringing total deliveries to the 
commigsion to 125,000 h.p. under 
long-term contract. The delivery 
was made in Sept., 1942, instead of 
Nov., 1943, as called for in the 
original agreement. In addition, 
the .company ‘is now providing 
hydro, under temporary war con- 
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of the associated company. In ad- 
dition, storage works were built 
on the Lievre River to increase the 
daily flow. Capital expenditures 
along these lines in 1942 amounted 
to nearly $1.5 million. 

Reflecting the expansion in 
operations, power sales in the year 
ended Nov. 30 last totalled nearly 
$2.6 millions, or $700,000 more 
than in the 1941 fiscal year. 


Co, took place, The stock subscrip- 
tion rights expired on Dec, 30 last. 
These rights were attached:to the 


5% debentures and’ entitled the 


holder to purchase 10 shares of 
common stock at $10 a share for 
each $1,000 par value of deben- 
tures held. Money. received from 


the sale.of stock was to be applied’ 
to redemption of the debentures, 
Only a few of these rights were 


exercised, oe 

The other development had to 
do with the affairs of the: parent 
consequent improvement in earn- 


Ottawa Val. Power | 


Ottawa Valley Power Co., with 
Ontario Hydro, operates’ a joint 
development at Chats Falls. 

This company, controlled by 
Calgary Power Co., sells its entire 
output of 96,000 h.p. under long- 
term contract to Ontario Hydro, 

Earnings are definitely limited 
by contract. and because of its 
fixed income position net profits 
have been affected by the heavier 
scale of taxation. No financial or 
operating statement is made pub- 
lic. All service charges in connec- 
tion with the . bonded debt are 
being mef regularly, but no divi- 
dends are being paid on the com- 
mon stock. 


Gatineau Power 


Operations of )Gatineau Power 
Co., one of the largest power pro- 
ducers in Canada, have been on a 
satisfactory basis over the last 
year. While there has been no in- 
crease in production facilities, bet- 


ter water conditions have enabled | . 


higher kilowatt output with a 
consequent improvement in earn- 
ings. 

At the outbreak of war, the com- 
pany’s water power resources 
were fully exploited and it has 


not been able to contribute much |}: 


in the way of additional new 
energy. On the other hand, it has 
diverted a large quantity of sec- 
ondary power to primary pur- 


s. 

Record Better Earnings 
' Indications .are that net reven-, 
ues in 1942 were on a better basis 
than in 1941, To the end of Sep- 
ternber net profits available for 
dividends totalled just short of 
$1.8 million, an increase of $336,- 
000 over the same period in 1941, 


Freeze Services 
Of All Utilities 


‘Conservation of 7 Vital 


Materials Makes Order 


Necessary 


Public utility services in‘ Can- 
ada are frozen for the duration, 
except where necessary to further 
the war effort, with the object of 
conserving raw materials. 

‘Under an order issued by the 
Controller of Metals last October, 
no public utility furnishing elec- 
trical, telephone, telegraph, elec- 
tric railway, street. car, water, 


sewage, gas or steam. service may | 


use any*non-ferrougs metal with- 
out a permit. a 

‘Electric advertising or display 
signs are out.. New lighting for 
streets. and highways. also is out, 
as’ well as témporary services to 
seasonal places of busihess, carni- 


vals, lawn socials, sports grounds | 


and other civilian places of efter- 
tainment. 

New street railway lines or ex- 
tensions may be put in only under 
permit, while démestic services to 
a point 250 feet beyond the ‘con- 
nection is prohibited. 


Telephones in Use 


Set New Record 


Wartime demands, added to the 
ever-increasing civilian needs, 
have boosted the number of tele- 
phonés in service in Canada to 
over 1.5 million. On some systems, 
equipment capacity has been 
reached and new installations are 
strictly limited to essential war 
needs,’ On others, rationing cf 
ivilian services has been in ef- 
fect for some time. Pat 

The breakdown of installations, 
as shown in the 1940 returns, 
follows: 5 
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ectric ‘System. The system’ owns 
‘1,439,024 of the outstanding 1,652,- 
470 shares of the common stock. 
Under the terms of an order issued 
by ‘the’ U.S. ‘Security ‘Exchange 
Commission, International Hydro 
has been ordered dissolved. Under 
the plan, -the system~proposes to 
distribute 54 shares of Gatineau 
Power’s common.-stock to..the 
holders of each $1,000 par value of 
its 6% debentures. To date this 
distribution has not been affected, 
but! it is possible definite action 
will be taken this year in view of 
the. maturity of the debentures in 
1944, . 


« 


Serve every 
metal-working 
industry 


" RIMOUSEL P.Q. 


The metal-working capacity of 
Toronto industries has vastly 
increasdd in retent years and gas- 
fired furnaces have played a large 


part in this growth. 


The steady, reliable supply, the 


-‘unvarying quality of gas fiel and 


the ease with which it can be 
automatically controlled, make it a 
favourite in all modern plants. 
Availability of gas for heat-treat- 


ing purposes is an important 


consideration in locating. 


Modern gas-fired furnaces speed 
production and improve quality of 


product. 


Work done in-gas furnaces-is 


uniform — rejects are reduced. 


The photographs surrounding this 


advertisement 


are chosen at 


random to illustrate widely vary- 
ing operations on steel, copper, 
silver and soft metals in many 


types of industry. 


THE CONSUMERS’ GAS 
COMPANY 


\ 
Industrial Division 


124 Richmond Street West | 


Phone AD, 6941 
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: Pa ga pig gece aathdle 2 RE ARSE RE: ee ee pes ee ee iS ememmamUB RET 4, Nag Telephone & Telegraph Co., which | Anglo-Canadian owns 44,979 or- | 42, compared wit 
HOLDING COMP ANIES Bonded Gross Taxes Interest Profits Com. Working Range 1942-43 ~ |has a stake in telephone operating | dinary shares of 45,000 shares respectively in tf 
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_ Associated Telephone & Tele- 
graph’s interests in Canada are 
largely represented in Anglo-Can- 
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“Firm Yonte Use Boethics Alltime High i in ‘1942 7 vn 


Last year the amount of firm power dstiastnaind in British Col- | 
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umbia increased around 742% to 2,607 . million kilowatt: hours, a 
figure never before reached. ~ , 
A variety of conditions combined to bring the increase. Taflux of 
large numbers of men of the armed forces was a factor, as was 
_ extension of shipbuilding, and more work for the ‘war industries. f % 
Base metal mining has continued on an all-out basis, with heavy | 
power demands. 
In some sections, notably around Trail, it has been. necessary to 
add to generating facilities, ‘but, generally speaking. the power 
supply situation on the coast continued well in ‘hand. 
From an operating point of view, west coast operators have had 
little cause for complaint, but establishment of the provincial public | 
service commission and the agitation for public ownership vf power 
properties has brought a new feature into the situation, ' 
One of the first tasks undertaken by the new body was to make 
an investigation into the affairs of B. C. Electric, subsidiary of B.C. 
Power, and by far the largest utility operator on the coast. 
Out of this has come a considerable amount of confusion. There 4 
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appears to be no criticism of the services. The arguments revolve | 


mainly around the point of whether rates are too high, 
To date, there has been little discussion regarding the position of | 


other power companies, such as West Kootenay Power & Light, East | 


Kootenay Light & Power, Nanaimo-Duncan Utilities and others. | 


This is easy to understand because 


the operations of B. C. Power's | 


subsidiaries are centred in the largest urban areas, Vancouver, 


New Westminster and Victoria. 
services are limited. 


ry o > 

West Canadian 

West Canadian Hydro Electric 
Corp. with its subsidiaries sup- 
plies electricity, power and tele- 
phone service in the Okanagan 
Valley, and power, telephone and 
domestic water services to other 
areas in B.C. 


A reorganization ‘was carried 
out June 30, 1942, to eliminate Pa- 
cific Western Investment Co., a 
holding company which controlled 
West Canadian Hydro Electric 
Corp. and Pacific Power & Water 
Co, Ltd. Under the plan Pacific 
Power & Water became a wholly 
owned subsidiary of West Can- 
adian. It was felt by the directors 
that Pacific Western no longer 
served a useful purpose. 


Consolidated gross revenue of 
West Canadian was up to $479,740 
for the year ended June 30, 1942, 
not including the earnings of Pa- 
cific Power & Water since that 
company was acquired after the 
close of the fiscal year. 

A general increase in expenses, 
however, reduced net profit to 
$47,861 in the 1941-48 period from 
$68,086 in 1940-41.. Depreciation 
was $44,247 against $43,860 in the 
previous year. Income taxes were 
reduced from,$35,527 to $32,500. 

Earnings per share were 80 
cents on the preference stock and 
five cents on the common in 1941- 
42, compared. with 94 and 18 cents 
respectively in the period preced- 
ing. The company is paying an- 
nual dividends of 80 cents per 


_ share on the preferred stock and 


10 cents on the common. Consoli- 
dated working capital at June 30, 
1942, increased from $116,802 to 


Outside those centres, domestic 





B. C.Power , 


Operations and earnings of Brit- 
ish Columbia Power Corp., the 
largest public utility on the west 
coast, recorded a moderate none 
ment last year. 

Nat profits available oh the sles 
A stock are running in excess of 
dividend requirements and frac- 
tionally ghead of those reported a 
year ago. 

This*company, through its sub- 
sidiaries, supplies electric power 
and gas in the most important 
municipalities in British Colum- 
bia, and operates electric railway 
Systems and bus servites in Van- 
couver and adjacent territory. 

It covers every field of public 
utility operation with the excep- 
tion of telephones, controls 17 
power plants with an installed ca- 
pacity of 326,721 hp. It has a 
tramways system which carries 
over 80 million passengers a year, 
and ‘an electric railway system 
which in 1941 handled 723,000 tons 
of freight. The company operates 
692 ‘miles ‘of gas mains and last 
year sold over 1.6 billion cu. ft. of 
gas to 54,000 customers. 


May Need More Plant 


Growth of services has reached 
a point where it may be necessary 
to carry out a new expansion pro- 
gramme. The problem of taking 
care of further loads.on these fa- 
cilities is receiving attention. Ef- 
forts have been made to obtain 
additional rolling stock, buses, and 
electrical equipment, and the com- 
pany states it has reasonable as- 
surances that its requirements 
will, at least in part; be filled. 

Gross revenues from operations 





: Ba i 
$147,496. , expanded from $15.4 millions in|*he bonds was eee oe fromm $4.50 to $5 & share. ‘ 
The capacity of the Shuswap | 1939 to $18.7 millions for 1941. The | Petiod of C BT scterrea eta ! Me Va 
Falls generating plant was|statement for 1942 is expected to Sei ion me ris a ns West Kootenay Pr ° ‘ ax 
doubled in 1942 by addition of | show gross income around $20 mil- Nov. 1, 1951, while, the nee yer p & Light a 
new equipment, The company has | lions. made callable at par and accrued| West ees : or t ot Ba 
entered into a war contract with} The increase in revenue is un- ee ere 10% ‘ane e- ven Alga seaae ree : ie 
West Kootenay Power & Light | likely to be sustained on a peace- a rt 
Co., whereby West Ggnadian will | time basis. In the case\of freight, At the end of Mar., 1942, there Plant and = rations. re | it | 
supply West Kootenay with its|revenue is obviously abnormal, vr. £ . ; 4 
power needs for the south end of | due to lack of cargo vessels, which Tr C; d C: ll a es ‘ 
the Okanagan Valley. necessitated moving lumber prod- rans-\ ana a a S ye ~ : 4s 
Subsidiaries of West Canadian | ucts across Canada-by rail. 3 ' es 
are Okanagan Telephone and Pa-| Though operating reveriues have ah 963 7 UR { t= OF WIRE : 
cific Power. increased, the improvement has OW O nerease ENOUGH COPPER FOR y 
ee . Se qq “4. 
Additional Telephone Circuits Built to Handle ac | ee 
Huge Jump in Traffic Volume — 648,000 = mre ONE BIG: BOMBER Fe 
Manufacturers: |) ee ee ne on eon eas Pe 
a Volume of calls over the Trans-tario, or even Quebec, and Mani- a ; { 
Canada Telephone System is now | toba is an interprovincial por tai : : ‘ 
oh oo nearly four times as high as at/|one between Ontario and Saskat- } ae 
WHO ARE looking for shops to,take care the ‘hentia of the war. The |chewan is a Trans-Canada call, By 
of war production:— cumulative increase between 1939| To take care of the rising vol- a 
and 1942 was 263%, ume of war ce — re i 
The yearly total of messages in- | ant voice paths have been plac ‘i 
WHO ARE considering plans for post-war scghail from 87,000 in 1939 to 121,- | in service on the Trans-Canada ‘ 
ent:— 000 in 1940, 200,000 in 1941} and |line. In 1940, a’direct circuit was A 
ore 276,000 in 1942, In 1932, the year | opened between Toronto and Van- a 
vaeis bias the system was placed in service, |couver, a distance of 3,300 miles. ee 
ASK US. . about facilities and conditions aie "41,000 cafls were completed. | This is the longest direct circuit in es 
in our Southern Canada More conversations have passed | the British aS hada the dir- fs 
P Industrial District over the transcontinental wires in |ect circuit established between ep 
ower =— : the last four years than in the pre- | Halifax and Toronto in 1941, con- is 
vious seven. Between 1939 and|-nections can be made between an 
GOOD 1942, 684,000, calls were complet- | Halifax and Vancouver by means i 
ed, compared “with 389,000 between | of a single switch at Toronto. As S 
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Chute a in eastern Ontario. 


shown above. 


not been reflected in net earnings, 
due to higher operating costs, 
higher income taxes and other 
charges which have tended to hold 
down net profits. 


East Kootenay Pr. 


East Kootenay Pqwer Co., con- 
trolled by’Power Corp. of Canada, 
is one of the larger power oper- 
ators in southern British Colum- 
bia. Its domestic business is rela- 
tively small, but it has several big 
customers, including Consolidated 
Mining & Smelting Co. of Canada 
and a number of coal mines in the 
Crowsnest Pass area. 

Operations and earnings have 
shown little change over the last 
year, For the eight months ended 
Nov. 30, last, gross earnings at 
$507,901 were about $46,000 great- 
er than for the like period of the 
preceding year. An increase in 
operating expenses offset the gain, 
leaving net earnings, before taxes, 
at the same level as in’1941. 

Extend Life of Bonds 

Last year the company’s 7% 
first mortgage bonds matured. Un- 
able to pay them off, it put forward 
a compromise arrangement which 
was approved by the bondholders.. 
Under the plan, the maturity of 


Another of the Ontario Hydro’s new power 
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were $1,939,000 of these bonds out- 
standing. In addition, there were 
notes payable to Power Corp. of | 
Canada covering advances total- 
ling nearly $2 millions. 

Bond interest and sinking fund 
have been met regularly, includ- 
ing chargés in connection with the 
notes. There’ have been no divi- 
dend payments on the preferred 
stock for many.years. 


Nanaimo-Duncan 


Nanaimo-Duncan Utilities Ltd. 
provides electric light.and. power 
services to a group of communities 


on the east coast of Vancouver Is- 


land, as well as water for the city 
of Duncan. 2 

During the 1942 fiscal year, it re- 
ported a moderage gain both’ in 
operations and earnings. Sales of 
electrical energy advanced from 
16.7 million kw.h, to 17.2 million 
kw.h., while number of customers 
served increased from 6,057 to 
6,111. 

Reflecting the maintenance of 
operations, gross income showed a 
small increase which was carried 
through to net profit. 
available on the common stock in- 
creased from $42,725 to $45,410, 
and dividends , were increased 





1932 and 1938. . 

These figures’ do not include 
calls between adjacent provinces. 
A Trans-Canada call is one which 
involves: three or more of the 
seven separate organizations 
which make. up the Trans-Canada 
Telephone System. 

These seven major systems in- 
elude the Maritime Telegraph & 
Telephone Co. in Nova Scotia, the 


The Bell T Co. of Canada 
in Ontario‘ and Quebec, the Brit- 










New Brunswick Telephone Co.,) 


‘call jizations. — 


Direct circuits have been placed 
in service between Ottawa and 
Halifax and between. Ottawa and 
Winnipeg. Canada’s chief tele- 
phone artery also ties in with such 
wartime installations as the direct 
Ottawa-Washington circuit and 
the recently completed Alcan 
Highway telephone line, 





OVER HALF IN QUEBEC 
‘Quebec, with large resources 
of water power, has achieved a re- 






oh MORE TO COME 


Aaiee 


‘parent : 


Earnings |’ 


markable electrical development, ' 


mn half of Canada’s avail- 
, based on minis 









This company and Its person- 

nel are on the job in providing 
essential power, light, gas, 

tramways and other special- 

ized needs for industrial, farm, 
home, urban and defence 
Purposes. | 


“NOVA SCOTIA LIGHT AND POWER 
3 COMPANY LIMITED 


Halifax © Nova Scotia 
























signed to meet the needs of the, ates five plants with an installed 
company, Consolidated capacity of’ 275,000 h.p. In addi- 
Mining & Smelting Co. of Canada. | tion, it has under construction. a 
To that end a steady programme | generatirig station on the Koot- 
of plant expansion has been car-| enay ‘River, at~Brilliant. This is 
ried out. designed for four units of 34,000 

At present the company oper-{h.p. each, under @ head of 85 feet. 


The initial installation of two units 
is expected to come into operation 
this year. 

There is no public investment 
interest now in the company, 
either directly or indirectly. On 
Mar, 1, it redeemed all its out- 


standing 4% series A first mort- 
gage bonds which had been sold, in 
1936 to the Sun Life Assurance Co. 
It is understood that there will be 
no. public refunding operation, a 
loan having been secured from the 
parent company. 
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That is just one of the’ reasons why copper and 
other m hterials needed for war equipment can't 
be used now to build new telephone lines. 


Right now, Long Distance lines are often over- 
crowded, ly to key centres. ~ 


Won't you help “cutting down your Long 
Distance calls to these _ ts to an \absolute 
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; through an upward rate adjustment. 


_ substantial fields will have to be found to take the place of depleted [89-year franchise which was 
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| HIGH-EFPICIENCY 
iL MAINTENANCE 


id economy of operation combine with 
> dépendat ‘of results to make the De Laval 
.s Ingalating Oil Purifier the choice of leading 
’ “ powér systems in meeting their oil mainten- 
~- ance, problems.’ 
’ ‘The De Laval ier restores the re- 
{quired ‘high ‘dielectric value of oil in a 
* single pass, eliminating re-runs; con- 
/ tinuously discharges water, permit- 
1 ting long, continuous operation at 
_ uniformly high efficiency with a 
*” minimum of attention. As a 
- ‘pesult, the yearly cost of de- 
hydrating oil in transform- 
ers and circuit breakers 
can 7 much reduced. 


THE DE LAVAL COMPANY 


LIM: TED 
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| Today’s Problems Will Carry Into Pos 


shortage for industrial users was) $211 for the previous period. Net, to the City of Hamilton and re- 
felt this winter. e. profit for Jan., 1943, was $7,263, |lated . municipalities 

The new $3 millions coke oven| compared with $7,851 in Jan,, |clude Burlington, 
factory of the subsidiary, United | 1942. For the eight months ended | Beach, Bronte. 
Gas, was scheduled to be in opera- | Jan. 31, 1942., a net loss of $3,192 
tion Nov. 1, but was delayed until | was' experienced, while in the 
late in February. In August it was} period ended Jan. 31, 1943, the} Co, : 
decided to defer the regular quar- | company showed’a. net profit of |’ 
terly dividend of 20 cents per} $1,729. Since the company sup- | Sidla 
share which ordinarily would have plies) interior ‘heating, it is. ex-| dus 
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been paid Sept. 15. plained that the bulk of its profit | manufac ke a : : 
Co . G must be made up during the “er Ea RSE a a ee 
@S_ | winter months. ‘néw coke oven. gas: plan 
nsumers 3 Be 01 


” 


Consumers’ Gas Co. of Toronto 
serves Toronto and surrounding 


: copstructed by United Fuel invest-|@ holding company. which ‘sup- 





















districts under a provincial fran-|" ‘The increased wartime indus-| vided by the Dominion govern-. d light, ‘natural gas and |- 
chise without time limit. Gas sales |¢rial tempo has had a marked ef-| ment. ‘Dhe plant contains 54 ovens | water to 120 communities, an'esti- record. 
for both domestic and industrial | fect on earnings of United Fuelland has a daily output of some| mated total population’ of more There w:2 
use reached a new high in 1942.) Investments Ltd., which has cx- | 19,500,000 cubic feet of gas. De-| than’ 255,000, in Alberta and Sask- - -distahee:calls 
Revenue from sales was $5.9 mil-| perienced-greater volume of sales partment of Munitions & Suipply-| atchewan. . ier 4 Wg yeari Measure 
lions for the year ended Sept. 30, | ang better prices for gas sold to | expenditures amounted ;to ap- “The company is controlled .by |. ure of re! 
a gain of $427,568. A further, rec-| war plants. Domestic buying has | proximately $3.1: millions on this | International’ Utilities Corp., country the {2 
ord was established for a single) aiso gained, and the number of| plant. which: holds almost’ all*the ‘com- | New excha 
day, Dec. 20, when gas output Was | meters active on, the company’s ; mon stéck.) Usider ‘the.-voluntary were “dusted 
22,859,000 cubic feet, 35% above |jines is up over the past two years.| | « |recapitalization and merger plan: , J _ opened; toll ca 
comparative 1941 figures. © ‘Operating expenses, however, Montreal Coke filed by the latter with the U.S.| millions for retirement or acqui-|ments have always been earned -aceeunt, but « 
Present production and distri- |, 3 e increased, due to shortage of| MontrefM Coke & Mfg: Co.,| Securities and.Exchange Commis- {sition of the remaining bonds, and | and paid. much as they 
|| bution facilities are believed ade- 15.4. ond difficulty of obtaining | jointly controlled by Montreal | sion it is proposed that the.out-|that the -parent company be| Subsidiaries are understood te labor. Maritin 
quate for all immediate and certain materials, and have to| Light, Heat and Power Cons. and | standing. 6%% ‘collateral’ trust | merged with'the subsidiary. be well established and showing - less than,40° 
known needs, At the close of lake some extent offset business gains. | the DeKoppers Co., is one of the | bonds of Dominion-Gat & Electric] Public interest in the company |continuing growth. Higher ex. beginning of 
navigation, the company reported, | “ty, ited Fuel, through subsidiar-| largest. operators’ in the Domin- | be reduced from'$3.9 millions‘to $2 | at present lies in its 6%4% collat- | penses, particularly taxes, how. Naturally t! 
coal: supplies -a¢cumulated would ies, Hamilton By-Products Coke | ion, millions throtigh the use of’ cash | eral trust bonds, due July 1, 1945,|ever, have more than offset in. This applies n 
be sufficient to last until June 1, Ovens, United Gas & Fuel, and| Last year coke production ex- | and <other liquid- resources. ‘The} which are secured by shares of its|crease in gross earnings in the there the risin; 
edna have latterly been af- United Suburban Gas, supplies gas! ceeded 350,000 tons and was} plan also ‘proposes borrowing $2 | subsidiarjes. Interest require-' past two years. —_ ” seleet 
fected by wage increases and the ; : gece idlicbe ser. 
Artificial gas companies are one of our greatest chemical industries. |higher cost of commodities used While 
Here is shown the gigantic laboratory used in extracting benzine |in operation, and federal restric- on ae ths mor 
from coal. tions have cut into appliance sales, aetna wit] 
New gas house heating installa- Sis aU pe : 
To companies engaged in supplying both natural and artificial | tions have been limited. However, 


the public and 


gas, wartime conditions have brought a booming demand. In many |'t is felt that increased use of gas no serious dec 


branches of war material production gas plays an important part— ren be sufficient to offset adverse 
it helps to produce optical glass, rifles, machine guns, gun-sights, actors: 


bomb-sights, field glasses, lenses, engines, cartridges and shells. The company has a record of Eastern 

Indicative of expanded demand are sales made by Consumers ‘Gas | !ong - term dividend payments _A further e: 
Co. of Toronto during the year ended Sept. 30, 1942, at over $5.9 mil- established for 96 years, and is tions was expe 
lions, compared with $5.5 millions in 1941 and exceeded only by the | Paying 8%, a reduction from. the Eastern Tow 
record high of $6 millions in 1930. The company’s sales as measured previously paid 10% under the Co., controlled 
by volume of gas sold were greater for both industrial and domestic | Statute. phone Co. of C 
purposes during 1942 than in any prior-year. ‘ : Service is p: 


The operating position of artificial gas companies has been some- City Gas 
what complicated by a number of factors. One of the most important} City Gas & Electric Corp.’s 
has been the necessity of importing coal from the United States which | position has failed to show any 
has meant payment of fairly heavy sums*for ‘exchange premium.| appreciable improvement. The 
Manufacturing costs have also been unfavorably affected by increases | company owns and operates a gas 
in wages and prices of commodities used in manufacture Of gas. plant and distribution system at 

Difficulty in securing equipment for new plants and expansion of | Three. Rivers, electrical distribu- 
existing facilities has also been something of.a hampering influence. | tion’ arid Wate? works’ &t' Amos, 
This condition played a part in delaying completion of a new $3.1] water works at Ste, Therese and 
millions coke oven gas plant in Hamilton. ‘The plant was completed | a grist mill and factory at Hunt- 
some four months behind the original schedule and the delay con-| ingdon, all in Quebec. 4 
tributed to a gas shortage in that city and the surrounding area. Early this year the Yamaska} 

By and large, however, the artificial gas companies have been} Power division’ was purchased by 
able to meet the challenge of expanded wartime demand without/ Southern Canada Power Co. for 
excessive difficulty. They have demonstrated a flexibility of oper-| $40,000, less the amount due for 
ations that should stand them in good stead during the transition to} Southern Canada Power for re- 
peace when some decline in demand from present peak levels might| storing the property following 
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where industri: 
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Brunswick are 
New Brunswic 
which has had } 
business in the 

Despite a cur 

— . expansion, ther 
1,645 in the nur 
the system las! 
there were 38 


be expected. storm damages at the end of 1942, service, an all- 
With natural gas companies other, and what appear to be more | and less the amount due to South- number, 19.803 
serious, factors enter the picture. Heavier wartime requirements | ern Canada for power supplied to 19,072 manual! 
have meant ‘an accelerated depletion of natural gas reserves—a de- | City Gas up to the date of trans- Long - dista: 
pletion that has not been matched by opening of new fields, In south-| fer. While earning power , has amounted to 
western Ontario, ‘where the condition has been most serious, the| shown a moderate improvement which. 1.218.18 
situation has been alleviated to some extent by converting domestic | in the last three years, income has completed. In 
gas heating equipment to coal wherever possfble. In this area some} been far from adequate and at the @ heavy incr: 
10,000 conversions have been made, / end of March 31, 1941, the com- em the Trans. 
The shift in emphasis which has brought industrial demand from| pany reported an uhfavorable Se 


a comparatively unimportant place in the marketing set-up of such} working capital position of $38,- 

companies to one of predominance has meant a considerable loss in| 374. P 

revenue due to the fact industrial gas has been sold at peacetime ees ia 

dump rates. However, this situation has been recently improved Cities Heating 
The problem:of natural gas companies in maintaining their| Cities Heating operates a central 

position under postwar conditions would, therefore, appear to resolve | Steam heating system in the busi- 

itself into two main categories. First, the problem ‘of supply. New’and | 2&Ss district of London, Ont., on a 


sources of supply. Second is the marketing problem. A fairly large | 8t@mted in 1928. Public investment 
number of domestic customers have had to be cut off due to emer-| terest is confined to the 4%% 
gency conditions, After the war the companies will be faced with the | ts? mortgage sinking fund bonds, 
selling task of bringing these customers back to usirig natural gas. due'Nov. 1, 1955, which are \se- 
Most gas companies in the past few years have extended their |cUred by @ specific first mortgage 
selling enterprise into the field of domestic heating and cooking gas|°"’ the Property and ‘a floating 
appliances. Wartime restrictions are stringent onthe sale of such new | Charge on all other assets. The 
equipment which would indicate that a fairly substantial backlog of | debt was reduced to $195,731, as 
demand for these appliances is accumulating. at May 31, 1942, against $200,750 
_at the end of the previous fiscal 


against $437,446. Gross income in | ¥°! Capital stock is privately 
1941 was $2.2 millions against $2.1 | 2*!4- 


ae ‘ Net profit for the year ended 
millions in 1940 but taxes and ex- . 
penses were higher. May 31, 1942, was $2,661, against 


Theetemncds Lead the World 
Union ae ee! ‘iaesis and In *P hone Use 


through subsidiaries, distributes Canadians Make More 


natural and manufactured gas in 
southwestern Ontario and Hamil-| Calls Than Any Other 
People 


ton and districts. The company’s 
predominant pre-war market was 
domestic, with industrial gas sup-| Canadians continue to hold un- 
plied <3 a non-profitable sideline, | disputed title to the claim of 
With the huge wartime boost in| being the most talkative ‘people 
demand for industrial supply, and| in the world—at least over the 
the government rulings giving in- | telephone. In 1940, the last year 
dustry priority over householders, | for which complete returns are 
low industrial rates meant a loss available, 2,889 million telephone 
in revenue, This situation was re-| Calls were recorded in Canada, 
cently helped by a rate adjust-| 4m average of 255 -per capita. 
ment. Many domestic purchasers, This is the largest number ever 
of necessity cut off, may have been | Teported by the telephone indus-. 
lost parse, the company | try. 
point out. ‘Reserves have'also been 
severely depleted. soca guest, Polat Aver. 
Regarding reserves, two of the | 1940.. 2,364.2 34.9 2/6091 . 
chief sources of natural gas, the|iss\2005 ms fa 38 
Malahide and Declute fields, have | 13) :"Fis3 3% 
shown sharp declines in output. 
oe field, a few miles east of |53% TELEPHONES AUTOMATIC 
“Aylmer, was. previously the main 1940 over 
source of natural gas for London. BP al % A 7 fa Conan were 
In the past year Declute has come | automatic; 53% tobe exaet, Due 
down from 3% million cu. ft. per/to the difficulty..in securing Hew. 
equipment, the programme of 
“| switching from manual to auto- 
‘In Hamilton, where Union ‘Gas ‘matic service has slowed down| — 
is represented by its 50% interest | considerably ‘dnd little more’ will'|°« 


Canadian Western 


Canadian Western Natural Gas, 
Light, Heat & Power Co. distri- 
butes natural gas for domestic and 
industrial purposes in Calgary and 
Lethbridge, Alta. Much of. the 
company’s product has been used 
in recent years for heating, but 
establishment of various war in- 
dustries in southern Alberta re- 
sults in virtual capacity operation 
of the company’s gas system dur- 
ing the winter. 

Canadian Western is controlled 
by Dominion Gas & Electric Co., 
which is in turn controlled by 
International Utilities Corp. Prin- 
cipal source of natural gas is the 
Turner Valley field with reserve 
fields at Bow Island and Foremost. 
More than 99% of the gas supplied 
has come since 1930 from Turner 
Valley. The company does not 
drill but purchases supply from 
other companies. It serves a popu- 
lation of approximately 108,000. 

Recent reports have drawn at- 
tention to declining rock pressure 
jn Turner Valley. Repressuring 
operations with surplus gas from 
Turner Valley were carried out 
from 1930: to . 1939, but were 
stopped ‘on instructions from ‘the 
Petroleum and Natural Gas Con- 
servation Board. 

\, In Calgary the company holds a, 
perpetual but non-exclusive fran- 
chise and in Lethbridge, ‘second 
largest ‘community served, a non- 
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Between 8.00 A.M..and 9.30 A.M, 
is worth more to the wer effort 
This is the period of peak demand for power at this 
time of the year in Greater Montreal. Help the. 
‘cause . . . arrange your work: schedule to use. 
electrical. appliances. either before or after the 
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The. position of the telephone companies today is indicated by the | 
statement of C. F, Sise, president of Bell Telephepe Co. of Canada, | 
that ity 1942-Bell had ta deny 30,000 applications, mainly dor fesidence 
service: The same story is told by practically every | phone 
system in thé: country. The demands of the armed services, War 

industries and:the civilian population are wr thé limited facilities 
available. : 

Last fall’ government contro) of metals ear other materials 
pecame more rigid, The. iatroduction af, new veguiations increased . 
the problem af supplies, both from a manufacturing and an oper- 
ating standpoint. e use of salvaged materials and the employ- 
ment’ of substitutes’ weren't enough te enable the telephone com- 
panies ‘to provide unrestricted service, - 

New. installations were kept down to a ‘minimum but the number , 

of stations in operation at the end of 1942 established an gil-time | 
record. ‘ "4 

There was also @.record volume. of local and toll’ traffic, Long , 
distance calls in 1942-exceedéd ‘by far those reported for @ny other | 
year: Measures to effect a staggering of the peak loads brought a 
measure of relief, hut o§ many-of the major systems throughout the 
country the facilities: were used to the -limit. - 

New exchanges were put in operation.\ Old manual exchanges 
were “dusted off’ and put back inte service. New circuits were |}. 

opened; toll cables installed..Millions of dollars were spent on capital 
account, but even at that.the operators were net able to spend as 
much as they wanted dye to the scarcity of materials and skilled 
-Jabor. Maritime Telegraph & Telephone Co., for example, completed 
less than,40% of the programme which it had set for itself at the 
beginning of the year. ; 

Naturally there are areas where facilities are not fully employed. 
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This applies more particularly to the western provinces, but even 3 
there the — tide of activity has brought increases in the employ- : st 

As the situation stands, and with no onan of any early relief,, ( Nationa} Film Beard photo. _ ‘3 
telephone services will be restricted. more and more for essential| * Welders look like ants on this section of the buge casin a which Hines the conerete fun- ge 
needs. While the telephone\companies continue tobe faced with nels for the gigantic Shipshaw project im Quebec. Each tunnel is 30 feet in diameter. , TonenTo ™ WINNIPEG VANGOUVER MEWYORK LONRON, cs 
finding the necessary equipment for essential needs, tlity are equally é 
concerned with maintaining a high quality of service. The service | Quebec, with which the company , pleted. at Brockville, Farnham, jin exchange and toll bacipbinnt 15 King Street West, Toronto . ae 

“ t . 


is still close to peacetime standards, and with the co-operation of interchanges service; now pum; | Kingston, Barrie, Welland and | Moreover, there was an increase 
the public and large long distance users, it is believed there will be ber 922, serving 161,343 statigns. | Port Colborne, In’ Montreal, Terjin the number of toll circuits, 
no serious decline of standards. Average daily eonnections last} ronto and Ottawa, extensions to | while many. contracts were car- 

‘ year on local calls tetalled 6,432,- | dial equipment were completed. | ried out for ‘government purposes, 
Eastern Twn. Tel. System, of whicl this company is}000, a drop of 84,000 from the| Dial operated telephones at the| A new, toll. exchange building, 


. number reported inthe preceding | end of the year represented 97.5% | planned. for erection in Halifax, 
A further expansion in oper@-| The epmpany ‘carried out con-| year. Toll or } stance callsjof the telephones in those ¢om-|has been temporarily. abandoned 
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sulted in an increase in operating 
revenue, a proportionate gain was 


P.Q., and surrounding territery. 
Operations are on a relatively 


preceding year and were approxi- 
mately 32% of gross revenues. 


wed GS 


. In all, c ’ e in taxes and opereting ex- 

tions was experienced in 1942 by | struction programme in 1942 in-| averaged 87,000. ¢ uly,’ or 10 ,000 | munities ~where dial service 48] due to the shortage of materials, wee - anata: eaten. = ac trcattel chee as ee ane ee at Geceen 

Eastern Townships . Telephone | volving an outlay of $761,314. The mere than in 1941... furnished,,and 72.39 of the total) Additional accommodation for ime | ties to provide for future growth, | stations connected, Earnings are | Farrell. ; 

Co., controlled by the Bell Tele- | largest share was spent-on central| The statistica) ‘éord. of operat company telephones. vs mediate needs has been provided This surplus, in the case of Mari- | well established, and regular divi-} At the end of 1942 the company ry 

phone Co. of Canada. . office equipment, following by | tions in 1942, with comparative The manual office was re-estab- | by an addition to the present toll time Telegraph & Télephone Co,, | dends have been paid en the capi- had 148,447 ewned and operated ten 
Service is provided in the area | line and cable facilities, station ap- | figures for 1941, follow: lished in ene of the Torento build- building. is preci r@ll in use. ” | ea) oteck: sinee it was issued ‘in | felephones in service as compared Be 

centring on Sherbrooke, P.Q., paratus, ete. si ia bo 8 J 19% jet ings with old switchboards held in The gross revenues advanced ms to plant and 1934. with 143,807 previously, a net in- sé 

where industrial activity has been | Contre} of this gompany is held| Dial ..... patie “956.414 si} ;}Feserve, thus aveiding the use of | trom a high record of $2,081,000 in Sepioeeey tan ade’ during the’ war © ‘Terease in the year ef 4,640. In- ‘is 

at a high level for some time past. | by the Bell Telephone Co. of Can- | Manual eéddak teas 4 new essential materials. The old | 1939 to: $3,096,000 in 1942. Of this riod have gore carefully plan B. C. Tele hone. * lerease in the previous year was Ye! 

The system is interconnected with| ada. However, the company is No, butidin éa 59 manual office in Ottawa also WS | increase, $386,770 occurred last P = 


ned 80° hat ‘the ee rene 


; 19,041, but it is pointed outin the = 65 


that of the parent concern. operated as an independent -unit - A volume of telephone traffic |annual- report that while the de- 






Miles of -V tere va ~ 
Underj pprets te 





¢ and there is a substantial public | . Aerial. s;1useiees 0 emergency. es, the company lately reduced the “without precedent" during 1943|mand waé as great, if not greater, ; 
N. B. Telephone snvegioont intone. ion diy. sini semi} " Extensions ‘to the manual ldividend on its stock from 80 to FarmersTele Be is* reported by British Columbia |in the latter period, striet compli- = | 
Telephone facilities “in: New Local »<..4-Serat tian ARE 000 #.4anitog switehbeards at Trois pgp 70 cénts a share annually, P Telephone Co., which operates the | ance with government restrictions de | 
Brunswick are provided: by, ‘the Bell Telephone oe ae Sherbrooke, London; Sarnia and| - Revenues .fram toll service | *Contiolled by the Bellg Téle- | principal telephone system in the|for conservation of strategic ma- 


To take care of. this expansion Oshawa-were completed, employ+jduring. 19 hone armers 
. 142 t ° eC s 

in serMfon: the Weil carried out phot acm eso g 1942 constituted an ad+ip Co. of Canada, F 
programme: of new ‘eonstfuction with several large private branch 


in’ 1942 invelying an outlay of installations te rye 
$13.1 millions, or about $1.1 mils a Pee eiciaee me 


lion. less. than the previous..year\| Further toll switchboard exte 

Additional long-distance faeill,|‘sions at Toronte, Montreal - : 

ties for the rapidly increasing tell Quebee had to acgommodate cen+ ay > , 

busiriess arising from the wa®x6+/ tinyally increasing traffic, ri ~ : it 
ed 


New’ Brunswick’ Telephone - "Co, Bel} Telephone Co, of Canada 
which has had @ recohd volume '@t | reached a point last year where 
business in the last three Years, {the demand for service was 
Despite a curtailment of service | greater than the physical capacity. 
expansion, there was'a net gain of |Duting April, the government.is- 
1,645 in the number of stations on | sued’ an order calling for strict|. 
the system last year. At Dec. 31 | conservation of telephone facili- 
there were 38,875 telephones-in|ties. As a result, over 30,000 ap- 
service, an all-time high. Of this plications, mainly for: resident quired a large part of this ef +] toll switchboards. were instal 
number, 19,803 were dial type and | service, had to be denied. iture. Kingston and Welland, 
19,072 manually operated. The company reported a net| ‘Constfuction work involving ex- The establishment of’ additional 
Long-distance toll traffic | gain of 63,651 stations installed in|change distribution cable and | {o}j circuits necessitated the pra- 
amounted to 1,327,442 calls, of | 1942. This brought the number local. equipment extensions is be-| vision of new carrier and repeater 
which 1,218,183, or 91,8%, were|in operation to 925,414,/of which|ing curtailed to conserve mate; equipment at a number of loca- 
completed. In addition, there was | 319,898 were business and 605,516 | rials. tions. The repeater installations 
a heavy increase in toll traffic|residence instruments, Other} During the year replacement of associated with the Ottawa-Mont- 
on the Trans-Canada Telephone telephone systems in Ontario and manual i dial abe was Com: | real toll cable were well edvanced 


by the end of the year, and sheuld 
be completed duving 1943,. 

Work on toll cable projects. be- 
tween Ottawa and Montreal and “ Sete legycoo” Ok 
Ottawa and Toronto proceeded , Seiten a 
during the year,.and the. cable 6 it 
between Quebec and Ste. Anne de 
Beaypre, and hetween Montreal |} ” 
and St. Pie, with an extension to 
,| St. Hyacinthe, was completed. 

These constitute the longest 
cable installations carriedout in. . 

any one year,, 

In spite ef continuing heavy de-|{ ' 
mands and. heavy turnover in 
stafi, telephone service has fallen 
enly slightly below the standard 
ef previous years, Toll calls eom- 
pleted amounted to 01% of the 
total as compared with 92% in 
1941, The average time of 102 
neers required mi establish 2 a d 
ong distance ‘connection was 
seconds longer than last year. ee serv i ice 

conde Tanger than lt yer “We know the Telegraphs give speeay 
nues of $6 millions, net profits of 


the company: were less than they : ard 3 permanent | record for: our files 1?” he 


were in 1941, due to taxes, — r 


provinee. t , | terials held -dewn the number of iy 
While the reserd business re- (Continued on page 29) By 


s. 7 be 





vance of about 21.7% over the|Telephone Co. serves Howick, 
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For the Duration, it will be difficult 




































to secure Steel for manufacturing | Marit. Tel. & Tel. i In’ industry, an ‘the varied war servicesy in the ssid forces, the * i 
Matitime Telegraph & Tele- : ution a 
PEDLAR'S inp es tap hte Telegraphs play a ier Cuningly important: aah in the prosec S 
7 pena gr ae “, ~ gain of the war, =) . = ‘ 
Se is cent ax, expan- . m : 
“ ‘ 4 dan vasendad , is 
Metal-Built Products” Salsa eahaie, Chek ig ories fn _- Speedy communication, scmHET anda — ‘record are vital in 
its antirety by the company. eetin war-time emergencies, by essential in ustries, Goverament €;" 
War-production must come first. Our contribution Since Nov., 1931, the depressi 7 meeting g a 
to Canada's war requirements have: been iat el tew point for ea ialitay. the an _ departments and the fighting forces. That is why today telegraph.lines . : 
— woniks icles: oe OR aera tae "throughout Canada ar i cortying urgent, detailed messages of the high- ' 
year 55,719 stations were in opera- est importance to the hited Nations’ war effort. . 
( But we are not forgetting that ene dey the _— |e . the dll sytem. 31,410 es ef 
inet oot PL Ns ee Peis boc Bi” au completed, during - The Telegraphs meee thevvital requirements of a nation at war). They. i 
the. lore a haste oe | Fee ee iiaen well °. «provide a valuable recofd for reference purge and-a speedy and ’ 
: Decade Yet Completed accurate means of communication. ah pe ces te 
In developing today new steps in the ib Soa! mS 2,- : at ee ies ¥ 
“of meni un So wes e cre laying OA POE TRS ned a large’ rsh ae ae tee aes oi Sie a 
for better Metal-Built Products “pts to serve auir o mstruction oF 
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J atid. Public Berube 


Jamaica Public Service Ltd, is 
one of the more important. public 
utility interests held by Canadians 
outside Canada. Through an non 
ating company of similar Reon 

provides utility services in Ja- 


- _maica. 


Operations and earnings closely 
reflect economic conditions - 
Jamaica, The war has disru 


so that the normal export trade of 
the island in sugar, bananas and 
other products, has not moved 
along a normal ‘course. Neverthe- 
less conditions have not been un- 
satisfactory and operating reve- 
nues of Jamaica Public Service 
have expanded at a rate in excess 
of increasing taxation. Thus for 
the last year preliminary returns 
indicate earnings on 1 the common 
stock of $1.25 a share, as against 
$1.15 the year before. 

Over the year, the company 
spent a net amount of $128,000 on 
plant and property, In addition; it 
retired $30,000 of bonds and $15,- 
100 of preference stock. On the 
other hand, the outstanding pre- 
ference D stock: was increased 
from $97,333 to $535,333. 


Foreign Power 


Foreign Power Securities Corp., 
which is: affiliated with Power 
Corp of Canada, is primarily -in- 
terested in securities of hydro- 


-- electric and public utility compan- 


ies. operating. outside Canada. Its 
funds are invested’ principally in 
French: utilities. and '6n that ac- 
count its position’ is involved, as 
the.dirertors have little knowledge 
of where it. stands in relation*to 
investments. 

Formed in. 1927,.the company 
invested some’ $10° millions. in 
French utility ~ securities, “the 
principal -.investment« being. .in 
L’Energie Industrielle-and Energie 


Electrique Rhon et Jura. It hag:a, 


stake in other utilities which 
serve a. considerable area of 
France. : 
Run Into Difficulties 

Foreign Power began to experi- 
ence difficulties before’ the war 
and the Sept. 1, 1939, bond inter- 
est™coupon was passed. Dividend 
arrears were allowed to accumu- 
late from May 16,9932, and at last 
October totalled $63 a share. 

At the last annual meeting the 
president, A. J..Nesbitt, said bond 


. interest payments will necessarily 


have.to be deferred until conclu- 
sion of the war clarified the status 
of .investments in France. The 
book value of holdings as at the 
end of last October totalled $7.1 
millions with a market value not 
known. Market value of Canadian 
securities and government bonds 


--was--$508,165, compared with: a}- 


book value of $1.4 million. 

Redemption and cancellation of 
the company’s bonds to'the amount 
of $26,500 was effected during the 
1942 fiscal year, leaving $1. 7 mil- 
lion outstanding. 
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hever reached the proportions it did'in the United) States, still the 


‘important’ interests. in territory now occupied by the enemy, such 


as France apd the Philippines, and in’ Newtoundiana, Ciba, Maxton; land. 
ig companies are not directly interested in 


‘Central and South. 
’ As a rule these ‘hol 


| the operation of utilties in which they hold'an interest.. An exception, 


is’Power Corp. of Canada, which provides managerial, technical and | It is\ anticipated 
engineering services. International Power Co. also.is mote than a| panies 


'] mere hol , but the others are coricerned with 
washeth, digging tallies. Sica ee tae 


managing ‘an investment portfolio. 


The record of the ‘utility holding companies in 
last decade has been fairly satisfactory. Some, like” 


da over the 
‘eign Power 


Securities and United Securities Ltd. have! got into’ difficulties 
because. of situations beyond. the control of management. On: the 
whole, however, the record has been: ‘considerably better than’ like 


concerns in the- United States. 


Those operating companies in which ‘the holding units are inter- 
ested have, on the average, recorded appreciable progress in 
recettt years, but the parent companies have benefited very. little 


through ‘increased dividends 6r other income.‘ 


This has been due 


primarily to the heavy increase in taxation, which - has sharply 
limited profits and restricted any increase in payment of dividends. 

While the prospect of additional income.is not overly promising, 
there has been.a consistent though by no means spectacular advance | ; 
in the volume of corporation equities in the past year. This has applied 
to utilities; as well as to other groups: of stocks.. The result has been 
a general strengthening. in the market value of investment. portfolios; 
a condition which may: be more: pronounced in: the: balance sheet 
of holding companies atthe end’ of: 1943. 





Hydro-Elect. Secs. 


Hydro-Electric Securities Corp. 
is one ‘of the larger holding com- 
panies in Canada. It was formed 
by the late Alfred Lowenstein in 
1926 and'financed largely by Euro- 
pean capital. -Originally the funds 
were irivested chiefly in utility se- 
curities, though in recent. years 
there has been a somewhat broad- 
er diversification of investments. 

At the end of 1941 the company’s 
investments had a. book value of 
$20.5 ‘millions and .a_ liquidation 
value of just under $10 millions. 
Qn. the -basis of market value, 
about ‘$5 millions ‘was invested.in 
the United States; $2. millions in 
Britain; $1.3 -million in South 
America and $1. million in South 
Africa. 

‘The mafket value of holdings 


‘leaves ‘out consideration -of “any 
| value which may ultimately *be |. 


realized on certain securities con- 
sisting of French \Government 
bonds and. ~shages in. French and 
Belgian companies which are held 
on deposit in enemy-occupied ter- 
ritory. A reserve of about $2.9 a 
lions was set up in 1940: agains 
these investments. . 

Earnings have been relatively 
stable in recent years and regular 
dividends have been paid on the 
preferred stock. No payment has 
been’ paid on, the common stock 
since 1941, but in the preceding 
four years 20'cents ‘a shafe was 
paid annually. 


Hydro-Elect. Bénd 


Controlféd by interests closely 
identified. with Montreal Power, 
Hydro-Electric ‘Bond & Share 
Corp. is one of the limited number 
of Canadian utility holding cgm- 


panies. It was formed in 1927 and 


essential. Pu 


































-- COMMUNICATIONS 
IN erve Line ‘of a. Nation 


In the armed forces, wattime ilies and on the 
civilian front. line, the Communigations Industry 
* continues to provide an unparalleled :service. 


This firm is pov of its long association with ‘this. 
lic Utility, having underwritten and., 
placed with investors, securities of the following 


atthe tine ‘$85 millions: of col 
lateral trust bonds were ‘sold to 
the public, while an issue of $2 
millions of debentures and com- 
mon. “stock were: taken up 
privately. , 


No statement has been issued by 


the Company since its formation. 
Interest charges have been. paid 
promptly, while the’ amount of 
outstanding . bonds has* been. re- 
duced to less than $2: millions. 


Inter. Hydro-Elee. 


- International’ Hydro - Electric 
System, controlling Gatineau 
Power Co., New England Power 
Assoc. and other. vahiable proper- 
ties. in. Canada™“and the United 
tates is ufdergoing dissolution 
as ordered .by ‘the U. S. Securi- 
ties ‘and ‘Exchange. Commission 
under ‘the Holding Company’ Act. 
The plan contemplates event- 
ual disposal of interest'in’six sub- 
sidiayjes: Gatineau’ Power *Co., 
New England Power Assoc:, Hud- 
son. River Power. Corp., System 
Properties Inc., Corinth. (N.Y.) 
Electric Light and Power-Co., and 
Moreau (N.Y.) Manufacturing 
Corp. 

The. system will distribute as 
soon as possible 1,434,672 shares 
of the outstanding 1,652,470 shares 
of Gatineau Power stock to hold- 
ers of ‘the 6%debentures in ex- 
change for part of their’ deben- 
tures and interest coupons. The 
exchange rate will be 54 common 
shares for each $1,000 par value of 
debentures. 

Distribute Other Assets 

Securities of other subsidiaties 
also will be distributed to the de- 
benture holders, as soon as they 
are put in distributable fornt.* 

The. system ‘contemplates that 
the New England Power Associa- 


——— 
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companies: *, 7 
Anglo-Canadian Tele ‘i 
Associated Telephone Tepe ca Co. 


form with 8. 
Dominion has several units ‘which exert considerable ‘influence on action and 
‘the'domestic industry. At the same time there are others:which have | will: am 























Ercer and Brylane , 
will beac 
‘International plans a cash: 


of its investments. im Corinth and the | 


Moreau. 


| Ea iz se 
The assets of the Gratien have a |equal'to wee 


high book value—greatly in ex- 
cess of the par value of outstand- 

ing debentures—but it is doubt- 
ful if enough ‘will be raised to pay 
off the debentures. in full, These 


debentures, which mature next| of Inter: 
principal eae , OWNS: and}. 
operates the electric « lighting,| 
power and tramways services nf}. 

| St. John’s’ and: surounding terri- 


year, ‘are widely held in Canada. 


‘(Power Corp. 


aie Corp, of Canada through 
ts controlled or associated: com- 


panien has a substantial interest. 


in public utility properties.in- -Que- 


bec, Ontario, Manitoba and’ Brit- 


ish Columbia, and in France. 


No list of investments has been 
publishedfor some years, but it is. 


understood it also has some in- 
terests in a number of other enter- 
prises in Canada, the United States 
and elsewhere. 

, Power Corp, of Canada is known 
to have a controlling interest in 
East Kootenay Power, Canada 
Northern Power, Northern B. C. 
Power and Foreign Power Securi- 


ties. Also ithas a substantial stake’ 


in'B. C. Power, Winnipeg Electric 


‘and. Canada Nortlern . Power.: 


Over 65% of its funds are invested 
in subsidiary and affiliated com- 
panies. 
Covers Wide Field - 

Some idea of the extent. of oper- 
ations‘of affiliated companies:may 
be gathered from the following 
data: 









(As at June.30, 1942) ‘ 


Population; served ....se+-+. 1,500,000 
Power -developed, WP. 805,560 
Customers: 
a and power ..sseees el: 
sates aon 2st echos 
a: uced, eceoees . 
Merchandise stvres Ssandvene ’ 
‘en — meee mn 
ie eeeseeees - : 
eon Gare eevee veocs ot cys 768. 
qaoaeee stdect rlys. vowneeees 427 
. lines, mileage ..++0s- 3,221 
Distrib: lines, mileage eevee 4,875 


There has been no major change 
in the position of Power Corp. of 
Canada of late. Operations m 
which it is interested have under- 
gone further expansion. Owing to 
heavier operating expenses, in- 
creased taxes and other chargés, 
the associated or affiliated com- 
panies have not been able to in- 
crease dividends or payments to 
the parent concern, Earnings have 
tended ‘to fall off and in the. fis- 
-cal year 1942, net profits of Power 
Corp. of Canada were barely-suf- 
fieient to pay the 30-cent dividend 
on the common stock. 

For the duration, Power Corp.’s 


net revenues are not likely to: 


show any particular betterment. _' 


International Pr. 


* International Power Co., Cana- 
dian -public utility holding unit, 
eontrols properties. outside -Can- 
ada; operating from’ as far north 
as Newfoundland and to @olivia 
and Venezuela in the south. — 
Operations are carried * on 

through nine subsidiary coed 
ies — Bolivian: Power Co., Mon- 


Oriente Electric Co., Oruro Elec- 


Hric Light. & Power Co., Porto 
Rico ‘Power Co., San Salvador 


Electric Light Co., Demerara Elec- 
tric Co., and Electric Power Co. of 


Venezuela. 


The war has not had any. seri- 
their’ position has improved, a 
off arrears of dividends on the 7% 


Plus $1.25 a share dn account of 





Changes Little 


Cost of electricity for damestif’ 


service in Canada has shown com- 


paratively little fluctuation. dur-| 
years. The index num- | ©’ 


ing the w 
ber for 1941 was 102.94 compared 
with 103:25 in 1939, with the base 


of 100 being equal to the erase: 

of 1935-1939. ) ‘ 
| . The»rise as shown’ below is ate iA 
‘| tributed to the fact that consump- | * 


tion of electricity for d 


2% 













terey Railway, Light & Power Co.,. 
4 Newfoundland Light & Power Co.; 


ous effect upon operations of earn- | 
ings of the subsidiaries. In fact; 


condition reflected, in the action’ 
_|of International Power in paying 


preferred stock, In 1941 the com- |.” 
pany paid the regular dividend | * 





arrears. Last year. payments on‘ 


| Electricity Cost 










purposes, a factor in making: up a 
ee an ee aes 

























70: cents. the ye 





tory... 

‘The large influx of armed forces 
from. Canada, the “United States 
and elsewhere . to Newfoundland 


hascreated arecorddemand on.all| 


; 







“unwary. Electric 


en Rejntorsing 


its, available facilities. This.has| 


been. reflected, in’: “expansion * of 
revenués. G ‘income: in .1941: 


reaching figure of .$748,692. ‘It -is |, 
expected returns'for'the‘lastiyear’ BY 


will be: even larger-: 

-Over-a period of: ‘several years 
there has been: Aa. very: ‘consistent 
and steady igrowth® “both ‘in gross 
and net profit. This‘is reflected int 
the dividend record.’ With an in- 
itial dividend. of 2%: in‘-1926, the 
rate was raised'to 3% in\1927, 4% 
in 1928, 5%: in ‘1933, 6% in 1934, 


and 8%. in°1936‘at which level it |: 


has been maintained ‘to. date. 


Porto‘Rico Power 


Ranking énext in imiportance | 
among International: Power's 'sub-'| 


sidiaries’ is Porto:Rico Power Co. 
which furnishes light and: power 


to San Juah, capital antl largest |: 


city. of. Porto Rito and ‘a number 
of: other oe on the 
‘island, 

This company has een a. sub- 
stantial profit . maker, paying a 
dividend + of: $8*on the common 
stock for “many years past. 

It serves more than 30. municip- 


alities witha population of. ap-| 
proximately: 300;000, ;of which 115,- |. 


000 live in San Juan. It also épes: 
ates the ‘tramways system in San 
Juan and suburbs, together with 
the steam railway connecting the 
terminus of this tramway at: Rio 
Piedres with Paduas. 

It owns hydro-electric: plants 
having a combined installed capa- 
city of about 16, 100’ h. p.,; together 
with a steam plant having a capay 
city of. approximately 18,500 kw. 

Affairs of this subsidiary have 
become’: somewhat involved. In 
June, 1942, the U. S. Government 
filed proceedings for condemna- 
tion and expropriation of the 
properties. In July authority was 
received from the courts to take 
possession and a- formal transfer 
was made.’ The’ sum of $6,250,000 
deemed “just compensation for the 
property by the Federal Works 
Administrator,” ’ _was deposited 
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. Look for the Indian 
Head to Be Sure It’s 
OJIBWAY . . 
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effort. 


requirements. 


“commodities. 


re Fe - Back bof all OJIBW AY Wire is a wealth ht 
fe experience gained through years of ™ 
an . development and improvement aimed at ~ 
< . gpoing: customers. the be3t. value on the 
_market. No wonder OJIBW AY Wire lives \- 
up to the claims we make for it. No wonder 
it is proving a vital factor in Canada’s war 


ptr 


BRIGHT WIRE—From 17° Gauge and 


heavier in any specifi cation for all various ° 























































ANNEALED WIRE—For bundling and 
packaging all types and weights of 


ANNEALED BALE TIES—Always depend- 


OJIBWAY Wire for Bolts 
ond Screws 





able.under all conditions of climate and 
shipping. Straightened and cut to lengths, 


No matter what you 
may need in wire— 
either. in coils or 
straightened and 
cut—we can meet 
your requirements 
exactly. And — we 
are at your service 
to help solve any 
problems you may 
meet in fabrication 
or application. 
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with the courts. This figure is con- 
‘siderably under «the company’s 
book: value’ of the assets. 


The court ruling was challenged |. 


and the-expropriation preceedings 
were set aside by the U, S. Circuit 
Court of Appeals for the’ First Cir- 
cuit, in. Boston, last, December. 
However, last January the prop- 
erty agaifi was expropriated by 
the. U. S. Government under the 
War Powers Act... It is understood 
the company, will challenge a 
action: Pe 


United Securities 


_ United Securities Ltd., jointly 
controlled by Shawinigan and 
Montreal: Power, holds .a control- 
ling stock interest in Montreal 


Tramways Co, and Canadian Light 
& Power. Last year it underwent 


‘}a reorganization. 


While it has a number of invest- 
ments, the largest proportion of 
its funds is in the common stock 
of Montreal Tramways.. The latter 
was also the most important source 
of the company’s income up until 
last year, when it was forced to 
defer dividends on its common 
stock. As a result, earnings of 


‘United Securities were affected to 


such an extent that it wasamable 
to service its own 514% collateral 
trust bonds and at mid-year a plan 
of reorganization was put for- 
ward, 

‘Under ‘the plan, which was ap- 
proved in September, the out- 
standing funded'debt was reduced 


from $4,025,500 to $3,351,500. 
through cancellation of $674,000 af 
bonds. Holders of the bonds resi- 
dent in Canada received a new 
3% bond. payable as to principal 
and interest in Canadian funds 
only and guaranteed as to prin- 
cipal and interest 50% by Shawin- 
igan and 50% by Montreal Power. 
Holders of the bonds resident out- 
side of Canada received new 
bonds, carrying the same guaran- 
tee, but payable at the option of 
the holder in Canada, U. S. funds 
or in. sterling. 

Under the new arrangement, it 
is estimated that income of Uni- 
ted Securities will be about $16,000 
short of meeting ipterest charges. 
This sum will be made up by the 
guarantors 
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* {im combination. . ‘Thus it is possible to get high combustion elfificiency 

_ fromthe least expensive commercial fuel available in any locality: 
Can be insielled in existing power houses, and placed to suit space 
conditions, . thus entailing a minimum of alterations to buildings. 
Specially suited to modernization programs to realize high standards 
te “nents —— 
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intricate equipment needed for 


(Continued from page 27) 
new installations to a minimum. 
Long distance calls originating 
with the company were up 14% in 
1942 over 1941. 

Almost all new plant construc- 
tion over the last year was made 
for the purpose of meeting the re- 
quirements of the Dominion De- 
partment:of National Defens¢ and 










necessary to-request the public 
the additional plant required, 


ible until after the wal. Despite 
effort made to maintain efficiency 
available facilities are ‘found at 
certain peaks to be taxed beyond 
capacity. 


Northern Teleph. 


From its head office at New Lis- 
keard, Northern Telephone Co. 
supplies muth of Northern On- 
tario with telephone service. The 
company has 24 local exchanges, 
which include Cobalt, Kirkland 
Lake, Kapuskasing, South Porcu- 
pine and Timmins, in Ontario, and 
Amos, Noranda and Rouyn,- Que. 

Telephones in use at the end of 
1941 showed a substantial gain, at 
14,189 compared with 13,506 inthe 
previous year. Net profit in that 
year, the last for which figures are 
available, was $80,756, a decline 
from the previous $88,863. Gross 
earnings were. higher but were 
outweighed by heavier deprecia- 
tion réServes and taxes. 


Quebec Tel. & Tel. 


Quebec Telephone é& Power 
Corp. ‘not only serves an import- 
ant region in the Lower St. Law- 
rence section of’ Quebec, but also 
is a key link between the Bell 
Telephone Co. of Canada and the 
maritime telephone systems. In 
view of the heavy wartime tele- 
Phone traffic between maritim 
Points and central. Canada, vol- 
ume of business has shown a sub- 
stantial increase, At the same 
time, local service has increased 
to record proportions. 

In addition to its land facilities, 
the company, in conjunction with 
Canadian Marconi, operates direct 
telephone communications be- 
tween the north and south shores 
of the St. Lawrence, 

While operating . earnings « if- 
Creased appreciably, profits have 
tended to decline owing to larger 
Provision for depreciation “and 
taxes. No dividends have been 
Paid on the capital stock since the 
beginning of 1931. 


Atlantic Utilities 

Atlantic Utilities, a subsidiary 
of Maritime Telegraph & Tele- 
Phone Co. serving Prince Edwatd 











































Was operating nearly: 5,100 tele- 
Phones, as against 4,716 at the be- 
Binning of 1942. Long distance toll 
traffic had increased and revenues 
for the last year are understood to 


tal stock of the Island 
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Island, at the beginning of 1943: 
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—Bell Telephone Photo. 


+ @ This mass of ve peating coils and networks gives an indication of the 


a large long-distance centre. 


‘Civilian Telephone. Use 
Now Being Restricted 


shares in Eastern Electric Supply 
Co., operating in Nova Scotia. 


Okanagan Tel. 


A subsidiary of West Canadian 
Hydro Electric Corp., Okanagan 
Telephone Co., with its two wholly 
owned subsidiaries, Summerland 
one. Co.” and ‘Solar Telé 
ves the Okanagan 
dcent areas ‘Which 


gan Telephone is the second larg- 
est system in B.C. and has been in 
operation since 1911. Population 
served numbers more than’30,000. 

In Aug., 1942, the system had 
nine exchanges with some 6,229 
stations or connections, 600 miles 
of pole lines and 4,325 miles of 
Wire. 

For the year ended June 30, 
1942, net profit was $31,959 as com- 
pated with $42,648 in the previous 
year. 


Avalon Telephone 


Avalon Telephone’ Co., .which 
provides telephone ‘service ,to, St. 
John’s, Nfld., and, through. the 
United Towns Electric Co., in Con- 
ception Bay, reports 35 million 
telephone calls during 1942, or five 
million more than in the preced- 
ing year. 

Toll traffic was. exceptionally 
heavy and, as a consequence, it 
was necessary to discon®nue the 
special Sunday and night rates. 
~ Radio telephone service was ex- 


' Power Consumption 
Prewar Load. 


34,870 million | kilowatt hours. 


industry. 








and by the continuation of day- 










months. 


hartaln eves. 


in the previdus year.. This record was typical of other large industrial 
cities such as Toronto, Hamilton, Windsor, Winnipeg, ‘Vancouver, 
Edmonton, Quebec, Halifax, Saint John and-others. In these cities 
is found a common story of street cars crammed to capacity. 


of the general war effort and this task has put the stamp of essen- 
tiality on urban transit facilities. The actual numberof ‘war workers 
is not the dnly problem; many large \war plants are located on the 


numbers of workers come off duty on varying ‘shifts at different 
hours of the day and night, street cars have to be there to serve them. 


difficulty in obtaining new equipment. Modern trams contain a con- 
siderable amount of: vital ‘materials such as steel, rubber and electri- 


cal equipment;-Somie parts of the latest models have ‘to: be. imported 
from the United- States.- 


plated on urbari transit facilities is staggered hours. By arranging: 
high peak of morning and evening rush hours is flattened out over a 


equipment. Transit companies’ report the scheme to be working out 


2 an even higher basis in- view 


tended to Corner Brook, which | handled, aon 


Power Demand focus: 


Due to War Effort; © (SiS PS perce 0 
- Expansion in Industrial Capacity Boosts Firm 


Canada’s industrial war effort, 
as measured in terms of : firm 
power, reached record proportioffs 
last year, when consumption was 


This was 5,722 million kw.h. more |. 
than in 1941 and the largest total: 
reported in any one year by ‘the 


The growing demand for power 
has been met, so far, by the in- 
stallation of additional generating 
equipment at ,abdut the normal 
peacetiméd rate; by diversion of 
additional water for power pro- 
duction at Niagara Falls, by the 
conversion to primary use of large 
amounts of hydro-electric energy 
that had been used formerly for 
steam raising in. electric boilers, | ¢ 


light saving through the winter 


There has not been: enough 


power ‘e ‘es ‘pidencth we high above the pene mea 
jodustrieg was re- 


Coupled with a sharp increase in urban trate caused: by accelet 
Montreal TramWays carried 21.6% more passengers in 1942-than 


Getting’ war workers to \and from their jobs is a: very vital part 


‘outskirts of towns, making their servicing more difficult; important 


The situation has been further complicated by the very great 


Most effective way yet found for meeting the heavy demands 
the opening and closing times for important numbers of workers the 
longer period so that just as many passengers can be carried with less 


particularly well in helping to lighten the load, . 

For instance, a recent survey in Toronto, where some 35,000 
workers are on staggered hours, showed that during the morning 
inbound rush there was an increase over a pre-staggered hours period 
of 25.2% in street car traffic,entering the downtown area, yet traffic 
during’ the maximum half-hour peak was up only 1.2%. Traffic during 
the three-hour evening rush was 23.4% heavier, but the maximum 
evening hour increased by only 0.6%. Loads carried in the half-hour 
periods immediately before and after the rush hour peak increased 
by over 70%. in some: cases, However, the total passengers carried at 


these times waasul ~_ below the loads moved during the maximum 
peaks. 
N+ non! ite oat * i 


Mont. Tramways 


Montreal Tramways Co., serv- 

ing Canada’s largest. urban area, 
caried 319.4 million passengers in 
1942. This is the heaviest traffic 
ever reported and represents an 
increase of 21.2% over the 1941 
traffic, 41.5% over 1940, and 52.9% 
over 1939. 
* While the company was able 
to handle the traffic-last year, the 
way things are’ aha up it. is 
possible that’ “Will have 
a major transportation: “problem 
on its hands’ beforé. i ‘end of 
1943, YS aio is 

Every piece thy g stock 
owned by the compafiy is now in 
service including a large number | years the Montreal ‘Tramways is 
of secondhand cars which were! paying -$500,000 to’ the city of 
| purchased in “the United States| Montreal for rental of the streets. 
and renovated, By the terms of this agreement, 

With the prospect that more) the company is obligated ‘to’ bay 
automobiles will -be off the road this rental annually gnily. 


sum is ¢arned; after mak 











by next winter, it is likely that 
the staggering of: hours of work 
will have to be increased. Already 
many Montreal firms have stag- 
gered hours. The five principal 
departmental stores, in Montreal 
have changed hours of business 
to relieve traffic congestion. These 
measures have helped to keep 
down the peak load: 

* Revenues Are Larger 

Financial returns of the com- 
pany’ will not be available for 
another month, but preliminary 
indications -are that gross rev- 
enues in 1942 were well in excess 
of the $16.6 millions marked up 
for 1941. This is seen in the fatt 
that for the first time in several 








Be 
eonheécts with the Burin Peninsula pr 


and Grand Falls aréa, linking 
these with one another as well: 
as with St. John’s, Canada and the 
United States. a. 

Record Installations 


The number of telephones on 
the system at the end of last year 
reached 11,500, an increase of 
about 3,500 since the war started. 
Of this number, about 10,000 are 
located in St. John’s. 

Plant additions. during the year 
were restricted, due to the diffi- 
culty of obtaining supplies, but 
expenditures on capital ‘account 
totalled $70,000 covering the. in- 
stallation of 850 stations. 

No figures are available as to the 
trend of earnings last year. In 1941 
the ‘company, reported a record) were operated, an increase’ of 
gross income bf $350,819. It is as- | 643,195 miles over 1941. 
sumed that revenues in 1942 were]. Jp Kingston and Sherbrooke 
the company. continued its city 
transportation sérvice. This frat- 
fic increased about:44.5%. 

An agreement has been made 
to sell the company’s interest in 
the motor bus line between Mont- 
real and New. York, retaining the 


Ps EP 








Prov. Transport 


Provincial Transport Co., in 
which a majority interest is held 
by Montreal Tramways Co., also 
reports a.récord volume of traffic 
‘in 1942, ‘ 

While there has been a substan‘ 
tial increase in the number of 
war workers carried, civilian 
“passenger traffic continues to rep- 
resent a major share of the busi- 
ness. 

“In conformity with regulations, 
the company has reduced services 
on some of the routes and increas 
ed services to many munitions 
plants. Last year, 9,622,407 miles 


of the heavy , »volume of traffic 


its operating fleet requires re- 
placement and increased travel 
in 19 42 t 0 nary B Double necessitates. additional. equip- 
orders for buses it was considered 
ae necessary to-buy, but, due to pri- 
consumption, with thie exception ‘ofities, was unable to obtain the 
of New Brunswick,-which experi- 
enced an abnormally dry season 
with.a consequent limitation in 
hydro power. 
At Record Level : 
The record: of firm jpower con- 
sumption in. each of: the proyinces 
last year, with comparative fig-| ond 
ures. for: ‘the. Preceding yeete 


in’ service during the 
A sharp Frise in traffic 


ear. 


and gasoline ‘Tegulations. 


follows ee Ottawa Electric 
en "ar . Ottawa Electric Rajlway con- 
re : tte soit’ eA Bll Unues-ia. report a record. tea 
DB. sogncossenees 34 weet volume. The heavy influx of gov- 


N, 
UG. sseeebes St A 
eee ~~ Lodenioapea 


Hes 1s 


Nee eee ie eee | has increased traffic to a point 
AltA. ccscoeneteeaves 830 where. it is- dificlit to. provide 
B. Gus We et 066 ie tess : cat’ 
seeveeer 0 aia 
Total «si. ~ 34,870,863 as service. | : tha an 
RECORD. TELEPHONE | of Ottawafhas grown by about 
REVENUE } 50,000 since the outbreak of war. 
" Pelephonp revenues last fear ‘Alb eqitipment is in use and 
reached an ‘all-time | being |. aoa 
close to $80 ‘or about 13% 


ed in, 1980, 
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vision for « certain prior charges. 


ment. Early in “1942 it placed 


full . ‘number. However, 13 new 
buses were received and placed 





























in pros- 
pect this year,. and ability to 
handle it’ will depend upon what 
treatment is obtained under tire 


ernment workers to the capital 


_ated business. conditions, the load on tramway facilities has also been | | 

made heavier as more and more automobiles have béen taken off the 
rdéad due to gasoline-and tire restrictions, In Toronto there was esti- 
mated to be one third fewer cars on the road this winter than: last. 














every effort is being made to 
effect necessary repairs. During 


1941 the 


for 10 new buses which were- put 
into. operation the latter part of 
the year. No new rolling stock 
has ‘been added for some time 
owing to the difficulty in securing 
materials, 


The abnormal increase in traffic 
has resulted ina sharp expansion 
of earning power. This has been 
reflected in dividends paid to 


sharehol 


amounted to 90 cents a share; in 
1942, $2.10 a share. The latter was 
made up of regular: payments of 


40 cents 


bonus of 50 cents. However, the 
effect of new taxatidn is seen in 
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Brysca: ip icislettte plant on the Onewe River, fifty ‘ifhes 
| above the City of Ottawa, is interconnected through high-tension 
! transmission lines with the Chaudiere and Gatineau plants. The 


‘ or ‘Bryson powerhouse is designed for 77,100 h .p., in three gerierctors 


of 25,700 'h.p. each, of which two are in operation. 


~ Itis One of tHe 18 plants of the Gatineau system, “i has a total 
installed capacity of 725,634 hp. 


GATINEAU POWER COMPANY 


4 ‘ ; See 


the action of the board in declar- | millions set in 1929.. The number 
ing an extra dividend of 20 cents | of passengers carried was up 25.4 
a share at the beginning of the | millions or 15.14% over the pre- 
year, compared with 30 cents aj vious year, the greatest traffic gain 
year ago. ever experienced in any one year 
by the commission. Total passén- 
gers carried was approximatély 

93.6 millions, close to 40 millions 
more than in 1939, but. still some 
13 millions less than the peak vol- 
















company spent $153,000 
order. 


Toronto Transp’n ment increased 
Toronto Transportation Com- 
mission is owned by the City of 
Toronto and supplies urban trans: ; 
portation’ within “the city and to fume in 1929. Figures on 1942 traf- 
surroun ai ing maunicipalites fic, are not yet available but it is 
Through, "2 “wholly: awned., subsid- known that, another’ heavy in«14 
iary, Gray. CG oach Lines, tis inter-|° érease was registered, £ 
city .bus .nefwork .covers; most of 
southern, Ontario, sq 

Grogs, reyenues, in 1941,. latest 
year, for, whieh complete figures 
are available, were $14.3. millions, 
approaching. the record of $14.4 


iHidhs. 





ders. In 1941 distribution 

Operating costs have bea 
in latter years due to’ expansion 
required for additional passenger 
traffic, to a wage scale adjustment 
and to increased cost of materials 
and supplies, 


the management. 
a share quarterly, plus a 
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Forges to Fashion Victory 
GAS is Firing Them 


j es. UT of Canaiia’s vast. resources. of materials and skill, men are 
‘ » fashioning Victory on the forges ‘and anvils of her industrial front. 


Those forges must be kept burning . .« day and night . .+ 80 that not 
an hour may be lost in beating out.the weapons, the munitions, the 
equipment, with which men wage war today. / 


' my “To keep the furnaces burning, industry turns to-a ‘well tried fuel— 
2 GAS. Needed now in ever increasing volume’ to do.on.a colossal scale 
n what it did 0 well in peace time, GAS is Jess available for-domiestic use. 


Whilé GAS is on active service, householders must use it with care. Be 
thrifty with this fuel that has done so much for you in the past . . . while 
it is needed for War. In due course, it-will be back on your job, its 


i ; ‘ x 
: duty dione. I i‘ 


* 


UNION bish pemrany of CANADA, LIMITED 
_ CHATHAM, ONTARIO . 


and ita subsidiary companies oy 
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T.T.C. has led in purchase of the 
new streamlined type of car, and 
now has.305 either in service or on 


Capital assets in road ae equip- 
$1.7 million in 
1941, due. largely to the purchase 
of new equipment. Investment in 
government and municipal bonds 
&t $2.8 millions was $940,000 high- 
er.” Debenture debt of the com- 
‘mission at Dec. 31, 1941, was $16.9 


Eatly in 1943 employees of the” 
T/T.C, rejected an agreement be- 
tween their union committee and 
In March an 
understanding was reached when 
employees accepted a wage in- 
crease of five cents an hour. 
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elegrap as on War Busines 
Needs of M ilitary Take Priority on n Message Highways ; 


During 1942 the volume.of tele- 


graph message traffic handled. by 


the Canadian telegraph systems a 


established a new wartime rec- 


ord. The greater proportion of] 


the business transmitted “under 
present conditions is associated, 
either directly or indirectly, with 
Canada’s war activities. The tele- 
gram, a fast communication in 
permanently recorded form, fills 
specific requirements of the arm- 
ed forces, government -depart- 
ments and essential industry in 
an unique way. In satisfying 
these requirements the Canadian 
telegraph systems have in every 
respect met the demands made 
upon them. 

Canadian telegraphs have, since 
the outbreak, provided a variety 
of services for National Defense 
and other government depart- 
ments. Thousands of miles. of 
teletype networks on a nation- 
wide scale persnit widely separ- 
ated operations of the Army, 
Navy and Air Forte to keep in 
immediate contact with each 
other on a 24-hour basis. This 
service, of course, is in addition 
to the transmission of hundreds 
of thousands of messages over 
regular commercial circuits. 

War Construction Only 

Construction forces of the téle- 
graph companies have been al- 
most exclusively assigned to mili- 
tary communication projects in 
all parts of the country since the 
outbreak of war and are now en- 
gaged in carrying out . defense 
projects involving an expenditure 
of millions of dollars. While the 
importance of the national de- 
fense from the point of view of 
telegraph operations atthe pres- 
ent time must be emphasized, 
similar services are provided for 
other government departments 
directly associated with the’ prose- 


cution of the war, suchas» the The 


Department of Munition’ 2 
Supply. + 

A large proportion of thie. 
ness handled under presént-¢on- 
ditions obviously also arise’ from 
the fact that so many Canadians, 
both military and civiliah, are 
travelling a great deal in»corinec- 
tion. with the war effort and use 


\ 


- 


& 


OS fi: 
von and: lephone. cir 
Sheae easy cee their 


networks for the Canadian ‘Broad- 


or. 


[the war the stuation was reer 


[ed and ‘the public’s co-operation 


casting Corp. This involves. the} 


assignment.of thousands of miles 
of high fidelity telephone circuits 
and. a large: sergeant: in: term-' 
inal equipment. : 
Further, . they also provide 
jointly a teletype network from 
coast to-coast over: which mete-. 


»| orological data is transmitted for. 


use in flying operations. Since-the 


| outbreak Of -war this network 


 Naroual Fim mn Board photo. 


cables are thes ital: highways of telephone and telegr aph communications. Here cables 


are being testedsin a Montreal factory.. Each cable is 
tions to be transmitted-over-each- circuit at the cs ti 


the telegram: to. keep ‘in touch 
with headquarters or home. The 
number. of ‘messages. accepted, for 
example, at-the telegraph offices 
in‘ railwaystations at. Toronto and 
Montreal,’ or at ‘hotels,’ is‘at an 
all-time “high? “At*'mpst “camps, 
too, the telegraph’companies have 
opened ‘offices - through ’ whith 
pass’ messages» to and’ from: the 
troops training at such‘ camps: as 
Borden," Debert ‘or “Shilo. 
Special Troop ‘Service 

“Expeditionary ; Force’? 


"messagesi is one*of the most: popu~ 
lar- 
troops, ° “Barly, in. the war’ it wat 


pices “provided. for thé 


tedlized’ ‘that. there. should’ be 
some: €cotiomiéal means’ of pro: | * 
viding. rédsonably ‘fastcomimuni- |: 


cation: between. the. armed. forces’ 


overseas; *and ‘their’. relatives: ‘or 
friends’ at home..\Existing’ rates 


by 
s ystem. 


were considered high for frequent 
personal communications ‘be- 
tween: British Empire countries, 
and 180. fixed texts-were: prepared 
on ‘the’ basis ‘of careful ‘examina- 
‘tion: to. céver the: widest’ possible 
variety of expression atthe low 
rate ‘of’ 60: ‘cents. 
course,’ is lower ‘than’ could be 
established -under: normal: condi- 
tions, but the extensive‘use which 
‘has; been  made..of:-:the- service 
since’. its.;inauguration : has..con- 
vinced \ the . telegraph: companies 
thats their: ; ,contribution <in -the 
‘form : “of Janyextremely low <rate 
‘Hies-heem:well ‘received by, forces 
dar fromhome and’ they: relatives 
an friends, Fa 
‘Railway’ Needs Grow 

= is; perhaps, . not: generally 
recognized by the Canadian pub- 
lic that the Canadian: telegraph 


MILITARY. power, must be supported by ‘industrial power. 


It is the proud ‘task-of the Quebec Power Company to furnish day 
and pight—seven days a week—the electric power that is turning the 
wheels of production and protection. Power for the Lumber, Pulp and 
Paper, Boot and Shoe, Steel and Iron industries— power for vital war plants, | 
shipyards—power for the transit companies to transport the workers. 


With Canada.at.war, Quebec City and district has become increasingly 
important as a production centre, andthe low-cost dependable power which 
turns the wheels:of industry: is not only an ‘agent of victory, but a reliable 
assurance of the continuation of prosperity in the happier days to come. 


Quesee ower Coitndined 


CARERS. . Qo. 


The jrate, of. 


iaehy of ne 12 conversa- 


means of 8 e “'K-carrier” 


systems‘ were primarily organ- 
ized to’ provide telephone and 
telegraph dispatching circuits for 
their parent railway systems. A 
substantial percentage of their re- 
spective plants are assigned to 
“sailway telegraphs and telephone 
operations, and hundreds:of thou- 
sands of messages annually” are 
handled for the .railways over 
circuits manned by-employees of 
the ‘commercial telegraphs. 


Since the outbreak of war, with 
an increase in volume of railway 
traffic of unprecedented propor- 
tion,. railway communications 
have also. undergone a very sub- 
stantial increase. ‘Railway: trans- 
portation is Canada’s largest war 
industry. and the’ expeditious 
movement of trainloads of guns, 
tanks, shells and other material 
of war is made. possible by the 


has been substantially enlarged 
as it has been necessary to:extend 
the service.to the many airports 
established for training purposes. 
Little Plant Expansion | 

Fortunately, the additional: de- 
mands which have been: made.on 
the telegraph companies have 
been-met without any substantial 
extension. of plant. The reason 
for: this has been that over the 
last .15 -years, ‘except. in: remote 
sections. of the country, a- fairly. 
extensive programme ‘of modern- 
ization was followed, involving 
the installation of modern carrier. 
telegraph’ systems, .which makes; 
possible many telegraph channels 
on one. pair -of physical wires. 
This ‘situation has‘ reduced: the 
telegraph .companies’ require-. 
ments of critical ‘material to neg- 
ligible proportions so far: as the 
densely populated:sections: of -the 
country are concerned and has 
permitted them. to assign their 
construction forces. to* projects. of 
a military nature. 

Simplify’ Service 

Since the outbreak of war, per- 
sonnel has presented a problem, 
as many of the trained employees 
of the telegraph systems have 
joined the armed: forces. - This 
may. be.expected to:continue: for 
the duration. 

The situation has-created ‘prob- 
lems for the. telegraph companies 
which had made it necessary to 
request the co-operation of the 
public to:an extent fever contem- 
plated during the years prior to 
1939. Telephone delivery is be- 
ing accepted as final: in steadily 
increasing. proportions. This. re- 
lieves. the. burden on reduced 
messenger staffs. Payment: for 
residential messages telephoned 
to the telegraph companies: is 
now more often made by. the cus- 
tomer-at the counter. at a-conve- 
niently located office: than is col- 


ated by the war. : 


Canadi Marconi 
Facilities. of Canadian Marconi 


Co, -have .been substantially in- 
creased to meet war require- 


ments, and operations have been 
on a capacity basis - 

Present production of radios 
for civilian use is limited to. as- 
sembly of components and ma- 
terials. acquired prior to the 
government order . prohibiting 
further manufacture. The quartz 
crystal grinding laboratory has 
been producing quartz_ crystals 
in large quantities for’ "the gov- 
ernment, and‘in addition the com- 
pany is~an important source: of 


supply for .thea United States. 


Orders on hand from the govern- 
ment represent a value many 
times. that of the company’s out- 
put.in normal years.. This has’ 
necessitated. extensions in plant 
facilities. 

Owing to official secrecy, n> 
particulars -are -made available 
as to‘volume of business handled. 
However, some idea of the ex- 
pansion may be.gained from the 
fact that operating profit in 1941, 
the. last: year reported, totalled 
$1,121,479. This -contrasts with 
$432,752 in .1939. 


Mont. rears 


Montreal Telegraph Co. owns 
about 22,000 miles of wire in 
eastern. Canada, northern New 
York,.. Vermont, Maine, New 
Hampshire ‘and. Michigan. These 
lines.are under lease to the Great 
Northwestern Telegraph Co., 
which ‘lease -was assumed by the 
Canadian National Telegraphs. at 
an’ annual payment of $160,000. 
Out.of this revenue the company 
for many~years has paid regular 
dividends of 8% per.annum. With 
the increased income taxes, it has 
been. necessary to make; deduc- 
rtions, so that. in 1942 the net 
samount paid was $1.82 a share. 

* Recently the.company has had 
some difficulty over tax yclaims. 
Quebec sought $38,375 in ‘respect 
pot taxes of prior. years, based 
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PACIFIC COAST PIPE 
in NEWFOUNDLAND 


Pacific Coast Pipe Co. supplied 
| <@pproximately 4 miles of large size 


creosoted wood 


pipe ranging in 


diameter from. 4 ft. 10 in. in various 
districts -of Newfoundland. 


rece rer 


GRANVILLE ST 


Restrict Phone 
Installations. 


From Our Own Correspondent 

MONTREAL.—More than 30,000 
applicants have been denied tele- 
phone service in Ontario and Que- 
bec,; many important construction 
projects have been deferred, and re- 
strictions may be expected to in- 
crease as the war progresses, in order 
to conserve strategic materials, C. F. 
Sise, president, told the shareholders 
at. the annual meeting of the Bell 
Telephone Co. of .Canada. = 


“When the victory comes,” he 
added, “we hope to resume con- 
struction as quickly as possible, 
not only to overtake deferred de- 


companies, and partly on the laws 
regarding taxes. on properties. 
The .claim was dismissed in the 
lower court, but the governmefit 
has appealed the decision. 


The Quebec Government also 
is assessing for an. additional 
amount. of 26,518 for. 1939, 1940 
and 1941, under the Capital and 
Profits Tax Act. Negotiations are 
going.on, but the company claims 
that if any taxes are due, their 
payment -is* the responsibility sof 
the Great Northwestern Tele- 
graph Co. which leased the pro- 


partly on tax: laws concerning perties of Montreal Telegraph -Co. 
ee , 


Pipe Co. Ltd. 


VANCOUVER, CANADA 


mands for service but to be ing 
position actively to promote fy. 
ther development.” 

Though the end of the war is nai 
in sight, Mr. Sise told the share 


holders that the company is giving 


the postwar rehabilitation probley 
intensive study. 

Following the last war it exper. 
enced'a period of great activity an 
growth. After this war Mr. Sise saig 
it would appear doubtful if it coulg 
count on a repetition of that experi, 
ence. Some authorities felt that thel 
great’ capacities developed by the 


war were likely to bring permanent 
gains to the country’s economy, bul: 


“doubtless this will depend on thei 
volume of international exchange of 
goods permitted by the peace settle. mt 
ment.” 
Storm Damage Extensive 

Speaking of the. storm . damag@ 
early in the year, Mr. Sise said: 

“Fortunately we had just abou 
completed the 
cable which, though not tested o 
equipped with repeaters, was hur 
riedly put into operation, and withm 
inf’a short time we had 48 circuity 
working on what today is perhaps 
qur most important long distancemy 
route. 

“Most of the service betweeniis 
Montreal and Toronto and oth 


points in Ontario wag for severly 


weeks carried over circuits through 
the state of New York. 

“It will be some months befo 
permanent repairs are completed} 


Discussing operation of, the assome 


ciated. firm, Northern Electrie Cam 
Mr. Sise told the shareholders tha 
its facilities were devoted largely t 
the production of war material 
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+111 months of 1942 to $10.4 millions 

as against $8.9 in the pre- 

». oe telephones, vious comparative period. Net 
50,000... was $3.4 millions in the 11 months 
rainst $2.4 millions for the same 

| $48.5 period in 1941. The company di- 

m it m rectly and through subsidiaries 

“in the Supplies light and power services 

il- | to Mexico City and other areas 10 

Latest.reports indicate improve- 

ment‘in the power theft situation. 
Total-losses in 1940 had been 32.1% 

but were down ‘to 28.95% in 1941. 

In 1941. the company’s power 


ae : | Approximate pop ved | & Power Co. were up in the first 


represent surprisingly large stakes. 


ove i i pe of etn avck 
trols Brazilian Traction, Light é& Power; — Traction, Mexico 
Tramways and Mexican Light & Power. ” "The former company's 
sre extensively traded in Canada and heve from. bar to time been 
favored speculative and inyestment shares among 
capital which developed these large enterprises, r 


ahead well. was considered in the company’s 
‘ : ted 1,089,569,857 kw. 
interest to resume current interest'}and accrued but not received. Net | aleabay adjusted at a oa ecteial 
sppcus’: | Meatanens: up from To $1.8 h. of electricity, as com: with- 

es oe os al Cam ents: revi —— eoms| | The Rages pug ag which | payments on thé 6% 45-year|profit in 1941 after allowing for |mately $5.4 millions. A board of|millions, and net eon $2.2 | 1,148,452,971 kwh, in ra yeeros 

terest Committée during trators, one chosen by...the| millions in 1943 wee es mil- | year. 

These foreign investments have not always provwh happy choices | the Spank War eld georgia 1 issues was $1,305,603 in 194}-and| treagury, a by.the company and }Hions in 1942, Improvement in gross earnings 
for Canadian investors. They bring in certain’ ; 0} Arrears pf interest trom June 1, | $5,598,977 in the five year period. | one by the tof the Repub-| ‘Temporary rates’ for certain] is held chiefly due to increased 


which aré not | Apr., 1937, suffered 
present in an enterprise operating in this'country. One of these is|but most are now goad coat tat were paid in 1940, so that in- |" Operations in 1942 up to the end | lic, examined the treasury’s claim | services continue to be. in effect; | tariffs which have been effective 
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the factor of fluctuation in both foreign exchange rates and in 

@f exchange. This chas been. particularly noticeable in the ha . 
Brazilian Traction, @ company with an outstanding record from the 
operating standpoint. But many times it has been difficult to obtein 
Brazilian exchange’ with which te transmit earnings out of that 
country which determined whether or not dividends woulg be paid, 


not operating conditions, 


Foreign utility interests are also occasionally subject to discrimi- 
» natory legislation and taxation. They run the risk of foreign wars, as 
was the case with Barceloha Traction when civil war broke out .in 


Spain. } 
e e é ey 
Twin City Transit 
Twin City Rapid Transit Co., 
through subsidiaries, controls the 
entire street. railway system in 


' Minneapolis and; St. Paul, and 
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operates bus and suburban rail- 
way lines in the vicinity. A pas- 
senger revenue gain of 31.09% was 
reported in 1942, due largely to 
war factors, according to D. J. 
Strouse, president. The total pas- 
sengers carried during 1942 was 
ahead by 21.69%. The company in 
1942 paid dividends of $7 per 
share, as against no payment in 
the previous year. Operatirg ex- 
penses were $1.09 million higher. 


Dividend arrears on the pre- 
ferred stock of the company at 
Dec. 31, 1942, amounted to $49 per 


share. During 1942 the company 
was required to discontinue opera- 
tion# on two bus lines operating 
between St. Paul and Minneapolis 
in compliance with Office of De- 
fense Transportation orders di- 
verting traffic from buses. to rail 
service to conserve rubber and 
gasoline. Chartered bus service 
was also discontinued, but the ad- 
ditional contract service in 1942 to 
Twin Cities Ordnance Plant boost- 
ed total revenue for such trans- 
portation, which was up $94,656 in 
the year. 

Operating expenses were up $1.9 
millions, approximately 26.43% 
Cost of operating labor in the 
period was $4.8 millions as against 
$3.9 millions, previously, a gain of 
21.6%, while the number of miles 
covered advanced 7.66%. 


Boost Power Capacity : 
“1.5 Million H. P. 


Gain Achieved Since Outbreak of War to - | 


iB 


Supplemented by Another Million H. P, Durin 


Current Year 


To provide new power capacity 
for war industries it has been ne- 
cessary to build plants, divert ad- 
ditional water from Niagara Falls 
and construct dams on the Lievre 
and other rivers to increase ‘stor- 
age facilities. Power systems have 
been interconnected, notably in 
Quebec, while old steam plants 
have been brought out of retire- 
ment and placed in service. 


Additions to Supply 


Following is a list of the addi- 
tions to the power supply-since 
1939 in Ontario and Quebec: 


Additions to Power Supply Since 1939 
ONTARIO 


Niagara *Falis od 

Niagara Falls (Weir). peececes 
Barret Chute ......908 

Welland Canal ....ccsscceceesss 
De Cew Falls 


Beauharnois 

St, Maurice Power 

e inigan (Improvements) «++ 
hipshaw-Chute-a-Caron 

Thee Ottawa 

Maclaren-Quebec ... ose 

Mont, Tramways (Steam) . ageee 

Mont. Power (Stéam) ..cseeses 

Mont. Power (Cedars) ...sseses 

Power lines, etc. ....ccceses oooss 


eer tere eeereeee 


GRAND TOTAL 

The industry’s ordinary con- 
struction programme has not 
slowed down, though it has ne+ 
cessarily had to be revised to fit 
in with wartime conditions. 

While nearly 1% million h.p. of 
effective capacity has been added 
in the last three years,.another 
million h.p. is scheduled”to ¢ome 
into operation over the next 12 
months. 

This is in addition to the work 
undertaken last year, which add- 
ed 378,600 h.p. to installations, 
bringing the total to 9,225,838 h.p. 


Quebec Sets Pace © 


Hydro-electric installations in 
Quebec during 1942 totalled 280,- 
400: h.p. 

Aluminum Power Co. added two 
units of 55,000 h.p. each to its 
Chute-a-Caron plant on the Sa- 
Suenay River, and: brought the 
first.two 85,000 h.p. units of its 
great Shipshaw. development on 
the same stream into operation. 

Two or’ three other small Que- 
bee developments were completed. 

‘Ontario reported installations 
totalling 66,900~h.p. last year.” 


‘Ontario Hydro completed its |. 


hydro-electric generating station 


bine at,Hell’s Gate on the Black 4} 


River. 
West Ajso Active 


In Alberta, Calgary Power Co.'s. 
Minnewanka Lake development 


of 23,000 h.p. began operations last | 


fall. 

Farther. west, -West- Canadian 
Hydro-Electrie Corp, installed -a 
second unit of 3,800 h.p. in its gen- 
erating station at Shuswap Falls, 
increasing capacity to 7,600. h:p. 

Outstanding among the hydro 
power projects in process of com- 
pletion is the Shipshaw déveTop- 
ment. This project, one of the 
largést single pdwér plants in the 
world, is scheduled for completion 
by the end of this year. 

Additions in progress to the 
Shawinigan Water. & Power Co.’s 
system in¢lude a/ 40,000 h.p. unit 
at Rapide Blanc, while St. Maur- 
ice Power Corp. is adding @ 44,500 


o00-| h.p.- unit to! its La: Tuque plant, 
oe |both on the St. Maurice ‘River. |’ 


These units are planned for oper- 


000 |ation next July. 
Ontario Hydro is proceeding |, 


with. the construction. of a new 
plant at/De Cew ‘Falls. This sta- 
tion will have an initial installa- 
tion of one unit of 65,000 h.p..and 
is scheduled for completion next 
July. 

Two Maritime Units: 


In the Maritimes, the New 
Brunswick Power Commission is 
installing “a 7,500 Kv.a. ‘steam 
turbo-generator in its Grand Lake 
statiori.) The Nova Scotia.Péwer 
Commission has commenced de- 
velopment of a site on the Med- 
way River. This plant with an in- 
stallation of 1,290 h.p. should 
come into operation shortly. ; 

On. the West Coast, West Koote- 
nay Power & Light Co. has under 
construction a fifth generating 
station on the Kootenay River. It 
is designed for four units of 34,- 
000 h.p. each, with the initial in- 
stallation of two units. ' 


Hyé@ro Power Industry's Record 
Under- 


Ont. oe (Madawaska) 


On the Madawaska River, This | @veree 


Plant, at Barret Chute, has an ifi- 

stallation of 56,000 .b.p. 
Great-Lakes Fower Co. added a 

10,900 hp. unit to its plant at 

ave Falls on the Montreal 
ver. 


In Nova Scotia, Avon River 


Power completed a ‘sory: tar ne 


4,500 
“7,30 Kv-a steam wait scheduled for 194. 


~ Siguifcaaty Tr's leon 
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ROM the deep and hitheres untouched wildess 
ES ess of this‘famous old Province, a million and — 
a half more whiteshesses are stam along the 
_road towards Victory for the Allies. For the Saguenay 
River has been conquered . ... and the untravelled 
waters of the wilderness are harnessed for the battle 
of. ene mek 


Big? The.new dam —* = completed by engineers and 
workers in’ the record time of 18 months — is the 
nucleus of a power development greater than Boulder 
Dam in the U.S.A. or the Dnieper development in 
Russia.” And with the.coming of the Shipshaw plant, 
this rugged corner of La Province de Québec becomes 
the greatest hydro-electric centre in the world. 


Here’s added power for war. Horsepower against 


Hitler. The electric power generated here will go into 


roducing 80% of the total aluminum’ required ge 
i the ‘British Commonwealth of Neticis that’s 


approximately 40% of the amount requited by all _ 
os Nations including the USS. A. ? 


“Bale the facts spe for themselves, Ee Shipshaw, 
speak! 


Shipshaw is ‘vit or, in this Province’ s wart 

our answers to Hitler. 
as erp ae 
Government in order to 0 pepe name of the 


% ’ +" 
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rest on these bonds is in arrears!of August showed a 16% gain in ee Special reserves pending the setting of permanent from June 15, 1941. 


SHIPSHAW 


Ultimate power capacity— 


Height of dam .......'. 

Operating head 

Length of main pe 
house 

Ultimate number of pees 


Maximum number of men 
employed ...........- 


_ Average monthly _— 


Amount of excavatign .. 


Volume of concrete ma-~ 


Average amount of cement 


required daily during 
height of construction . 


Total storage capacity. of 
reservoirs, upper water 


', Shipshaw, Chute-a-Caron 
eo hydro- + 
electric stations 


TOTAL PROVINCE OF 
_ QUEREO DEVELOPMENT: — 


(ss to January 1st, 1944) 


ie ee 


ie ia Prides 


* 


ee ghee 


ayy oa 
shy: vie ee! 
Mere ae Ree 


mt 


1,300,000 HP,- aa 
$105,700,000. 

155 feet. 

210 feet. 


800 feet, 

16; 

10,595. 
$2,101,000, 

7,321,250 cu. yds. 

1,408,082 cu. yds. 


} - 


prs 
31 carloads. 


425 billion cu. ft. 


4 


2,000,000°H.P. 


$370,000 HP. 


Oi 


age so ruthlessly- destroyed by .Hitler’s 
— s. Shipshaw and Lidice lie inthe famous 
land fot “Maria Chapdelaine”, familiar to tourists as 
the country on which Louis Hilgeon based his novel 
of the same name. 


Nowe— Shipsbaw j joins the battle of production and 
lends its might to, our share of the struggle for 
oe. It’s pledged to do an all-out war job. But 
‘when peace comes back a the power that is 
Aw will flow smoothly into production for that 
bri bees, better, world of Par: 


Shi sisi 4 is a new landmark:in the a akialen’ of 


‘La Province de Québec. Travel restrictions may make 


it difficult to visit French Canada,in wartime... but 
Shipshaw will be seen by thousands when peace'comes 
again. To = our féllow Canadians we extend a 
hearty in to travel and vacation in La Province 
dé Québec when Victory has been won! 
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Aerial Bombs 
Aircraft 
Aluminum 
Ammunition 
Boots 
Calcium Carbide 


Cartridges 


Chemicals 


‘ 


Among the products made ‘in Quebec with-Shawini« 
gan Power and now-in action-on-all-fronts of the 
‘United: Nations: 


@ 
Fuses 


Guns 

Parachutes 

Shells 

Ships 

Special Steel Alloys 
Tanks 

Textiles 


. 


Electrolytic Copper Uniforms 


eee 


Wireless Equipment 


‘ 


power in the world under one control — nearly 


,000..h.p. installed capacity — is a mighty 


decdont in’ Canada’s production. 
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Prelude to: Victory. A giant - bomber: qikes on .its: spusoni ofx500Lbs 5 iéanbe 
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Province to: ‘the: “Fargeti for: Fonight..’ via y 


¥ 


A 2Suiuhtiee gun barks in: ‘Tinidia;.2'500:pounid:. 
aerial bomb. screams ‘its: way to its: Axis: ‘target;:' 


a plane wings in faster flight because: aluminum’ 
gives it. greater speed and flexibility — ' 


All these:and many other missiles for the’ liqui-. 
dation of Hitler\& Company, on all‘ fronts, ‘are: 


made-in Quebec: with Shawinigan. Power the: i nt 
_ potent but. invisible aid. ea ge eee 


‘Bydro-clecteie energy is thei inidispensable'factor.. 
in madera: leegepente: indystrial: ‘production, 


- Canada is richit in: ‘developed power, overilialfok: 
. which is in: the Province oft ‘Quebec — -thanks’in 


_, considerable measure:to: the pioneer; “iijoniand 


preparedness of iehewanigans i Spas Paka 
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... Ready, to meet ihe: ‘demon of: war; - prodinefion:” 3 io 
. when jt came, Shawinigan also-en : visions'theday.. 
“of: ‘Vietory when: the: ‘people, the ‘power-and ‘Tes 


“sources: of this Province : ‘unite: ‘o:wini the. fruits: te 
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